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As a pillar of our Financial Infrastructure Transformation programme, the CBUAE’s work on a Central 
Bank Digital Currency progressed further during the year. More generally, rapid digitalisation of the 
ƮQDQFLDO� VHUYLFHV� LQGXVWU\� SUHVHQWV� VXEVWDQWLDO� SRWHQWLDO� EHQHƮWV�� VXFK� DV� LQFUHDVHG� HƱFLHQF\��
DFFHVVLELOLW\�� DQG� LQQRYDWLRQ��+RZHYHU�� WKLV� GLJLWDO� WUDQVIRUPDWLRQ� DOVR�EULQJV� DVVRFLDWHG� ULVNV� WKDW�
PXVW�EH�FDUHIXOO\�PDQDJHG�E\�DOO� OLFHQVHG�ƮQDQFLDO� LQVWLWXWLRQV�

:LWK�UHJDUG�WR�ƮQDQFLDO�LQIUDVWUXFWXUH�������VDZ�WZR�VLJQLƮFDQW�GHYHORSPHQWV�LQ�RXU�ZRUN�WR�PDLQWDLQ�
WKH� VPRRWK� IXQFWLRQLQJ� RI� SD\PHQW� V\VWHPV� RSHUDWHG� E\� WKH� &%8$(�� )LUVWO\�� $O� (WLKDG� 3D\PHQWV�
ZDV�HVWDEOLVKHG�DV�D�QHZ�&%8$(�VXEVLGLDU\�WR�PDQDJH�WKH�HYHU\GD\�RSHUDWLRQV�RI�FHUWDLQ�SD\PHQW�
V\VWHPV�DQG�HQVXUH�DSSURSULDWH�RQJRLQJ�RYHUVLJKW��6HFRQGO\�� WKH� ,QVWDQW�3D\PHQW�3ODWIRUP�p$DQLq�
ZHQW� OLYH�� ZLWK� WKH� SDUWLFLSDWLRQ� RI� D� JURXS� RI� SLORW� ƮQDQFLDO� LQVWLWXWLRQV�� DQG� ZLWK� WKH� LQWHQWLRQ� RI�
HQVXULQJ� LPSURYHG� IXQFWLRQDOLW\� LQ�SD\PHQWV�ZLWKLQ� WKH�8$(���

'XULQJ�������WKH�&%8$(�KDV�UHDƱUPHG�LWV�FRPPLWPHQW�WR�VXVWDLQDELOLW\��SULRULWLVLQJ�UHVLOLHQFH�LQ�WKH�
ƮQDQFLDO�V\VWHP�DJDLQVW�FOLPDWH�UHODWHG�ƮQDQFLDO�ULVNV�ZKLOH�WUDQVLWLRQLQJ�WR�D�VXVWDLQDEOH�HFRQRP\��
7KLV� FRPPLWPHQW� LQFOXGHV� UHOHDVLQJ� WKH� SULQFLSOHV� IRU� HƬHFWLYH� PDQDJHPHQW� RI� FOLPDWH�UHODWHG�
ƮQDQFLDO�ULVNV�WR�IXUWKHU�LPSURYH�WKH�PDQDJHPHQW�RI�FOLPDWH�FKDQJH�ULVN�LQ�WKH�ƮQDQFLDO�VHFWRU��7KH�
CBUAE has also introduced the climate risk stress test in 2023, primarily aimed at transition risk, to 
GHHSHQ�WKH�XQGHUVWDQGLQJ�RI�FOLPDWH�FKDQJHoV� LPSDFW�RQ�WKH�EDQNLQJ�VHFWRU��

,Q� WKH� DUHD� RI� DQWL�PRQH\� ODXQGHULQJ� DQG� FRXQWHULQJ� ƮQDQFLQJ� RI� WHUURULVP� �$0/�&)7��� WKH� 8$(�
VWUHQJWKHQHG�LWV�DSSURDFK�WR�FRPEDWWLQJ�PRQH\�ODXQGHULQJ�DQG�WHUURULVW�DQG�SUROLIHUDWLRQ�ƮQDQFLQJ��
7KHVH�HƬRUWV�IDFLOLWDWHG�WKH�8$(oV�UHPRYDO�IURP�WKH�)LQDQFLDO�$FWLRQ�7DVN�)RUFHoV��)$7)��HQKDQFHG�
PRQLWRULQJ�SURFHVV�LQ�)HEUXDU\������DQG�KLJKOLJKWV�WKH�FRQWLQXLQJ�UROH�RI�DOO�UHOHYDQW�SDUWLHV�WR�HQVXUH�
WKH�SURWHFWLRQ�RI�WKH�8$(oV�ƮQDQFLDO�V\VWHP�DQG�HFRQRP\�IURP�VXFK�ULVNV�

)LQDOO\�� WKH� HVWDEOLVKPHQW� RI� WKH� 8$(� )LQDQFLDO� 6WDELOLW\� &RXQFLO� LQ� ����� UHSUHVHQWHG� D� VLJQLƮFDQW�
PLOHVWRQH� WKDW� ZLOO� EULQJ� WRJHWKHU� UHSUHVHQWDWLYHV� IURP� NH\� UHJXODWRU\� ERGLHV� DQG� WKH�0LQLVWU\� RI�
)LQDQFH�LQ�RUGHU�WR�FRRUGLQDWH�HƬRUWV�RQ�DGGUHVVLQJ�V\VWHPLF�ULVNV�DFURVV�WKH�8$(��/RRNLQJ�DKHDG�LQ�
������WKH�&%8$(�ZLOO�FRQWLQXH�LWV�FULWLFDO�UROH�LQ�PDLQWDLQLQJ�D�UHVLOLHQW�DQG�VXVWDLQDEOH�ƮQDQFLDO�VHFWRU�
LQ�WKH�8$(�DQG�SURWHFWLQJ�WKH�VWDELOLW\�RI�WKH�EURDGHU�ƮQDQFLDO�V\VWHP��

,Q�������WKH�8$(�ƮQDQFLDO�V\VWHP�GHPRQVWUDWHG�LWV�FDSDFLW\�WR�DGDSW�WR�D�JOREDO�HQYLURQPHQW�PDUNHG�
E\�WLJKWHU�ƮQDQFLQJ�FRQGLWLRQV��ZHDNHU�JOREDO�JURZWK�DQG�KHLJKWHQHG�JHRSROLWLFDO�ULVNV��7KLV�UHVLOLHQFH�
LV�VXSSRUWHG�E\�WKH�SUHSDUHGQHVV�RI�WKH�&HQWUDO�%DQN�RI�WKH�8$(��&%8$(��WR�WDFNOH�WKH�EXLOG�XS�RI�ULVNV�
LQ�WKH�ƮQDQFLDO�V\VWHP�WKURXJK�WKH�DSSOLFDWLRQ�RI�SROLF\�PHDVXUHV�DQG�FRRSHUDWLRQ�ZLWK�GRPHVWLF�DQG�
international partners. 

'HVSLWH�DQ�LQFUHDVH�LQ�GRZQVLGH�ULVNV�LQ�WKH�JOREDO�ƮQDQFLDO�V\VWHP�LQ�������FKDUDFWHULVHG�E\�PDFUR�
HFRQRPLF�FKDOOHQJHV�DQG�WKH�EDQNLQJ�VHFWRU�VWUHVV�REVHUYHG�LQ�FHUWDLQ�JHRJUDSKLF�UHJLRQV��GRPHVWLF�
ƮQDQFLDO�VWDELOLW\�FRQGLWLRQV� UHPDLQHG�EURDGO\�XQFKDQJHG� LQ�FRPSDULVRQ� WR������� ,Q�SDUWLFXODU�� WKH�
KLJKHU�UDWH�HQYLURQPHQW�KDV�LPSURYHG�WKH�SURƮWDELOLW\�RI�8$(�EDQNV��LQFUHDVLQJ�WKH�TXDQWXP�RI�FDSLWDO�
LQ�WKH�ƮQDQFLDO�V\VWHP��ZLWK�QRWDEOH�GHFUHDVH�RI�QHW�QRQ�SHUIRUPLQJ�ORDQV�IURP������WR�������$PLG�
PDFUR�ƮQDQFLDO�FKDOOHQJHV�JOREDOO\�� WKH�8$(oV�HFRQRPLF�RXWORRN� UHPDLQV�SRVLWLYH��ZLWK�D� UHDO�*'3�
JURZWK�SURMHFWLRQ�RI������LQ������DQG�D�IXUWKHU�DFFHOHUDWLRQ�LQ�������+RZHYHU��WKH�8$(oV�HFRQRP\�
DQG�LWV�ƮQDQFLDO�VHFWRU�UHPDLQ�VHQVLWLYH�WR�YXOQHUDELOLWLHV�LQ�WKH�JOREDO�ƮQDQFLDO�V\VWHP�JLYHQ�WKH�RSHQ�
nature of its economy.

 MESSAGE FROM
+�(��.+$/('�02+$0('�%$/$0$
GOVERNOR

Central Bank of the UAE
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EXECUTIVE SUMMARY
*OREDO�HFRQRPLF�KHDGZLQGV�PRGHUDWHG� WKH�8$(oV� UHDO�*'3�JURZWK� WR������ LQ�������+RZHYHU�� WKH�
QRQ�RLO�VHFWRU�FRQWLQXHG� WR�EH�DQ�DUHD�RI�VWUHQJWK��H[SHULHQFLQJ�D� UREXVW������H[SDQVLRQ� LQ������
GULYHQ�E\�VWURQJ�SHUIRUPDQFHV�LQ�VHFWRUV�VXFK�DV�WRXULVP��UHDO�HVWDWH�DQG�ƮQDQFH��'HVSLWH�D�GHFUHDVH�
LQ� LQưDWLRQ�GXULQJ�WKH�\HDU��WKH�&%8$(�IRUHFDVWV�D�ULVH�LQ������GXH�WR�LQFUHDVLQJ�JOREDO�FRPPRGLW\�
SULFHV�DQG�SRWHQWLDO�H[FKDQJH�UDWH�DGMXVWPHQWV��7KH�RYHUDOO�HFRQRPLF�RXWORRN�UHPDLQV�SRVLWLYH��ZLWK�
SURMHFWLRQV�RI������*'3�JURZWK�LQ������DQG�IXUWKHU�DFFHOHUDWLRQ�LQ������

7KH� 8$(oV� ƮQDQFLDO� V\VWHP� GLVSOD\HG� VWDELOLW\� LQ� ������ 7KLV� VXFFHVV� FDQ� EH� DWWULEXWHG� LQ� SDUW� WR�
VXFFHVVLYH�SROLF\�LQWHUYHQWLRQV�E\�WKH�&%8$(�VLQFH�WKH�*OREDO�)LQDQFLDO�&ULVLV��7KHVH�LQWHUYHQWLRQV�
KDYH�VWUHQJWKHQHG�UHVLOLHQFH� LQ�NH\�DUHDV�VXFK�DV�FDSLWDO�DGHTXDF\�� OLTXLGLW\�PDQDJHPHQW�DQG�ULVN�
DVVHVVPHQW�SUDFWLFHV��+RZHYHU��EDQNLQJ�WXUPRLO�LQ�WKH�86�DQG�6ZLW]HUODQG�XQGHUVFRUHG�WKH�IUDJLOLW\�
RI�WKH�ƮQDQFLDO�V\VWHP�DQG�WKH�QHHG�IRU�FRQVWDQW�YLJLODQFH�GXULQJ�SHULRGV�RI�SROLF\�QRUPDOLVDWLRQ��7KH�
LQWHUFRQQHFWHG�QDWXUH�RI�WKH�8$(�ƮQDQFLDO�V\VWHP�PHDQV�WKDW�JOREDO�VSLOORYHUV�IURP�VWUHVV�HYHQWV�
KDYH�WKH�SRWHQWLDO�WR�DOVR�LPSDFW�EDQNV�DQG�RWKHU�ƮQDQFLDO�LQVWLWXWLRQV�RSHUDWLQJ�LQ�WKH�8$(�

7KH�8$(�EDQNLQJ�VHFWRU�GHPRQVWUDWHG�LWV�UHVLOLHQFH�WKURXJKRXW�������7KLV�VWUHQJWK�ZDV�HYLGHQFHG�
E\�UREXVW�FDSLWDO�EXƬHUV��IDYRXUDEOH�OLTXLGLW\�FRQGLWLRQV��LPSURYHG�DVVHW�TXDOLW\�UDWLRV��DQG�LQFUHDVHG�
SURƮWDELOLW\�GULYHQ�E\�ULVLQJ�LQWHUHVW�UDWHV�DQG�ORDQ�JURZWK�

8$(�EDQNV�QDYLJDWH�D�FKDOOHQJLQJ�ODQGVFDSH�PLUURULQJ�ƮQDQFLDO�VWDELOLW\�ULVNV�SUHYDOHQW�LQ�GHYHORSHG�
PDUNHWV��LQFOXGLQJ�PDFURHFRQRPLF�VORZGRZQV��JHRSROLWLFDO�WHQVLRQV��FOLPDWH�FKDQJH��F\EHU�WKUHDWV��
DQG�DVVHW�SULFH�YRODWLOLW\��'HVSLWH�WKHVH�KHDGZLQGV��WKH�VHFWRU�PDLQWDLQV�D�VWURQJ�SRVLWLRQ��7KH�&%8$(oV�
VWUHVV�WHVWV�FRQGXFWHG�LQ������IXUWKHU�FRQƮUPHG�WKH�EDQNLQJ�V\VWHPoV�DELOLW\�WR�ZLWKVWDQG�FKDOOHQJHV�
VXFK�DV�LQưDWLRQ�DQG�PDUNHW�XQFHUWDLQW\��$GGLWLRQDOO\��D�SLORW�FOLPDWH�ULVN�DQDO\VLV�KLJKOLJKWHG�SRWHQWLDO�
YXOQHUDELOLWLHV�DQG�HPSKDVLVHG�WKH�QHHG�IRU�SURDFWLYH�PLWLJDWLRQ�PHDVXUHV�

7KH�8$(� LQVXUDQFH� LQGXVWU\�DV�D�ZKROH�DOVR�H[KLELWHG�VWURQJ�ƮQDQFLDO�KHDOWK� LQ�������5LVLQJ�JURVV�
ZULWWHQ�SUHPLXPV��HQKDQFHG�SURƮWDELOLW\��DQG�VRXQG�VROYHQF\�SDLQW�D�SRVLWLYH�SLFWXUH��+RZHYHU��VLPLODU�
WR� WKH� EDQNLQJ� VHFWRU�� WKH� LQGXVWU\� IDFHV� ULVNV� DVVRFLDWHG� ZLWK� JOREDO� HFRQRPLF� DQG� JHRSROLWLFDO�
XQFHUWDLQWLHV�� &DUHIXO� PRQLWRULQJ� RI� PDUNHW� YRODWLOLW\�� FOLPDWH� FKDQJH� ULVNV� DQG� WHFKQRORJLFDO�
DGYDQFHPHQWV� LV� FUXFLDO� LQ� �����

�����PDUNHG�D�VLJQLƮFDQW�VWHS�WRZDUGV�HQKDQFLQJ�ƮQDQFLDO�VWDELOLW\�LQ�WKH�8$(oV�SD\PHQW�V\VWHP�ZLWK�
WKH�LPSOHPHQWDWLRQ�RI�NH\�LQLWLDWLYHV�XQGHU�WKH�1DWLRQDO�3D\PHQW�6\VWHPV�6WUDWHJ\�

7KH�8$(oV�FRPSOHWLRQ�RI�WKH�UHTXLUHPHQWV�RI�WKH�DJUHHG�$FWLRQ�3ODQ�ZLWK�WKH�)LQDQFLDO�$FWLRQ�7DVN�
)RUFH� �)$7)�� DQG� LWV� H[LW� IURP� WKH� HQKDQFHG� PRQLWRULQJ� SURFHVV� LQ� )HEUXDU\� ����� XQGHUVFRUHV�
VLJQLƮFDQW�SURJUHVV� LQ� LPSOHPHQWLQJ� UHFRPPHQGDWLRQV� WR�FRXQWHU�PRQH\� ODXQGHULQJ�DQG� WHUURULVW�
ƮQDQFLQJ�� VWUHQJWKHQLQJ� WKH� LQWHJULW\� DQG� VRXQGQHVV� RI� WKH�8$(oV� ƮQDQFLDO� V\VWHP��

5HFRJQLVLQJ�WKH�LPSRUWDQFH�RI�FRRUGLQDWHG�HƬRUWV��WKH�8$(�HVWDEOLVKHG�WKH�)LQDQFLDO�6WDELOLW\�&RXQFLO�
LQ�������7KLV�FRXQFLO� DLPV� WR�SURPRWH�DQG�SURWHFW�ƮQDQFLDO� VWDELOLW\�� HQVXULQJ� WKH�ƮQDQFLDO� V\VWHP�
FRQWULEXWHV�HƬHFWLYHO\�WR�VXVWDLQDEOH�HFRQRPLF�GHYHORSPHQW��7KH�FRXQFLOoV�FROODERUDWLYH�DSSURDFK�
ZLOO�EH�FULWLFDO�LQ�QDYLJDWLQJ�IXWXUH�FKDOOHQJHV�DQG�PDLQWDLQLQJ�WKH�8$(oV�ƮQDQFLDO�VWUHQJWK�
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MACRO-
FINANCIAL 
ENVIRONMENT 

����0$&52�),1$1&,$/�'(9(/230(176�
7KH� VWURQJ� SHUIRUPDQFHV� LQ� GLƬHUHQW� HFRQRPLF� VHFWRUV� DFURVV� WKH� 8$(� KDYH�
FRQWULEXWHG�WR�WKH�H[SDQVLRQ�RI�WKH�8$(�UHDO�QRQ�RLO�*'3�E\�������,QưDWLRQ�LQ�WKH�8$(�
GHFOLQHG� WR������ LQ������EXW� LV�DQWLFLSDWHG� WR�PRGHUDWHO\� LQFUHDVH� WKLV�\HDU�GXH� WR�
JOREDO�IDFWRUV��.H\�LQGLFDWRUV�RI�WKH�8$(�PDFUR�ƮQDQFLDO�FRQGLWLRQV�SRLQW�WR�D�QHXWUDO�
SRVLWLRQ� LQ� WKH�ƮQDQFLDO�F\FOH��ZLWK�QR�HYLGHQFH�RI�FUHGLW�RYHUKHDWLQJ�

*/2%$/�(&2120<
,Q�������WKH�JOREDO�HFRQRPLF�ODQGVFDSH�
ZLWQHVVHG�D�VKLIW�PDUNHG�E\�PRGHUDWLQJ�LQưDWLRQ�
DQG�VWDEOH�JURZWK��VHWWLQJ�WKH�VWDJH�IRU�D�VRIW�
ODQGLQJ��7KH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��,0)��
HVWLPDWHV�D������H[SDQVLRQ�LQ�JOREDO�JURZWK�
IRU�WKH�\HDU��DV�D�GLUHFW�UHVXOW�RI�HOHYDWHG�FHQWUDO�
EDQN�SROLF\�UDWHV�DLPHG�DW�FXUELQJ�LQưDWLRQ��D�
ZLWKGUDZDO�RI�ƮVFDO�VXSSRUW�DPLGVW�PRXQWLQJ�
GHEW�EXUGHQV��DQG�VOXJJLVK�SURGXFWLYLW\�JURZWK��
*OREDO�KHDGOLQH�LQưDWLRQ�GHFUHDVHG�WR������LQ�
�����DQG�LV�VWHDGLO\�PRYLQJ�WRZDUG�WKH�WDUJHWV�
LQ�PRVW�HFRQRPLHV��7KH�IDVWHU�WKDQ�H[SHFWHG�
GHFOLQH�LQ�LQưDWLRQ�DFURVV�UHJLRQV�LV�OLNHO\�GXH�
WR�UHVROYHG�VXSSO\�VLGH�FKDOOHQJHV�DQG�WKH�
LPSOHPHQWDWLRQ�RI�UHVWULFWLYH�PRQHWDU\�SROLFLHV��

7KH�RXWORRN�IRU������LV�GULYHQ�E\�VWURQJHU�
WKDQ�DQWLFLSDWHG�HFRQRPLF�UHVLOLHQFH�LQ�WKH�
United States and certain major emerging 
PDUNHWV��DORQJ�ZLWK�ƮVFDO�VXSSRUW�LQ�&KLQD��7KH�
,0)�DQWLFLSDWHV�WKDW�JOREDO�UHDO�*'3�JURZWK�ZLOO�
UHPDLQ�DW������LQ�������DV�FKDOOHQJHV�SHUVLVW��
including geopolitical tensions, and the risk of a 
JOREDO�VORZGRZQ�WULJJHUHG�E\�WKH�QHHG�WR�KROG�
higher interest rates for longer.

&KDUW��������*OREDO�5HDO�*'3�*URZWK�5DWHV

7%

6%

5%

4%

3%

2%

1%

0%
2021

6.3%

3.5%
3.2% 3.2% 3.3%

2022 2023 2024* 2025*

*Projections
Source: IMF, World Economic Outlook, July 

THE UAE ECONOMY
$IWHU�DQ�H[FHSWLRQDO�������UHDO�*'3�JURZWK�
LQ�WKH�8$(�GHFHOHUDWHG�WR������LQ�������
UHưHFWLQJ�ERWK�RLO�SURGXFWLRQ�FXWV�EXW�VWLOO�
VWURQJ�QRQ�RLO�HFRQRPLF�DFWLYLW\��7KH�QRQ�RLO�
UHDO�*'3�H[SDQGHG�E\������RQ�WKH�EDFN�RI�WKH�
UHFRYHU\�LQ�JOREDO�WUDYHO�DQG�WRXULVP��WKH�VWURQJ�
performance in real estate and construction 
VHFWRUV�VXSSRUWHG�E\�PLJUDWLRQ�LQưRZV�DPRQJ�
RWKHUV��LQFUHDVHG�SURƮWV�LQ�WKH�ƮQDQFLDO�VHFWRU�
EHQHƮWLQJ�IURP�WKH�KLJK�LQWHUHVW�UDWHV��DQG�
LQFUHDVHG�DFWLYLW\�DVVRFLDWHG�ZLWK�HYHQWV�VXFK�
as COP28. Meanwhile, the OPEC+ agreement 
WR�FXW�SURGXFWLRQ�E\�����PLOOLRQ�EDUUHOV�SHU�GD\�

��
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VWDUWLQJ�LQ�$SULO������ZHLJKHG�KHDYLO\�RQ�RLO�
*'3�LQ�������ZKLFK�FRQWUDFWHG�E\�������)RU�
������WKH�&%8$(�SURMHFWV�UHDO�RXWSXW�JURZWK�
WR�UHERXQG�WR�������ZLWK������JURZWK�LQ�WKH�RLO�
VHFWRU�DQG������LQ�WKH�QRQ�RLO�VHFWRU��5HDO�*'3�
H[SDQVLRQ�LV�SURMHFWHG�WR�DFFHOHUDWH�WR������
LQ�������GULYHQ�E\�VWDEOH�RLO�SURGXFWLRQ�DQG�
FRQWLQXHG�JURZWK�LQ�WKH�QRQ�RLO�VHFWRU��

&KDUW��������8$(�7RWDO�DQG�1RQ�2LO�5HDO�*'3�
*URZWK�5DWHV�DQG�3URMHFWLRQV

8%

7%

6%

5%

4%

3%

2%

1%

0%
2021

4.4%

6.5%

7.5%
7.1%

3.6%

6.2%

4.0%

5.2%
6.0%

5.3%

2022 2023 2024* 2025*

Overall GDP Non-oil GDP

Source: Federal Competitiveness and Statistics 
Centre (2021- 2023) and CBUAE (2024-2025) 
* Estimates and Projections

,QưDWLRQ�LQ�WKH�8$(�GHFOLQHG�WR������LQ������
IURP������LQ�������7KH�GLVLQưDWLRQ�REVHUYHG�
GXULQJ�WKH�\HDU�ODUJHO\�UHưHFWV�ORZHU�HQHUJ\�
prices, which passed through to transportation 
SULFHV�WKDW�UHFRUGHG�D�GHFOLQH�RI�������,Q�
contrast, across the other components of the 
FRQVXPHU�EDVNHW��WKH�ODUJHVW�SULFH�LQFUHDVHV�
WRRN�SODFH�LQ�5HVWDXUDQW�DQG�+RWHOV���������
)RRG�DQG�%HYHUDJHV���������)XUQLWXUH�DQG�
+RXVHKROG�*RRGV���������DQG�7H[WLOH��&ORWKLQJ�
DQG�)RRWZHDU���������,Q�������WKH�&%8$(�
IRUHFDVWV�LQưDWLRQ�WR�DFFHOHUDWH�WR�������VWLOO�
VLJQLƮFDQWO\�EHORZ�WKH�ZRUOG�DYHUDJH��RQ�WKH�
EDFN�RI�KLJKHU�FRPPRGLW\�SULFHV��RLO��ZKHDW��DQG�
FRUQ��DQG�WKH�H[SHFWHG�GHSUHFLDWLRQ�RI�WKH�86'��
$W�WKH�VDPH�WLPH��LQưDWLRQDU\�SUHVVXUHV�IURP�
GRPHVWLF�GHPDQG�DUH�H[SHFWHG�WR�EH�VXEGXHG�
LQ�OLJKW�RI�WKH�GHFHOHUDWLRQ�LQ�PLJUDWLRQ�LQưRZV��
D�VORZGRZQ�LQ�QRQ�RLO�RXWSXW��DQG�VRPH�LQHUWLD�
IURP�WKH�SUHYLRXV�\HDU��,Q�������LQưDWLRQ�LV�
SURMHFWHG�WR�UHPDLQ�XQFKDQJHG�DW������

*/2%$/�0$&52�),1$1&,$/�5,6.6
3HUVLVWHQW�JOREDO�PDFUR�ƮQDQFLDO�ULVNV�GHƮQHG�
WKH�ƮQDQFLDO�ODQGVFDSH�WKURXJKRXW�������
GULYHQ�E\�WKH�SRVW�SDQGHPLF�VXUJH�LQ�LQWHUHVW�
rates, geopolitical tensions and a slowdown in 
HFRQRPLF�JURZWK�UDWHV��1RWDEO\��WKH�EDQNLQJ�
WXUPRLO�LQ�0DUFK������LQ�WKH�86�DQG�6ZLW]HUODQG�
�VHH�ER[����XQGHUVFRUHG�WKH�IUDJLOLW\�RI�ƮQDQFLDO�
markets, emphasising the critical importance of 
UREXVW�ULVN�PDQDJHPHQW�SUDFWLFHV�DFURVV�WKH�
ƮQDQFLDO�VHFWRU��

'HEW�/HYHOV�DQG�*HRSROLWLFDO�5LVNV

7KH�OLQJHULQJ�HƬHFWV�RI�&29,'����SROLFLHV��
PDUNHG�E\�HOHYDWHG�GHEW�OHYHOV�DFURVV�
JRYHUQPHQW��FRUSRUDWH�DQG�KRXVHKROG�VHFWRUV��
DUH�H[HUWLQJ�UHQHZHG�SUHVVXUH�RQ�WKH�JOREDO�
ƮQDQFLDO�V\VWHP���+LJKHU�ƮQDQFLQJ�FRVWV�SRVH�D�
WKUHDW�WR�FUHGLW�TXDOLW\�IRU�EDQNV�DQG�QRQ�EDQN�
LQYHVWRUV�ORRNLQJ�WR�UROORYHU�GHEW�REOLJDWLRQV��
7KH�SRWHQWLDO�IRU�IDOOLQJ�JOREDO�DVVHW�SULFHV��
especially in commercial real estate due to 
WLJKWHQHG�OHQGLQJ�FRQGLWLRQV��FRXOG�H[DFHUEDWH�
YXOQHUDELOLWLHV�LQ�������&RQFHUQV�DUH�KHLJKWHQHG�
E\�WKH�OHYHUDJH�ZLWKLQ�QRQ�EDQN�ƮQDQFLDO�
LQVWLWXWLRQV�DQG�WKH�XWLOLVDWLRQ�RI�FRPSOH[�
GHULYDWLYHV��UDLVLQJ�DGGLWLRQDO�FRQFHUQV�DERXW�
systemic risk contagion. 

2QJRLQJ�FRQưLFWV�DQG�UHJLRQDO�LQVWDELOLW\�LQ�
�����DQG�EH\RQG�FRXOG�KDYH�D�FDVFDGLQJ�
HƬHFW��GLVUXSWLQJ�JOREDO�VXSSO\�FKDLQV�IRU�
FULWLFDO�JRRGV�DQG�VHUYLFHV��7KLV�GLVUXSWLRQ�FDQ�
lead to shortages and price hikes, impacting 
YDULRXV�VHFWRUV�IURP�HYHU\GD\�JRRGV�WR�PDMRU�
LQIUDVWUXFWXUH�SURMHFWV��7KH�8$(��EHLQJ�D�PDMRU�
WUDGLQJ�KXE��LV�VXVFHSWLEOH�WR�WKHVH�H[WHUQDO�
shocks.

(PHUJLQJ�7KUHDWV�RQ�WKH�+RUL]RQ

([SRVXUH�WR�FOLPDWH�UHODWHG�YXOQHUDELOLWLHV�LV�
LQFUHDVLQJO\�HYLGHQW��ZLWK�SK\VLFDO�WKUHDWV�DQG�D�
GLVRUGHUO\�WUDQVLWLRQ�WR�D�ORZ�FDUERQ�HFRQRP\�
SRVLQJ�ULVNV�RI�PDUNHW�GHVWDELOLVDWLRQ�WKURXJK�
rising risk premiums and asset price declines. 
*URZLQJ�F\EHU�WKUHDWV�DOVR�UHTXLUH�YLJLODQFH��

DV�D�VXFFHVVIXO�DWWDFN�RQ�FULWLFDO�ƮQDQFLDO�
LQIUDVWUXFWXUH�FRXOG�GLVUXSW�ƮQDQFLDO�VHUYLFHV�
DQG�HURGH�FRQƮGHQFH�

While not an immediate concern, the rapid 
HYROXWLRQ�RI�FU\SWRFXUUHQF\�PDUNHWV�DQG�WKHLU�
potential interconnectedness with traditional 
ƮQDQFH�ZDUUDQWV�FORVH�DWWHQWLRQ�IURP�D�ƮQDQFLDO�
VWDELOLW\�SHUVSHFWLYH��

9LJLODQFH�DQG�&RRSHUDWLRQ

7KH�&%8$(�PDLQWDLQV�YLJLODQFH�LQ�PRQLWRULQJ�
HYROYLQJ�WUHQGV��SURDFWLYHO\�LGHQWLI\LQJ�
YXOQHUDELOLWLHV��DQG�PLWLJDWLQJ�V\VWHPLF�ULVNV�
ZLWKLQ�WKH�8$(�ƮQDQFLDO�V\VWHP��/HYHUDJLQJ�LWV�
FRPSUHKHQVLYH�SROLF\�WRRONLW�DQG�LQVWUXPHQWV��
WKH�&%8$(�UHWDLQV�WKH�QHFHVVDU\�ưH[LELOLW\�WR�
DGGUHVV�WKHVH�FKDOOHQJHV�DQG�IXOƮOO�LWV�PDQGDWH��
7KH�&%8$(�DOVR�SOD\V�DQ�DFWLYH�UROH�LQ�WKH�
JOREDO�SROLF\�GHYHORSPHQW�SURFHVV��UHFRJQLVLQJ�
that international cooperation is essential to 
DGGUHVVLQJ�YXOQHUDELOLWLHV��GHYHORSLQJ�UREXVW�
risk management frameworks, and promoting 
ƮQDQFLDO�VWDELOLW\�

021(<�0$5.(7�'(9(/230(176�
6KRUW�WHUP�LQWHUHVW�UDWHV�LQ�WKH�8$(�FRQWLQXHG�
to increase, following the trajectory of the 
HƬHFWLYH�86�)HGHUDO�)XQGV�UDWH��7KH�&%8$(�
UDLVHG�WKH�%DVH�5DWH�IURP������DW�WKH�HQG�RI�
�����WR������LQ�-XO\������DQG�NHSW�LWV�NH\�
policy rate unchanged until the end of the year.

7KH�JDS�EHWZHHQ�WKH�%DVH�5DWH�DQG�WKH�
RYHUQLJKW�LQWHUEDQN�UDWHV�VLJQLƮFDQWO\�ZLGHQHG�
GXULQJ�WKH�\HDU��7KH�'LUKDP�2YHUQLJKW�,QWHUHVW�
$YHUDJH��'21,$��UDWH�DYHUDJHG�DURXQG����ESV�
ORZHU�WKDQ�WKH�%DVH�5DWH��UHưHFWLQJ�ODUJH�DQG�
JURZLQJ�V\VWHP�ZLGH�H[FHVV�UHVHUYHV�LQ�WKH�
EDQNLQJ�VHFWRU��ZKLFK�LQFUHDVHG�E\�PRUH�WKDQ�
�����IURP�$('�������ELOOLRQ�DW�WKH�EHJLQQLQJ�RI�
WKH�\HDU�WR�$('�������ELOOLRQ�DW�WKH�HQG�RI��������
At the same time, some potential US dollar 
scarcity for term transactions has pushed the 
FURVV�FXUUHQF\�VZDS�ZLWK�WKH�(PLUDWL�'LUKDP�
LQWR�QHJDWLYH�WHUULWRU\��XS�WR�����ESV��GXULQJ�WKH�

VHFRQG�KDOI�RI�������KRZHYHU��WKH�SUHPLXP�RQ�
86�GROODUV�TXLFNO\�GLVVLSDWHG�GXULQJ�WKH�LQLWLDO�
ZHHNV�RI������

Consistent with higher policy rates, yields on 
0RQHWDU\�%LOOV��0�%LOOV��NHSW�LQFUHDVLQJ�VWHDGLO\�
LQ�������7KH�DYHUDJH�\LHOG�RQ�WKH����GD\�0�%LOO�
URVH�IURP�������LQ�WKH�ƮUVW�DXFWLRQ�LQ������
WR�������LQ�WKH�ODVW�DXFWLRQ��ZLWK�D�VHFRQGDU\�
PDUNHW�VSUHDG�WR�86�7UHDVXU\�%LOOV�RI�EHWZHHQ�
������ESV�RQ�DYHUDJH��<LHOGV�RQ�ORQJHU�GDWHG�
0�%LOOV�DOVR�LQFUHDVHG��EXW�WKH�0�%LOOV�FXUYH�
ưDWWHQHG�VOLJKWO\�DV�GLVLQưDWLRQDU\�SUHVVXUHV�
DQG�VWURQJHU�WKDQ�H[SHFWHG�86�JURZWK�
suggested a moderate pace of policy rate cuts 
GXULQJ������2

As in 2022, the cost of protecting against 
VRYHUHLJQ�GHIDXOW�RI�$EX�'KDEL�DQG�'XEDL�
continued to decrease during the year; 
VRYHUHLJQ�FUHGLW�GHIDXOW�VZDS�VSUHDGV�GHFOLQHG�
E\�DERXW�ƮYH�ESV�RQ�DYHUDJH�DFURVV�WKH�WHUP�
VWUXFWXUH��DQG�UHPDLQ�DW�KLVWRULFDOO\�ORZ�OHYHOV��

0$&52�),1$1&,$/�&<&/(6�
.H\�LQGLFDWRUV�RI�WKH�8$(�PDFUR�ƮQDQFLDO�
conditions point to a neutral position in the 
ƮQDQFLDO�F\FOH��ZLWK�WKH�&%8$(oV�)LQDQFLDO�&\FOH�
,QGH[�KRYHULQJ�QHDU�QHXWUDO�OHYHOV�DQG�QHJDWLYH�
FUHGLW�WR�QRQ�RLO�*'3�JDS��7KH�&%8$(�KDV�NHSW�
WKH�FRXQWHUF\FOLFDO�FDSLWDO�EXƬHU��&&\%��DW����
in 2023.

)LQDQFLDO�&\FOH

7KH�&%8$(oV�)LQDQFLDO�&\FOH�,QGH[��)&,�3 
FDSWXUHV�FRQWUDFWLRQV�DQG�H[SDQVLRQV�RI�DVVHW�
SULFHV�DQG�SULYDWH�FUHGLW�WR�PHDVXUH�SRWHQWLDO�
FUHGLW�IXHOHG�DVVHW�SULFH�ERRPV�WKDW�DUH�DW�WKH�
FRUH�RI�GRPHVWLF�ƮQDQFLDO�F\FOH�DQDO\VLV��$Q�
HOHYDWHG�SRVLWLYH�)&,�ZRXOG�LQGLFDWH�WKDW�WKH�
UAE economy is approaching the peak of the 
ƮQDQFLDO�F\FOH�DQG�VLJQDOV�SRWHQWLDOO\�LQFUHDVLQJ�
V\VWHPLF�ULVNV��,Q�������WKH�LQGH[�FRQWUDFWHG�WR�
LWV�QHXWUDO�OHYHO�

�� 7KH�&%8$(oV�LVVXDQFH�RI�0�%LOOV�IDOOV�ZLWKLQ�WKH�FRUH�REMHFWLYH�RI�VXSSRUWLQJ�WKH�GHYHORSPHQW�RI�WKH�ORFDO�FDSLWDO�PDUNHW�DQG�HQKDQFLQJ�WKH�FROODWHUDOL]DWLRQ�ZLWKLQ�WKH�
ƮQDQFLDO�V\VWHP��7RJHWKHU�ZLWK�WKH�UHJXODU�LVVXDQFH�RI�ORFDO�FXUUHQF\�ERQGV�E\�WKH�)HGHUDO�JRYHUQPHQW��0�%LOOV�KHOS�HVWDEOLVK�D�FRQWLQXRXV�\LHOG�FXUYH��ZKLFK�SURYLGHV�D�
OLTXLG�DQG�UHOLDEOH�EHQFKPDUN�DQG�UHIHUHQFH�LQGH[�IRU�ƮQDQFLDO�WUDQVDFWLRQV�ZLWKLQ�WKH�8$(��LQFOXGLQJ�PRUWJDJHV�DQG�FDSLWDO�SURMHFWV�
�� 7KH�8$(�)LQDQFLDO�&\FOH�,QGH[�LV�D�&%8$(�LQWHUQDO�LQGH[�FRQVWUXFWHG�FRPELQLQJ�PRYLQJ�DYHUDJHV�RI�ƮOWHUHG�TXDUWHUO\�JURZWK�UDWHV�RI�FUHGLW��UHDO�HVWDWH�DQG�VWRFN�
PDUNHW�SHUIRUPDQFH�ZLWK�HTXDO�ZHLJKWV�

�� 7KH�WRWDO�GHEW�OHYHO�VWRRG�DW������RI�JOREDO�JURVV�GRPHVWLF�SURGXFW�ODVW�\HDU����SHUFHQWDJH�SRLQWV�KLJKHU�WKDQ�LQ�������6RXUFH�,0)�*OREDO�'HEW�'DWDEDVH�
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LQFUHDVHG�YXOQHUDELOLW\��7KH�)67,�VLJQLƮFDQWO\�LPSURYHG�WKURXJKRXW�������7KH�LQGLFDWRU�LV�SRVLWLYHO\�
DƬHFWHG�E\�WKH�8$(�EDQNLQJ�VHFWRUoV�VWURQJ�OLTXLGLW\�DQG�IXQGLQJ�SRVLWLRQ��DV�ZHOO�DV�EDQNVo�SURƮWDELOLW\�
DQG�LPSURYLQJ�DVVHW�TXDOLW\�

&KDUW��������8$(�)LQDQFLDO�6WDELOLW\�7UHQG�,QGH[�
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)XQGLQJ�6WUXFWXUH

Analysing trends in the funding structure of the 
EDQNLQJ�VHFWRU�LV�HVVHQWLDO�LQ�HYDOXDWLQJ�SRWHQWLDO�
EXLOG�XS�RI�V\VWHPLF�YXOQHUDELOLWLHV�DULVLQJ�IURP�
WKH�IXQGLQJ�F\FOH�RI�WKH�EDQNLQJ�V\VWHP��7KH�
UDWLR�RI�QRQ�FRUH�OLDELOLWLHV�WR�FRUH�OLDELOLWLHV� 
indicates whether credit growth is funded from 
VWDEOH�VRXUFHV��$W������WKH�UDWLR�UHPDLQHG�

ZHOO�EHORZ�WKH�KLVWRULFDO�DYHUDJH�RI�����DQG�
KDV�LPSURYHG�E\�����SHUFHQWDJH�SRLQWV�VLQFH�
WKH�HQG�RI�������7KLV�ZDV�SULPDULO\�GULYHQ�E\�
continued strong growth in resident deposits 
IURP�FRUSRUDWHV�DQG�LQGLYLGXDOV��7KLV�LQGLFDWHV�
D�UREXVW�DQG�VWDEOH�IXQGLQJ�EDVH�IRU�8$(�EDQNV��
VWUHQJWKHQLQJ�WKHLU�DELOLW\�WR�IDFLOLWDWH�SRWHQWLDO�
future credit growth to the economy.

&KDUW��������1RQ�FRUH�/LDELOLWLHV�WR�&RUH�/LDELOLWLHV�5DWLR
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&UHGLW�&\FOH

7KH�DQDO\VLV�RI�WKH�UDWH�RI�JURZWK�RI�SULYDWH�
VHFWRU�FUHGLW�UHODWLYH�WR�WKH�OHYHO�RI�HFRQRPLF�
DFWLYLW\� is another indicator used to detect 
SRWHQWLDO�EXLOG�XS�RI�V\VWHPLF�ULVN�DQG�
RYHUKHDWLQJ�LQ�WKH�HFRQRP\�GXH�WR�H[FHVVLYH�
ERUURZLQJ�DQG�LQFUHDVLQJ�OHYHUDJH��3ULYDWH�
sector credit���ZKLFK�LQFOXGHV�ERUURZLQJ�IURP�
8$(�EDQNV��������ERQGV�LVVXHG�E\�8$(�HQWLWLHV�
�������DQG�ERUURZLQJV�RI�8$(�HQWLWLHV�IURP�
DEURDG��������UHFRUGHG�D�VWURQJ�DQQXDO�JURZWK�
RI������LQ�������0RVW�RI�WKH�JURZWK�FDPH�
IURP�ERUURZLQJ�IURP�8$(�EDQNV��ZKRVH�ORDQV�
JUHZ�DW������\HDU�RQ�\HDU��7KH�UDWLR�RI�SULYDWH�
VHFWRU�FUHGLW�WR�QRPLQDO�QRQ�RLO�*'3�JUHZ�E\�
��SHUFHQWDJH�SRLQW�WR�������&UHGLW�WR�QRQ�
RLO�*'3�JDS��ZKLFK�LI�SRVLWLYH�FRXOG�VLJQDO�DQ�
RYHUDOO�ULVN�RI�LQFUHDVLQJ�OHYHUDJH�LQ�WKH�V\VWHP��
ZDV�DURXQG�����SHUFHQWDJH�SRLQWV�LQ������

&KDUW��������%URDG�3ULYDWH�&UHGLW�WR�
1RQ�2LO�*'3
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)LQDQFLDO�6WDELOLW\�7UHQG�,QGH[

7KH�8$(�)LQDQFLDO�6WDELOLW\�7UHQG�,QGH[��)67,�� 
LOOXVWUDWHV�WKH�SRVLWLRQ�RI�PDFUR�ƮQDQFLDO�
YDULDEOHV�UHODWLYH�WR�WKHLU�KLVWRULFDO�YDOXHV�
ZLWK�SRVLWLYH�YDOXHV�LQGLFDWLQJ�IDYRXUDEOH�
HQYLURQPHQW�FRPSDUHG�WR�KLVWRULFDO�
REVHUYDWLRQV��ZKHUHDV�QHJDWLYH�YDOXHV�
indicating weakening resilience and potentially 

�� 1RQ�RLO�*'3�LV�XVHG�KHUH�LQVWHDG�RI�WRWDO�*'3��DV�WKLV�LV�FRQVLGHUHG�D�PRUH�DFFXUDWH�PHDVXUH�RI�HFRQRPLF�DFWLYLW\�LQ�WKH�8$(�ZKHQ�FRPSDUHG�ZLWK�OHYHOV�RI�ERUURZLQJ�
DQG�LV�D�FRPPRQ�WRRO�LQ�UHVRXUFH�ULFK�FRXQWULHV�
�� 7RWDO�SULYDWH�FUHGLW�LV�GHƮQHG�DV�WKH�WRWDO�FUHGLW�ERUURZHG�E\�WKH�UHVLGHQW�SULYDWH�VHFWRU�LQ�WKH�8$(��LQFOXVLYH�RI�JRYHUQPHQW�UHODWHG�HQWLWLHV��*5(V��DQG�H[FOXVLYH�RI�WKH�
JRYHUQPHQW�VHFWRU�
�� 7KH�)67,�FRPELQHV����PDFUR�ƮQDQFLDO�LQGLFDWRUV�WKDW�DUH�UHOHYDQW�WR�WKH�UHVLOLHQFH�RI�WKH�8$(oV�ƮQDQFLDO�V\VWHP�ZLWK�HTXDO�ZHLJKWV�

�̞/RZHU�YDOXH�RI�WKH�UDWLR�LPSOLHV�PRUH�VWDEOH�IXQGLQJ�SURƮOH�RI�WKH�EDQNLQJ�V\VWHP��7KH�&%8$(�FODVVLƮHV�FRUH�OLDELOLWLHV�DV�UHVLGHQW�GHSRVLWV�IURP�JRYHUQPHQWV��QRQ�
ƮQDQFLDO�FRUSRUDWLRQV��DQG�KRXVHKROGV��ZKLOVW�FRQVLGHULQJ�WKH�UHVW�DV�QRQ�FRUH�OLDELOLWLHV�
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OVERVIEW
,Q�������WKH�p'HFUHH�)HGHUDO�/DZ�1R�������RI������5HJDUGLQJ�(VWDEOLVKPHQW�	�2UJDQL]DWLRQ�RI�
WKH�)LQDQFLDO�6WDELOLW\�&RXQFLOq�HVWDEOLVKLQJ�WKH�8$(�)LQDQFLDO�6WDELOLW\�&RXQFLO�ZDV�DSSURYHG�
E\�WKH�&DELQHW�DQG�VLJQHG�LQWR�ODZ�E\�+LV�+LJKQHVV��6KHLNK�0RKDPHG�ELQ�=D\HG�$O�1DK\DQ��WKH�
3UHVLGHQW�RI�WKH�8$(��7KH�&RXQFLO�UHSRUWV�WR�WKH�&DELQHW�DQG�KDV�OHJDO�SHUVRQDOLW\�DV�ZHOO�DV�
ƮQDQFLDO�DQG�DGPLQLVWUDWLYH�LQGHSHQGHQFH��7KH�ODZ�ZDV�GUDIWHG�LQ�OLQH�ZLWK�UHFRPPHQGDWLRQV�
PDGH�E\�WKH�,0)�FRQVLGHULQJ�WKH�QDWXUH�RI�WKH�UHJXODWRU\�VWUXFWXUH�LQ�WKH�8$(��

7KH�FRXQFLO�DLPV�WR�SURPRWH�DQG�SURWHFW�ƮQDQFLDO�VWDELOLW\�LQ�WKH�FRXQWU\��LGHQWLI\�DQG�
UHFRPPHQG�DGGLWLRQDO�PHDVXUHV�WR�PLWLJDWH�V\VWHPLF�ULVN��IDFLOLWDWH�FRRSHUDWLRQ�EHWZHHQ�
UHJXODWRU\�DXWKRULWLHV��HQVXUH�WKDW�WKH�ƮQDQFLDO�V\VWHP�FRQWULEXWHV�HƬHFWLYHO\�WRZDUGV�WKH�
VXVWDLQDELOLW\�RI�HFRQRPLF�GHYHORSPHQW��DQG�VWUHQJWKHQ�GLVFLSOLQH�LQ�WKH�ƮQDQFLDO�V\VWHP�

STRUCTURE 
7KH�&RXQFLO�LV�PDQDJHG�E\�D�%RDUG�RI�'LUHFWRUV��%2'��XQGHU�WKH�FKDLUPDQVKLS�RI�WKH�&KDLUPDQ�
RI�WKH�&HQWUDO�%DQN�RI�WKH�8$(�LQ�DGGLWLRQ�WR�WKH�IROORZLQJ�PHPEHUV�

• 0LQLVWHU�RI�6WDWH�IRU�)LQDQFLDO�$ƬDLUV�
• *RYHUQRU�RI�WKH�&HQWUDO�%DQN�RI�WKH�8$(��
• Chairman of the Board of Directors of the Securities and Commodities Authority; 
• &KDLUPDQ�RI�WKH�%RDUG�RI�'LUHFWRUV�RI�$EX�'KDEL�*OREDO�0DUNHW�DV�D�UHSUHVHQWDWLYH�RI�

$EX�'KDEL�)LQDQFLDO�6HUYLFHV�5HJXODWRU\�$XWKRULW\��
• &KDLUPDQ�RI�%RDUG�RI�'LUHFWRUV�RI�'XEDL�)LQDQFLDO�6HUYLFHV�$XWKRULW\��
• Undersecretary of the Ministry of Finance; 
• $VVLVWDQW�*RYHUQRU�s�0RQHWDU\�3ROLF\�DQG�)LQDQFLDO�6WDELOLW\�s�&HQWUDO�%DQN�RI�WKH�8$(

POWERS
7KH�&RXQFLO�FDQ�HQIRUFH�LWV�GHFLVLRQV�E\�UHTXLULQJ�DXWKRULWLHV�WR�IROORZ�WKHP�RU�H[SODLQ�
WKHLU�UHDVRQV�IRU�QRQ�FRPSOLDQFH��7KH�%2'�PD\�LVVXH�UHDVRQHG�UHVROXWLRQV��FODULI\LQJ�WKH�
REMHFWLYHV�DQG�PHFKDQLVP�RI�LPSOHPHQWDWLRQ�WR�DQ\�RI�WKH�UHJXODWRU\�DXWKRULWLHV�UHSUHVHQWHG�
RQ�WKH�&RXQFLO�RU�DQ\�RWKHU�DXWKRULWLHV�DGGHG�E\�WKH�&DELQHW�EDVHG�RQ�WKH�SURSRVDO�RI�WKH�
&KDLUPDQ��UHTXHVWLQJ�WKHP�WR�LPSOHPHQW�PDFUR�SUXGHQWLDO�SROLFLHV�UHJDUGLQJ�WKH�ULVNV�
DVVRFLDWHG�ZLWK�WKH�ƮQDQFLDO�V\VWHP��RU�FDUU\LQJ�RXW�VSHFLƮF�WDVNV�WR�PDLQWDLQ�ƮQDQFLDO�VWDELOLW\��

7KH�DXWKRULWLHV�PD\�REMHFW�WR�WKH�%2'�GHFLVLRQV�ZLWKLQ�D�SHULRG�QRW�H[FHHGLQJ����GD\V�
IURP�WKH�GDWH�RI�LVVXDQFH�RI�WKH�GHFLVLRQ��RWKHUZLVH�WKH�GHFLVLRQ�EHFRPHV�ELQGLQJ��DQG�LQ�
WKLV�FDVH�WKH�DXWKRULWLHV�DUH�REOLJDWHG�WR�SURYLGH�WKH�&RXQFLO�ZLWK�D�UHSRUW�WKDW�LQFOXGHV�DQ�
implementation plan of the decision. 

,Q�WKH�HYHQW�RI�REMHFWLRQ�WR�WKH�%2'�GHFLVLRQV�ZLWKLQ�WKH����GD\�SHULRG��WKH�DXWKRULWLHV�PXVW�
SURYLGH�WKH�QHFHVVDU\�MXVWLƮFDWLRQV�IRU�QRW�LPSOHPHQWLQJ�WKH�GHFLVLRQ��DQG�SURSRVH�DOWHUQDWLYH�
SODQV�WR�DFKLHYH�WKH�REMHFWLYH��DQG�SUHVHQW�WKHP�WR�WKH�%2'�WR�WDNH�ZKDWHYHU�GHFLVLRQ�LW�
deems appropriate.

BOX 1: UAE FINANCIAL STABILITY COUNCIL BOX 2: THE MARCH 2023 BANKING TURMOIL: 
$�:$.(ǫ83�&$//�)25�5,6.�0$1$*(0(17�
$1'�683(59,6,21

7KH�EDQNLQJ�WXUPRLO�RI�0DUFK������LQ�WKH�86�DQG�6ZLW]HUODQG�VWDQGV�DV�DQ�LPSRUWDQW�UHPLQGHU�
RI�WKH�IUDJLOLW\�RI�WKH�JOREDO�ƮQDQFLDO�V\VWHP�DQG�UHSUHVHQWHG�WKH�PRVW�VLJQLƮFDQW�V\VWHP�ZLGH�
EDQNLQJ�VWUHVV�VLQFH�WKH�*UHDW�)LQDQFLDO�&ULVLV�LQ������������

2YHU�D�EULHI�SHULRG��0DUFK��WK�WR���WK��������ƮYH�EDQNV�DFURVV�WZR�FRQWLQHQWV��KROGLQJ�
FRPELQHG�DVVHWV�RI�URXJKO\�������WULOOLRQ�s�ZHUH�HLWKHU�VKXW�GRZQ��SODFHG�LQ�UHFHLYHUVKLS��
RU�UHVFXHG��%&%6������8��7KLV�HYHQW��WULJJHUHG�E\�GLVWLQFW�LVVXHV�ZLWKLQ�HDFK�IDLOLQJ�EDQN��
XOWLPDWHO\�VQRZEDOOHG�LQWR�D�EURDGHU�FULVLV�RI�FRQƮGHQFH�UHJDUGLQJ�WKH�UHVLOLHQFH�RI�WKH�JOREDO�
EDQNLQJ�V\VWHP�

,Q�UHVSRQVH��DXWKRULWLHV�DFWHG�WR�PLWLJDWH�WKH�GDPDJH��&HQWUDO�EDQNV�SURYLGHG�VLJQLƮFDQW�
OLTXLGLW\�LQMHFWLRQV��);�VZDS�OLQHV�ZHUH�DFWLYDWHG��JRYHUQPHQW�JXDUDQWHHV�ZHUH�LPSOHPHQWHG��
DQG�GHSRVLW�LQVXUDQFH�VFKHPHV�ZHUH�H[WHQGHG�LQ�VRPH�MXULVGLFWLRQV��'HVSLWH�WKHVH�HƬRUWV��
WKH�FRQWDJLRQ�VSUHDG��LPSDFWLQJ�DVVHW�SULFHV�DQG�GULYLQJ�XS�WKH�FRVW�RI�LQVXULQJ�DJDLQVW�EDQN�
GHIDXOWV��%DQNV
�$GGLWLRQDO�7LHU����$7���LQVWUXPHQWV�ZHUH�SDUWLFXODUO\�DƬHFWHG��SURPSWLQJ�
reassurances from authorities regarding imposing losses on creditors and shareholders during 
UHVROXWLRQ�RU�LQVROYHQF\�VFHQDULRV�

%(<21'�7+(�)$,/85(6��683(59,625<�6+257&20,1*6�$1'�%86,1(66�
02'(/�5,6.6
:KLOH�WKH�0DUFK������WXUPRLO�XQGHQLDEO\�XQGHUVFRUHV�WKH�LPSRUWDQFH�RI�UREXVW�ULVN�
PDQDJHPHQW�DQG�JRYHUQDQFH�ZLWKLQ�LQGLYLGXDO�EDQNV��D�FORVHU�ORRN�UHYHDOV�EURDGHU�IRUFHV�
ZKLFK�FRXOG�DƬHFW�RWKHU�ƮQDQFLDO�LQVWLWXWLRQV�LQ�WKH�IXWXUH��

)LUVWO\��WKH�IDLOXUHV�KLJKOLJKW�WKH�XQFHUWDLQW\�LQKHUHQW�LQ�WKH�RQJRLQJ�JOREDO�DGMXVWPHQW�WR�
LQFUHDVLQJ�LQWHUHVW�UDWHV�s�DQG�EURDGHU�PDFURHFRQRPLF�GHYHORSPHQWV�s�DQG�LWV�LPSDFW�RQ�
EDQNVo�EDODQFH�VKHHW��)RU�H[DPSOH��WKH�WXUPRLO�WKDW�OHG�WR�IDLOXUHV�RI�D�QXPEHU�RI�86�EDQNV�LQ�
0DUFK������KLJKOLJKWHG�WKH�VHQVLWLYLW\�RI�VRPH�EXVLQHVV�PRGHOV�WR�WKH�RQJRLQJ�QRUPDOLVDWLRQ�
in interest rates.

7KH�XQSUHFHGHQWHG�VSHHG�RI�GHSRVLW�ZLWKGUDZDOV��SDUWLFXODUO\�DPRQJ�KLJK�YDOXH��XQLQVXUHG�
GHSRVLWRUV��H[SRVHG�D�YXOQHUDELOLW\�LQ�PRQLWRULQJ�OLTXLGLW\�V\VWHPV��$GGLWLRQDOO\��WKH�DJJUHVVLYH�
ULVN�WDNLQJ�DVVRFLDWHG�ZLWK�RXWOLHU�EXVLQHVV�PRGHOV�FDXJKW�VXSHUYLVRUV�RƬ�JXDUG�

)XUWKHUPRUH��FRQƮGHQFH�UHJDUGLQJ�D�VLQJOH�EDQN��HYHQ�WKRVH�QRW�FRQVLGHUHG�JOREDOO\�DFWLYH��
PDQDJHG�WR�VKDNH�FRQƮGHQFH�LQ�EDQNLQJ�VHFWRUV�DQG�PDUNHWV�DFURVV�QXPHURXV�MXULVGLFWLRQV��
7KLV�KLJKOLJKWV�WKH�LQWHUFRQQHFWHGQHVV�RI�WKH�ƮQDQFLDO�V\VWHP�DQG�WKH�SRWHQWLDO�IRU�ORFDOLVHG�
LVVXHV�WR�KDYH�D�ULSSOH�HƬHFW�

�� %DVHO�&RPPLWWHH�RQ�%DQNLQJ�6XSHUYLVLRQ���������5HSRUW�RQ�WKH������EDQNLQJ�WXUPRLO��2FWREHU������
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/($51,1*�7+(�/(66216�)520�7+(�&5,6,6��$�:$<�)25:$5'
$FFRUGLQJ�WR�WKH�%&%6���������WKHUH�DUH�D�QXPEHU�RI�OHVVRQV�WKDW�ƮQDQFLDO�LQVWLWXWLRQV�DQG�
VXSHUYLVRUV�FDQ�OHDUQ�IURP�WKH�HYHQWV�LQ�0DUFK�������)LUVWO\��EDQNV�PXVW�SULRULWLVH�UREXVW�
FRUSRUDWH�JRYHUQDQFH��FRXSOHG�ZLWK�LQWHUQDO�ULVN�PDQDJHPHQW�DQG�FRQWUROV�WKDW�HQVXUH�
LQIRUPHG�DQG�SUXGHQW�ULVN�WDNLQJ�SUDFWLFHV��7KLV�LQFOXGHV�GLOLJHQW�LPSOHPHQWDWLRQ�RI�WKH�%DVHO�
,,,�IUDPHZRUN�DQG�DGKHUHQFH�WR�HVWDEOLVKHG�H[SHFWDWLRQV�RXWOLQHG�LQ�SUHYLRXV�&RPPLWWHH�
RXWSXWV��VXFK�DV�WKH�&RUSRUDWH�*RYHUQDQFH�3ULQFLSOHV�IRU�%DQNV�

6HFRQGO\��VXSHUYLVRUV�KDYH�D�FULWLFDO�UROH�WR�SOD\�LQ�HQVXULQJ�EDQNV�PDLQWDLQ�HƬHFWLYH�
JRYHUQDQFH�DQG�ULVN�PDQDJHPHQW�VWUXFWXUHV��7KLV�HQFRPSDVVHV�HYDOXDWLQJ�WKH�FRPSRVLWLRQ�
RI�ERDUGV��HQVXULQJ�UHOHYDQW�H[SHUWLVH�DPRQJ�ERDUG�PHPEHUV��DQG�DVVHVVLQJ�WKH�ERDUG
V�
DELOLW\�WR�HƬHFWLYHO\�FKDOOHQJH�PDQDJHPHQW��RYHUVHH�ULVN�SURƮOHV��DQG�JXLGH�VWUDWHJ\��
$GGLWLRQDOO\��VXSHUYLVRUV�PXVW�VFUXWLQLVH�WKH�LQGHSHQGHQFH�DQG�HPSRZHUPHQW�RI�ULVN�
PDQDJHPHQW�DQG�LQWHUQDO�DXGLW�IXQFWLRQV��)XUWKHUPRUH��IRVWHULQJ�D�VWURQJ�HQWHUSULVH�ZLGH�ULVN�
FXOWXUH�DQG�DOLJQLQJ�VHQLRU�PDQDJHPHQW�FRPSHQVDWLRQ�VFKHPHV�ZLWK�SUXGHQW�ULVN�WDNLQJ�DUH�
FUXFLDO�DVSHFWV�RI�HƬHFWLYH�VXSHUYLVLRQ�

%H\RQG�LQGLYLGXDO�LQVWLWXWLRQV��VXSHUYLVRUV�PXVW�SULRULWLVH�D�WKRURXJK�XQGHUVWDQGLQJ�RI�WKH�
YLDELOLW\�DQG�VXVWDLQDELOLW\�RI�EDQNV
�EXVLQHVV�PRGHOV��,GHQWLI\LQJ�RXWOLHU�EXVLQHVV�PRGHOV�
DQG�SURDFWLYHO\�DGGUHVVLQJ�DQ\�ZHDNQHVVHV�DW�DQ�HDUO\�VWDJH�LV�HVVHQWLDO�IRU�PDLQWDLQLQJ�
ƮQDQFLDO�VWDELOLW\��$�FULWLFDO�WKHPH�UHODWHG�WR�WKH�GLVWUHVV�RI�WKH�86�EDQNV�ZDV�WKHLU�FRPPRQ�
DQG�FRQFHQWUDWHG�H[SRVXUH�WR�LQWHUHVW�UDWH�ULVN�LQ�WKH�EDQNLQJ�ERRN��,55%%���:KLOH�WKHVH�EDQNV�
ZHUH�QRW�VXEMHFW�WR�WKH�H[LVWLQJ�,55%%�VWDQGDUG��WKLV�HYHQW�UDLVHV�LPSRUWDQW�TXHVWLRQV�DERXW�
the current regulatory treatment of IRRBB under the Basel Framework. The Basel Committee 
notes that appropriate implementation of the Committee's IRRBB standard should mitigate the 
ULVNV�IDFHG�E\�EDQNV�E\�HQDEOLQJ�WLPHO\�DQG�HƬHFWLYH�DFWLRQV�IURP�WKH�DXWKRULWLHV��,Q�SDUWLFXODU��
VXƱFLHQWO\�GHWDLOHG�UHSRUWLQJ��ULJRURXV�DSSOLFDWLRQ�RI�WKH�VWDQGDUG
V�RXWOLHU�PDWHULDOLW\�WHVW��DQG�
LQ�GHSWK�VXSHUYLVRU\�UHYLHZV�RI�WKH�NH\�GULYHUV�RI�EDQNV
�LQWHUHVW�UDWH�ULVN�SURƮOHV�ZRXOG�KHOS�
HQVXUH�WKDW�EDQNV�KDYH�D�FRPSUHKHQVLYH�XQGHUVWDQGLQJ�DQG�DSSURSULDWH�PDQDJHPHQW�RI�WKHLU�
,55%%�H[SRVXUHV��XOWLPDWHO\�VWUHQJWKHQLQJ�WKH�UHVLOLHQFH�RI�WKH�EDQNLQJ�VHFWRU�

2YHUDOO��WKH�0DUFK������WXUPRLO��ZKLOH�JHRJUDSKLFDOO\�FHQWHUHG��KDG�JOREDO�UDPLƮFDWLRQV��
7KH�LQWHUFRQQHFWHG�QDWXUH�RI�WKH�8$(�ƮQDQFLDO�V\VWHP�PHDQV�WKDW�JOREDO�VSLOORYHUV�IURP�
IXWXUH�VWUHVV�HYHQWV�KDYH�WKH�SRWHQWLDO�WR�DOVR�LPSDFW�EDQNV�DQG�RWKHU�ƮQDQFLDO�LQVWLWXWLRQV�
RSHUDWLQJ�LQ�WKH�8$(��7KH�GHFLVLRQ�WR�ZULWH�GRZQ�&UHGLW�6XLVVH
V�$7��ERQGV�VLJQLƮFDQWO\�
LPSDFWHG�WKH�JOREDO�$7��ERQG�PDUNHW��ZLWK�ELG�SULFHV�IRU�VLPLODU�LQVWUXPHQWV�LVVXHG�E\�ODUJH�
EDQNV�H[SHULHQFLQJ�D�VKDUS�GHFOLQH��+RZHYHU��WKH�&%8$(�SURDFWLYHO\�DVVHVVHG�GRPHVWLF�
EDQNV
�H[SRVXUHV�WR�$7��ERQGV��XOWLPDWHO\�FRQFOXGLQJ�WKDW�WKH�QHJDWLYH�SULFH�LPSDFW�FRXOG�
EH�PDQDJHG�DQG�ZRXOG�QRW�SRVH�V\VWHPLF�ULVN�ZLWKLQ�WKH�8$(�EDQNLQJ�V\VWHP��7KLV�SURDFWLYH�
DSSURDFK�H[HPSOLƮHV�WKH�LPSRUWDQFH�RI�FORVH�PRQLWRULQJ�DQG�HƬHFWLYH�ULVN�PDQDJHPHQW�
SUDFWLFHV�DFURVV�DOO�OHYHOV�RI�WKH�ƮQDQFLDO�V\VWHP�

%2;����,03529(0(17�2)�7+(�8$(o6�
FRAMEWORK FOR FIGHTING MONEY 
LAUNDERING AND TERRORIST FINANCING

7KH�&%8$(�LV�UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�VDIHW\�DQG�VRXQGQHVV�RI�WKH�8$(oV�ƮQDQFLDO�
V\VWHP��0RQH\�ODXQGHULQJ�DQG�WHUURULVW�ƮQDQFLQJ�ULVNV�DUH�SDUW�RI�WKH�ULVN�XQLYHUVH�VXEMHFW�WR�
&%8$(oV�RQJRLQJ�ƮQDQFLDO�V\VWHP�VXUYHLOODQFH��([FHVVLYH�H[SRVXUH�WR�WKHVH�ULVNV�FDQ�GLVWRUW�
VPRRWK�IXQFWLRQLQJ�RI�WKH�ƮQDQFLDO�V\VWHP�DQG�ZLGHU�HFRQRP\��LQFOXGLQJ�IXQGLQJ�RI�ƮQDQFLDO�
LQVWLWXWLRQV��SULFLQJ�RI�DVVHWV�DQG�ưRZV�RI�FDSLWDO���,W�FDQ�DOVR�OHDG�WR�YHU\�KLJK�FRPSOLDQFH�
FRVWV�IRU�ƮQDQFLDO�LQVWLWXWLRQV�DQG�ORQJHU�SURFHVVLQJ�WLPHV�IRU�FURVV�ERUGHU�SD\PHQWV�

,Q�LWV�)HEUXDU\������3OHQDU\��)LQDQFLDO�$FWLRQ�7DVN�)RUFH��WKH�LQWHUQDWLRQDO�RUJDQLVDWLRQ�
IRU�VWDQGDUG�VHWWLQJ�DQG�OHDGLQJ�JOREDO�DFWLRQ�DJDLQVW�PRQH\�ODXQGHULQJ�DQG�WHUURULVW�DQG�
SUROLIHUDWLRQ�ƮQDQFLQJ��UHPRYHG�WKH�8$(�IURP�WKH�OLVW�RI�FRXQWULHV�VXEMHFW�WR�LQFUHDVHG�
monitoring����)$7)�UHFRJQLVHG�WKDW�WKH�8$(�KDV�VWUHQJWKHQHG�LWV�DQWL�PRQH\�ODXQGHULQJ�
DQG�WHUURULVP�ƮQDQFLQJ�SUHYHQWLRQV�V\VWHP�LQ�D�FRPSUHKHQVLYH�ZD\�E\�VL[�GLVWLQFW�DQG�
complementary measures��������LQFUHDVHG�WKH�QXPEHU�RI�FURVV�ERUGHU�UHTXHVWV�WR�IDFLOLWDWH�
PRQH\�ODXQGHULQJ�DQG�WHUURULVW�ƮQDQFLQJ�LQYHVWLJDWLRQV������LPSURYHG�VXSHUYLVLRQ�RI�GHVLJQDWHG�
QRQ�ƮQDQFLDO�EXVLQHVV�SURIHVVLRQV��DSSOLHG�HƬHFWLYH�VDQFWLRQV�IRU�$0/�&)7�QRQ�FRPSOLDQFH��
DQG�LQFUHDVLQJ�ƮOLQJ�RI�VXVSLFLRXV�DFWLYLW\�UHSRUWV������LPSOHPHQWHG�FRPSUHKHQVLYH�ULVN�EDVHG�
PLWLJDWLQJ�PHDVXUHV�WR�SUHYHQW�WKH�XVH�� of legal persons for money laundering purposes; 
����SURYLGHG�DGGLWLRQDO�UHVRXUFHV�WR�WKH�)LQDQFLDO�,QWHOOLJHQFH�8QLW�WR�LQFUHDVH�LWV�FDSDFLW\��
����LQFUHDVHG�LQYHVWLJDWLRQV�DQG�SURVHFXWLRQV��DQG�����HQVXUHG�HƬHFWLYH�LPSOHPHQWDWLRQ�RI�
WDUJHWHG�ƮQDQFLDO�VDQFWLRQV��7KH�&HQWUDO�%DQN�RI�WKH�8$(�KDV�SURYLGHG�WKH�RYHUDOO�OHDGHUVKLS�
IRU�WKH�ƮQDQFLDO�VHFWRU�WKURXJK�WKH�FKDLUPDQVKLS�RI�WKH�1DWLRQDO�$QWL�0RQH\�/DXQGHULQJ�DQG�
&RPEDWWLQJ�)LQDQFLQJ�RI�7HUURULVP�DQG�)LQDQFLQJ�RI�,OOHJDO�2UJDQL]DWLRQV�&RPPLWWHH�

7KH�8$(�ZDV�VXEMHFW�WR�WKH�)$7)oV�LQFUHDVHG�PRQLWRULQJ�SURFHVV�IROORZLQJ�DQ�HDUOLHU�
DVVHVVPHQW�SXEOLVKHG�LQ�$SULO�������7KH�0(1$�)$7)��D�UHJLRQDO�ERG\�IRU�FRRSHUDWLRQ�DPRQJ�
���FRXQWULHV�LQ�WKH�0(1$�UHJLRQ��SXEOLVKHG�LWV�ODWHVW�DVVHVVPHQW�RI�WKH�8$(oV�SURJUHVV�LQ�WKH�
LPSOHPHQWDWLRQ�RI�WKH�)$7)�UHFRPPHQGDWLRQV�LQ�-XQH�������. 

7KH�&%8$(�ZLOO�FRQWLQXH�FORVH�VXSHUYLVLRQ�RI�OLFHQVHG�ƮQDQFLDO�LQVWLWXWLRQV�DFURVV�WKH�HQWLUH�
ƮQDQFLDO�HFRV\VWHP��WR�HQVXUH�FRPSOLDQFH�ZLWK�)HGHUDO�$0/�&)7�ODZV�DQG�WR�PDLQWDLQ�WKH�KLJK�
VWDQGDUGV�RQ�LGHQWLI\LQJ��PRQLWRULQJ�DQG�PLWLJDWLQJ�ƮQDQFLDO�FULPH�

�� %,$*26&+��=��$��7KH�,PSDFW�RI�:HDN�$0/�&)7�)UDPHZRUNV�RQ�)LQDQFLDO�6WDELOLW\��,Q�&XUUHQW�'HYHORSPHQWV�LQ�0RQHWDU\�DQG�)LQDQFLDO�/DZ��9RO�����,QWHUQDWLRQDO�0RQHWDU\�)XQG�
��� KWWSV���ZZZ�IDWI�JDƮ�RUJ�FRQWHQW�IDWI�JDƮ�HQ�SXEOLFDWLRQV�)DWIJHQHUDO�RXWFRPHV�IDWI�SOHQDU\�IHEUXDU\������KWPO�
��� KWWSV���ZZZ�IDWI�JDƮ�RUJ�FRQWHQW�IDWI�JDƮ�HQ�SXEOLFDWLRQV�+LJK�ULVN�DQG�RWKHU�PRQLWRUHG�MXULVGLFWLRQV�,QFUHDVHG�PRQLWRULQJ�IHEUXDU\������KWPO�
��� KWWSV���ZZZ�IDWI�JDƮ�RUJ�FRQWHQW�GDP�IDWI�JDƮ�PHU�0XWXDO�(YDOXDWLRQ�5HSRUW�8QLWHG�$UDE�(PLUDWHV������SGI�FRUHGRZQORDG�SGI��
��� KWWSV���ZZZ�IDWI�JDƮ�RUJ�FRQWHQW�GDP�IDWI�JDƮ�IVUE�IXU�8$(�)ROORZ�8S�5HSRUW������SGI�FRUHGRZQORDG�SGI�
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����$66(7�0$5.(76�
7KH�8$(�UHDO�HVWDWH�PDUNHW�ZLWQHVVHG�VWURQJ�JURZWK�LQ�$EX�'KDEL�DQG�'XEDL�ZLWK�VDOHV�
YDOXHV�DQG�WUDQVDFWLRQV�UHDFKLQJ�KLJK�OHYHOV��(TXLW\�PDUNHWV�UHDFKHG�$('������WULOOLRQ�
LQ�PDUNHW�FDSLWDOLVDWLRQ�E\�\HDU�HQG��,Q�FDSLWDO�PDUNHWV��'XEDL�)LQDQFLDO�0DUNHW��')0��
JUHZ�DW�D�IDVWHU�SDFH�RI�RYHU�����WKDQ�WKH�$EX�'KDEL�6HFXULWLHV�([FKDQJH��$';��DW�
QHDUO\������7KH�FRUSRUDWH�GHEW�VHFWRU�KDV�VHHQ�LPSURYHPHQWV�LQ�DVVHWV�TXDOLW\�ZLWK�
WKH�13/�DQG�1HW�13/�UDWLRV�UHWXUQLQJ�WR�SUH�SDQGHPLF�OHYHOV�RI������DQG������IRU�WKH�
ƮUVW�WLPH�VLQFH�WKH�SDQGHPLF�

7+(�5($/�(67$7(�0$5.(7�
The UAE real estate sector sustained its strong 
performance as the UAE macroeconomic 
conditions and demographics remained 
SRVLWLYH�DQG�LW�PDLQWDLQHG�LWV�DWWUDFWLYHQHVV�WR�
YLVLWRUV�DQG�UHDO�HVWDWH�LQYHVWRUV��7KH�H[SDQVLRQ�
RI�8$(oV�QRQ�RLO�*'3�FRQWULEXWHG�SRVLWLYHO\�WR�
WKH�UHDO�HVWDWH�VHFWRU��7KH�UHDO�HVWDWH�UHODWHG�
DFWLYLWLHV�DFFRXQWHG�IRU������ of the UAE’s 
�����UHDO�QRQ�RLO�*'3��DQG�DURXQG�����RI�8$(�
EDQNLQJ�VHFWRU�ORDQV�DV�RI�������'HVSLWH�WKH�
KLJK�LQWHUHVW�UDWH�HQYLURQPHQW��WKH�UHDO�HVWDWH�

ORDQV�JUHZ�E\�������ZKLOH�QRQ�SHUIRUPLQJ�ORDQV�
GHFOLQHG�WR������LQ������UHODWLYHO\�GXH�WR�WKH�
growth in the real estate loans. 

7KH�&%8$(�PDLQWDLQV�SUXGHQW�ERUURZHU�EDVHG�
FRQWUROV�RQ�OHQGLQJ�WR�UHVWULFW�H[FHVVLYH�ULVN�
WDNLQJ�LQ�UHDO�HVWDWH�ƮQDQFLQJ�SURYLGHG�E\�WKH�
VHFWRU��7KHVH�FRQWUROV�LQFOXGH�ORDQ�WR�YDOXH�
OLPLWV�DQG�PD[LPXP�GHEW�EXUGHQ�UDWLRV��7KH�
&%8$(�KDV�DOVR�LPSOHPHQWHG�FRPSUHKHQVLYH�
VWDQGDUGV�IRU�EDQN�UHDO�HVWDWH�H[SRVXUHV�

&KDUW��������5HDO�(VWDWH�/RDQV�DQG�13/�UDWLR
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$%8�'+$%,�5($/�(67$7(�
7KH�$EX�'KDEL�UHVLGHQWLDO�UHDO�HVWDWH�SULFHV�SLFNHG�XS�LQ������DV�GHPDQG�IRU�$EX�'KDELoV�UHVLGHQWLDO�UHDO�
HVWDWH�ZLWQHVVHG�D�JURZWK��LQFUHDVLQJ�E\�������6LPLODUO\��UHQWV�LQ�$EX�'KDEL�SLFNHG�XS�LQFUHDVLQJ�E\����
RYHU�WKH�VDPH�SHULRG�

&KDUW��������$EX�'KDEL�0HGLDQ�5HDO�(VWDWH�6DOH�3ULFHV 
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&KDUW��������$EX�'KDEL�0HGLDQ�5HQWDO�5HDO�(VWDWH�3ULFH 
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7KH�QXPEHU�RI�WUDQVDFWLRQV�LQ�$EX�'KDEL�UHVLGHQWLDO�UHDO�HVWDWH�DOPRVW�GRXEOHG�FRPSDUHG�WR�WKH�
SUHYLRXV�\HDU�UHDFKLQJ�PRUH�WKDQ��������XQLWV��. While rents transactions reached more than 
��������XQLWV��

��� 6RXUFH��)&6&��,QFOXGLQJ�UHDO�HVWDWH�DQG�WKH�FRQVWUXFWLRQ�HFRQRPLF�VHFWRUV� ��� 6RXUFH��48$17$�
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'8%$,�5($/�(67$7(�
7KH�'XEDL�UHVLGHQWLDO�UHDO�HVWDWH�SULFHV�LQFUHDVHG�E\������LQ������DIWHU�WKH�SULFH�VXUJH�GXULQJ�WKH�
SUHYLRXV�\HDU��/LNHZLVH��UHQWV�KDYH�EHHQ�RQ�DQ�XSZDUG�WUHQG��LQFUHDVLQJ�E\��������

&KDUW��������'XEDL�0HGLDQ�5HVLGHQWLDO�5HDO�(VWDWH�6DOH�3ULFHV
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&KDUW��������'XEDL�0HGLDQ�5HQWDO�5HDO�(VWDWH�3ULFH
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7KH�QXPEHU�RI�UHVLGHQWLDO�WUDQVDFWLRQV�UHFRUGHG�KLJK�OHYHOV�LQ�'XEDL��PRUH�WKDQ���������UHDO�HVWDWH�
WUDQVDFWLRQV�ZHUH�UHJLVWHUHG�LQ�'XEDL����5HQWV�WUDQVDFWLRQV�UHDFKHG�PRUH�WKDQ���������XQLWV�

8$(�&25325$7(�'(%7�$1'�&$3,7$/�0$5.(76
8$(�&25325$7(�'(%7�
The UAE corporate sector���LV�RQH�RI�WKH�PDLQ�VHFWRUV�IRU�WKH�8$(�EDQNLQJ�V\VWHP��7RWDO�ORDQV�IURP�
8$(�EDQNV�WR�WKH�VHFWRU�PDNH�XS�DURXQG�������RI�WRWDO�8$(�EDQNLQJ�V\VWHP�ORDQV��8$(�SULYDWH�
sector���FUHGLW�DFFRXQWV�IRU�DSSUR[LPDWHO\�����RI�WKH�WRWDO�ORDQV�RI�WKH�8$(�FRUSRUDWH�VHFWRU��5HVLGHQW�
FRUSRUDWHV�ORDQ�JURZWK�UHDFKHG����E\�\HDU�HQG������

&KDUW��������5HVLGHQW�&RUSRUDWHV�/RDQ�*URZWK�
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The NPL and Net NPL20�UDWLRV�RI�WKH�8$(�FRUSRUDWH�VHFWRU�KDYH�UHDFKHG�SUH�SDQGHPLF�OHYHOV�RI������
DQG�������UHVSHFWLYHO\��DW�\HDU�HQG������

&KDUW��������2YHUDOO�8$(�&RUSRUDWH�6HFWRU�1RQ�SHUIRUPLQJ�/RDQV
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��� 6RXUFH��'XEDL�/DQG�'HSDUWPHQW ��� &RUSRUDWH�6HFWRU�LQFOXGHV�UHVLGHQW�*5(V��&RUSRUDWHV��60(V�DQG�+1,V�
��� 'RHV�QRW�LQFOXGH�FRUSRUDWH�FUHGLW�IURP�QRQ�8$(�GRPLFLOHG�EDQNV�
��� 3ULYDWH�6HFWRU�LQFOXGHV�UHVLGHQW�&RUSRUDWHV��60(V�DQG�+1,V�
��� 7KH�1HW�13/�UDWLR�H[FOXGHV�VSHFLƮF�SURYLVLRQV�
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7KH�8$(�FRUSRUDWH�VHFWRU�VDZ�LQFUHDVHG�IXQGLQJ�IURP�EDQN�FUHGLW�DQG�FDSLWDO�PDUNHWV�ERUURZLQJ�ZKLFK�
LQFUHDVHG�E\������DQG�������UHVSHFWLYHO\�

&KDUW��������8$(�&RUSRUDWH�6HFWRU�&UHGLW
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,Q�������WKH�UDWLR�RI�EURDG�FRUSRUDWH�VHFWRU�FUHGLW�WR�QRQ�RLO�*'3�UHPDLQHG�UHODWLYHO\�VWDEOH�WKURXJKRXW�
WKH�\HDU�KRYHULQJ�DURXQG�������7KLV�ZDV�GULYHQ�E\�WKH�FRQWLQXHG�VWURQJ�UHFRYHU\�LQ�QRQ�RLO�*'3�DQG�D�
more moderate corporate sector credit growth in comparison. 

&KDUW��������%URDG�&RUSRUDWH�6HFWRU�&UHGLW�WR�1RQ�RLO�*'3�5DWLR
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&$3,7$/�0$5.(76�
&RQWULEXWHG�E\�WKH�6HFXULWLHV�DQG�&RPPRGLWLHV�$XWKRULW\��6&$�

29(59,(:�2)�8$(�&$3,7$/�0$5.(76�,1�����
7KH�8$(oV�&DSLWDO�0DUNHWV�ZLWQHVVHG�LQFUHDVHG�DFWLYLW\�GXULQJ�������7KH�FRPELQHG�PDUNHW�
FDSLWDOLVDWLRQ�RI�ERWK�H[FKDQJHV��WKH�$EX�'KDEL�6HFXULWLHV�([FKDQJH��$';��DQG�WKH�'XEDL�)LQDQFLDO�
0DUNHW��')0��LQFUHDVHG�WR�RYHU�$('�����WULOOLRQ�PDLQO\�GXH�WR�QHZ�OLVWLQJV�DQG�LQFUHDVH�LQ�WKH�YDOXH�
RI�VKDUHV�RQ�')0��,QVWLWXWLRQDO�LQYHVWRUoV�LQWHUHVW�LQ�8$(�LQFUHDVHG�DV�ZLWQHVVHG�LQ�D�QHW�LQưRZ�RI�
$('���ELOOLRQ�DFURVV�WKH�WZR�H[FKDQJHV��7KH�UHJXODWRU\�IUDPHZRUN�FRQFHUQLQJ�LQYHVWPHQW�IXQGV�
DQG�YLUWXDO�DVVHWV��9$��ZDV�IXUWKHU�VWUHQJWKHQHG�GXULQJ������E\�LVVXLQJ�QHZ�UHJXODWLRQV��,QYHVWRU�
SURWHFWLRQ�ZDV�DOVR�HQKDQFHG�E\�ODXQFKLQJ�DQ�LQWHQVLYH�FDPSDLJQ�DJDLQVW�XQOLFHQVHG�DFWLYLWLHV�

&KDUW���������0DUNHW�&DSLWDOLVDWLRQ�RI�8$(�(TXLW\�0DUNHWV
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5LVNV

The Securities and Commodities Authority 
�6&$��UHFRUGHG�D�ULVH�LQ�WKH�FRPPHUFLDO�
OLFHQVHV�EHLQJ�LVVXHG�WR�ƮUPV�IRU�YLUWXDO�DVVHW�
UHODWHG�DFWLYLWLHV��,Q�YLHZ�RI�WKH�6&$oV�PDQGDWH�
WR�VXSHUYLVH�WKH�9$�DFWLYLW\�IRU�LQYHVWPHQW�
purposes in the UAE, communication 
PHFKDQLVPV�ZHUH�HVWDEOLVKHG�ZLWK�WKH�
UHJLVWUDUV�DQG�(PLUDWH�OHYHO�VXSHUYLVRU\�
authority communicating to it to take 
DSSURSULDWH�DFWLRQV�DJDLQVW�9$�VHUYLFH�
SURYLGHUV��LI�WKH\�ZHUH�RSHUDWLQJ�RXWVLGH�WKHLU�
license. This resulted in large scale reduction in 
XQOLFHQVHG�YLUWXDO�DVVHW�DFWLYLW\�

,QYHVWPHQW�PDUNHWV�H[SHULHQFHG�UDSLG�JURZWK��
LQ�SDUW�GXH�WR�WKH�SUROLIHUDWLRQ�RI�ƮQDQFLDO�
SURGXFWV�DQG�LQFUHDVHG�SURPRWLRQDO�DFWLYLWLHV�
E\�XQOLFHQVHG�HQWLWLHV�WDUJHWLQJ�UHWDLO�LQYHVWRUV��
,Q�UHVSRQVH��WKH�6&$�ODXQFKHG�D�ODUJH�VFDOH�
DZDUHQHVV�FDPSDLJQ�WR�FRPEDW�XQOLFHQVHG�
ƮQDQFLDO�DFWLYLWLHV��ZLWK�D�IRFXV�RQ�PLWLJDWLQJ�
IUDXGXOHQW�SUDFWLFHV�DQG�HQKDQFLQJ�LQYHVWRU�
NQRZOHGJH�DQG�SURWHFWLRQ��&RQVHTXHQWO\��WKHUH�
KDV�EHHQ�DQ�LQFUHDVH�LQ�DZDUHQHVV�OHYHOV�DQG�
D�ULVH�LQ�WKH�QXPEHU�RI�LQYHVWRUV�ZKR�UHSRUW�RU�
LQTXLUH�EHIRUH�HQJDJLQJ�ZLWK�WKHVH�FRPSDQLHV�

The local fund industry faced challenges with 
WKH�SURPRWLRQ�RI�IRUHLJQ�LQYHVWPHQW�IXQGV�
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WR�UHWDLO�LQYHVWRUV�ZLWKLQ�WKH�FRXQWU\��GXH�WR�
ODFN�RI�GRPHVWLF�RYHUVLJKW�RU�HQIRUFHPHQW�
DXWKRULW\�RYHU�WKH�LQYHVWPHQW�PDQDJHUV�RI�
those funds. In response, the SCA amended 
its fund regulations, allowing the promotion of 
IRUHLJQ�IXQGV�WR�SURIHVVLRQDO�LQYHVWRUV�RQO\��7KLV�
PHDVXUH�KDV�FRQWULEXWHG�WR�D�GHFUHDVH�LQ�WKH�
RXWưRZ�RI�8$(�LQYHVWRUV
�IXQGV�DQG�LV�H[SHFWHG�
WR�GULYH�WKH�HVWDEOLVKPHQW�RI�PRUH�ORFDO�IXQGV�

5HJXODWLRQV

7KH�6&$�KDV�LQWURGXFHG�VHYHUDO�NH\�XSGDWHV�WR�
WKH�UHJXODWRU\�IUDPHZRUN�JRYHUQLQJ�LQYHVWPHQW�
funds in the UAE. It has also issued, in support 
RI�VXVWDLQDEOH�ƮQDQFH��D�UHVROXWLRQ�JRYHUQLQJ�
JUHHQ�DQG�VXVWDLQDELOLW\�OLQNHG�ERQGV�DQG�
6XNXN��DOORZLQJ�SXEOLFO\�WUDGHG�FRPSDQLHV�
WR�LVVXH�JUHHQ�ERQGV�DQG�6XNXN�H[FOXVLYHO\�
GHGLFDWHG�WR�ƮQDQFLQJ�HQYLURQPHQWDOO\�IULHQGO\�
DQG�VXVWDLQDEOH�SURMHFWV��

Regulations on securitisation were introduced to 
H[SDQG�LQYHVWPHQW�RSSRUWXQLWLHV�IRU�LQYHVWRUV�
DQG�SURYLGH�LQVWLWXWLRQV�ZLWK�GLYHUVH�ƮQDQFLQJ�

options. In addition, the Regulation for the 
9LUWXDO�$VVHW�3ODWIRUP�2SHUDWRU�ZDV�LVVXHG�
in 2023 and the SCA commenced accepting 
license applications from companies seeking to 
SURYLGH�YLUWXDO�DVVHW�VHUYLFHV�

,Q�������WKH�JRYHUQPHQW�RI�WKH�8$(�DSSURYHG�
DQ�RSWLRQDO�DOWHUQDWLYH�V\VWHP�WR�WKH�HQG�
RI�VHUYLFH�UHZDUG�V\VWHP�IRU�ZRUNHUV�LQ�WKH�
SULYDWH�VHFWRU��6XEVHTXHQWO\��6&$�LVVXHG�D�
UHVROXWLRQ�RQ�WKH�HQG�RI�VHUYLFH�JUDWXLW\�VDYLQJ�
funds, which is a continuation of the said 
DOWHUQDWLYH�V\VWHP��ZLWK�WKH�DLP�RI�SURYLGLQJ�WKH�
RSSRUWXQLW\�WR�LQYHVW�ZRUNHUVo�HQG�RI�VHUYLFH�
UHZDUG�EHQHƮWV�DQG�HQVXULQJ�ZRUNHUoV�ULJKWV�
and entitlements.

7KH�6&$�DSSURYHG���HTXLW\�RƬHULQJV�ZLWK�
DQ�DJJUHJDWH�YDOXH�RI�$('������ELOOLRQ��DQG�
UHJLVWHUHG���RƬHULQJV�RI�ERQGV�DQG�6XNXN��,W�
DOVR�DSSURYHG�WKH�HVWDEOLVKPHQW�RI���ORFDO�
LQYHVWPHQW�IXQGV�LQ������ZLWK�$VVHWV�8QGHU�
0DQDJHPHQW�RI�$('�����ELOOLRQ�

7DEOH��������$';�3HUIRUPDQFH

Abu Dhabi Securities Exchange “ADX”*

Index (point)

Trading value (AED billion)**

Trading volume (Billion shares)**

Trades**

Market Capitalisation (AED billion)***

Net Foreign Investment (Buy - Sell) (AED billion)

Net Institutional investors (Buy - Sell) (AED billion)

Free-float Market Capitalisation (AED billion)21

10,211

450.6

80.7
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7.8
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9,578

319.9

58.2
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-6.2%
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Source: SCA

�$V�SHU�$';�ZHEVLWH
LQFOXGHV��GRPHVWLF�SXEOLF�DQG�SULYDWH�FRPSDQLHV��GLUHFW�GHDOV��(7)V�DQG�63$&V
LQFOXGHV��SXEOLF�DQG�SULYDWH�FRPSDQLHV�

7KH�$';oV�PDUNHW�FDSLWDOLVDWLRQ�LQFUHDVHG�E\�������WR�UHDFK�DOPRVW�$('���WULOOLRQ��7KLV�LQFUHDVH�ZDV�
VXSSRUWHG�E\�D�VHULHV�RI�OLVWLQJV�LQ�������$OWKRXJK�WKH�)76(�$';�*HQHUDO�,QGH[�GHFUHDVHG�LQ�������WKH�
QXPEHU�RI�WUDGHV�LQFUHDVHG�E\������1HW�LQVWLWXWLRQDO�LQYHVWPHQWV�LQưRZ�UHDFKHG�$('�����ELOOLRQ�

7DEOH��������')0�3HUIRUPDQFH

Dubai Financial Market “DFM”*

Index (point)

Trading value (AED billion)**

Trading volume (Billions share)**

Trades**

Market Capitalisation (AED billion)***

Net Foreign Investment (Buy - Sell) (AED billion)

Net Institutional investors (Buy - Sell) (AED billion)

Free-float Market Capitalisation (AED billion)

3,336

90.0

38.5

1,443,852

580.8

5.0

2.0

178

4,060

101.1

52.6

1,916,437

686.8

5.1

0.8
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21.7%

12.3%

36.4%

32.7%
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0.6%

-60%
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2022 2023 % Change

Source: SCA 

�$V�SHU�')0�ZHEVLWH
LQFOXGHV�SXEOLF�DQG�SULYDWH�FRPSDQLHV��GRPHVWLF��IRUHLJQ��GLUHFW�GHDOV�DQG�(7)V�
LQFOXGHV�SXEOLF�DQG�SULYDWH�FRPSDQLHV
 
7KH�')0�JHQHUDO�LQGH[�LQFUHDVHG�E\�������LQ�
������WKH�WRWDO�WUDGLQJ�YDOXH�LQFUHDVHG�E\�������
UHDFKLQJ�PRUH�WKDQ�$('�����ELOOLRQ�IRU�WKH�
year. Similarly, the DFM's market capitalisation 
LQFUHDVHG�E\�������WR�H[FHHG�����ELOOLRQ�$('�LQ�
������)RUHLJQ�LQYHVWRUVo�FRQƮGHQFH�LQ�WKH�')0�
ZDV�SRVLWLYHO\�UHưHFWHG�ZKHQ�WRWDO�QHW�IRUHLJQ�
LQYHVWPHQWV�UHFRUGHG�D�YDOXH�RI�$('���ELOOLRQ�
during 2023. In addition, the DFM listed 2 new 
companies in 2023.

,Q�'HFHPEHU��WKH�FDUERQ�FUHGLWV�WUDGLQJ�SLORW�
E\�')0�ZHQW�OLYH��GHEXWLQJ�DW�WKH�&23����
,QVWLWXWLRQDO�LQYHVWRUV�ZHUH�HQDEOHG�WR�EX\�DQG�
VHOO�FDUERQ�FUHGLWV�

��� )UHH�ưRDW�PDUNHW�FDSLWDOL]DWLRQ�UHIHUV�WR�WKH�YDOXDWLRQ�RI�RXWVWDQGLQJ�VKDUHV�KHOG�SXEOLFO\�
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The new framework enhances the CBUAE’s 
RYHUVLJKW�RI�PHDQV�RI�SD\PHQW�LQ�WKH�8$(�
E\�HQVXULQJ�WKH�OLFHQVLQJ�DQG�VXSHUYLVLRQ�
RI�UHODWHG�SD\PHQW�WRNHQ�VHUYLFHV��DQG�
PDNLQJ�FOHDU�WKDW�RQO\�'LUKDP�GHQRPLQDWHG�
VWDEOHFRLQV�FDQ�EH�XVHG�DV�D�PHDQV�RI�
SD\PHQW�IRU�JRRGV�DQG�VHUYLFHV�LQ�WKH�8$(��
To limit the aggregation of prudential risks, the 
IUDPHZRUN�VHWV�FRQVHUYDWLYH�UHTXLUHPHQWV�
IRU�D�VWDEOHFRLQoV�UHVHUYH�DVVHWV�WKDW�DLPV�WR�
PLQLPLVH�H[SRVXUH�WR�FUHGLW�DQG�PDUNHW�ULVN��
DQG�LPSRVHV�FDSLWDO�UHTXLUHPHQWV�IRU�GLƬHUHQW�
W\SHV�RI�SD\PHQW�WRNHQ�DFWLYLW\��7R�VXSSRUW�
PDFUR�SUXGHQWLDO�REMHFWLYHV�LQ�WKH�ORQJHU�
WHUP��WKH�&%8$(�ZLOO�KDYH�WKH�DELOLW\�WR�SODFH�
OLPLWV�RQ�WKH�YROXPH��YDOXH�DQG�D�PD[LPXP�
QXPEHU�RI�XVHUV�RI�D�SD\PHQW�WRNHQ�ZKHUH�LW�
LV�GHHPHG�WR�EH�V\VWHPLFDOO\�LPSRUWDQW��7KH�
IUDPHZRUN�ZLOO�EH�LPSOHPHQWHG�LQ�-XQH������
DQG�KDV�EHHQ�VWURQJO\�LQIRUPHG�E\�WKH�)6%oV�
KLJK�OHYHO�UHFRPPHQGDWLRQV�IRU�WKH�UHJXODWLRQ��
VXSHUYLVLRQ�DQG�RYHUVLJKW�RI�JOREDO�VWDEOHFRLQ�
arrangements.

5HJDUGOHVV�RI�WKH�VSHFLƮF�DFWLYLW\�ZKLFK�
cryptoassets are used for across the system, 
the CBUAE considers that applying the same 
JOREDOO\�DFFHSWHG�UHJXODWRU\�REMHFWLYHV�IRU�
WUDGLWLRQDO�ƮQDQFLDO�VHUYLFHV�WR�WKH�FU\SWR�DVVHW�
VHFWRU�FDQ�PLQLPLVH�WKH�LPSDFW�RI�VSLOORYHU�ULVNV�
IURP�WKH�FU\SWR�DVVHW�VHFWRU�WR�8$(oV�ƮQDQFLDO�
VWDELOLW\��7KHVH�DUH��WKH�VDIHW\�DQG�VRXQGQHVV�
RI�ƮQDQFLDO�LQVWLWXWLRQV��RUGHUO\�ƮQDQFLDO�PDUNHWV�
and infrastructure; protection of consumers and 
LQYHVWRUV��DQG�PLWLJDWLQJ�$0/�&)7�ULVNV��

The CBUAE supports international cooperation 
DQG�LQIRUPDWLRQ�VKDULQJ�WR�HQVXUH�FRQVLVWHQW�
implementation of standards in these areas, 
DQG�HQDEOH�FURVV�ERUGHU�VXSHUYLVRU\�RYHUVLJKW��
7KH�&%8$(�LV�SURDFWLYHO\�FRQWULEXWLQJ�WR�
WKHVH�JRDOV�WKURXJK�LWV�FR�FKDLUPDQVKLS�
RI�WKH�)6%oV�&U\SWR�DVVHW�:RUNLQJ�*URXSoV�
�&:*��:RUNVWUHDP�RQ�6WDEOHFRLQ�,VVXHV��:6,���
ZLWK�D�SDUWLFXODU�IRFXV�XSRQ�RQ�WKH�ƮQDQFLDO�
VWDELOLW\�ULVNV��VSHFLƮF�WR�HPHUJLQJ�PDUNHW�DQG�
GHYHORSLQJ�HFRQRPLHV��WKDW�FRXOG�DULVH�IURP�
FURVV�ERUGHU�VWDEOHFRLQ�DUUDQJHPHQWV�

&(175$/�%$1.�',*,7$/�&855(1&<
'LJLWDOL]DWLRQ�FDQ�EULQJ�FKDOOHQJHV�WR�WKH�
UROH�RI�PRQH\

)LQDQFLDO�VHUYLFHV�DUH�EHFRPLQJ�PRUH�DQG�
PRUH�GLJLWDOLVHG�ZLWK�VL]HDEOH�SRWHQWLDO�EHQHƮWV��
+RZHYHU��WKH�LQFUHDVLQJ�XVH�RI�DOWHUQDWLYH�IRUPV�
RI�GLJLWDO�SD\PHQWV�SURYLGHG�RXWVLGH�EDQNLQJ�
VHFWRUV�PD\�FURZG�RXW�WKH�XVH�RI�SXEOLF�
PRQH\��HURGH�PRQHWDU\�VRYHUHLJQW\�DQG�PDNH�
LW�PRUH�FKDOOHQJLQJ�IRU�WKH�FHQWUDO�EDQNV�WR�
PHHW�PDQGDWHG�PRQHWDU\�DQG�ƮQDQFLDO�VWDELOLW\�
REMHFWLYHV�

)RU�FHQWUDO�EDQNV�WR�UHPDLQ�IXWXUH�SURRI��FHQWUDO�
EDQN�GLJLWDO�FXUUHQFLHV��&%'&V��VKRXOG�PHHW�
WKH�DFFHVVLELOLW\�GHPDQGV�RI�DQ�LQFUHDVLQJO\�
GLJLWDOLVHG�HFRQRP\�ZKLOH�SUHVHUYLQJ�ƮQDQFLDO�
DQG�PRQHWDU\�VWDELOLW\��

&%'&V�DUH�GHVLJQHG�WR�EH�XVHG�MXVW�OLNH�FDVK�
EXW�LQ�GLJLWDO�IRUPDW��IDFLOLWDWLQJ�LQVWDQW�HOHFWURQLF�
WUDQVDFWLRQV��OHYHUDJLQJ�WHFKQRORJ\�WR�LPSURYH�
SD\PHQW�HƱFLHQF\��UHGXFLQJ�WUDQVDFWLRQ�FRVWV�
DQG�HDVLQJ�DFFHVV�WR�ƮQDQFLDO�VHUYLFHV28.

+RZHYHU��WKH�PRYH�WRZDUGV�&%'&V�PXVW�EH�
carefully managed to address the associated 
ULVNV�FRQFHUQLQJ�SULYDF\��F\EHUVHFXULW\��LOOLFLW�
ƮQDQFLDO�ưRZV��PRQHWDU\�DQG�ƮQDQFLDO�VWDELOLW\��
DQG�WKH�H[LVWLQJ�ƮQDQFLDO�HFRV\VWHP��SDUWLFXODUO\�
EDQNLQJ�V\VWHP�GXH�WR�LWV�UROH�WR�WKH�HFRQRP\�

&%'&�DQG�)LQDQFLDO�6WDELOLW\�5HOHYDQFH

)LUVW��&%'&�PD\�LPSDFW�ƮQDQFLDO�VWDELOLW\�YLD�
EDQN�GLVLQWHUPHGLDWLRQ��7KH�ULVN�LV�DVVRFLDWHG�
with consumers’ choice to hold CBDC with the 
FHQWUDO�EDQN��LQVWHDG�RI�NHHSLQJ�WKHLU�IXQGV�LQ�
EDQN�GHSRVLWV�

%DQNV�KDYH�PXOWLSOH�ZD\V�WR�DGMXVW�WR�GHSRVLW�
GLVSODFHPHQW��EXW�GHSHQGLQJ�RQ�WKHLU�DFWLRQV�
it could increase their funding cost, impact 
OHQGLQJ�UDWHV��FUHGLW�FUHDWLRQ�DQG�WKHUHE\�
DGYHUVHO\�LPSDFW�WKH�HFRQRP\��,Q�DGGLWLRQ�WR�
SURƮW�LPSDFW�RI�EDQN�GLVLQWHUPHGLDWLRQ��RƬHULQJ�
D�FKHDSHU�DQG�PRUH�HƱFLHQW�DOWHUQDWLYH�WR�
SD\PHQWV��DQG�FURVV�ERUGHU�UHPLWWDQFHV��&%'&�

CRYPTO ASSETS
,Q�������WKH�JOREDO�FU\SWR�DVVHW�PDUNHW�
ZLWQHVVHG�VLJQLƮFDQW�UHJXODWRU\�GHYHORSPHQWV�
DV�ZHOO�DV�KLJKHU�WUDQVDFWLRQ�YROXPHV��7RWDO�
FU\SWR�DVVHW�PDUNHW�FDSLWDOLVDWLRQ�IRU�WKH�\HDU�
VDZ�LW�LQFUHDVLQJ�E\�RYHU�������JRLQJ�IURP�
�����ELOOLRQ�DW�WKH�VWDUW�RI�WKH�\HDU�WR�������
trillion at year end 202322��*OREDO�UHJXODWRU\�
ERGLHV�DOVR�VWUHQJWKHQHG�WKHLU�FRPPLWPHQW�
WRZDUGV�HVWDEOLVKLQJ�FOHDU�IUDPHZRUNV�WKDW�
DLP�WR�HQKDQFH�LQYHVWRU�SURWHFWLRQ��DGGUHVV�
LOOHJDO�DFWLYLWLHV��LPSURYH�FRUSRUDWH�JRYHUQDQFH�
standards as well as mitigate risks stemming 
IURP�VSHFXODWLYH�LQYHVWPHQW��,QWHUQDWLRQDO�
organisations such as the FSB, IMF and the 
%DVHO�&RPPLWWHH�KDYH�HQKDQFHG�WKHLU�HƬRUW�
WKURXJKRXW�WKH�\HDU�WR�LPSURYH�WKH�RYHUVLJKW�
RI�WKH�FU\SWR�DVVHW�PDUNHW��DV�ZHOO�DV�PRUH�
UREXVWO\�LQWHJUDWH�WKH�FRYHUDJH�RI�ULVNV�
VWHPPLQJ�IURP�WKH�VHFWRU�LQWR�WKH�EDQNLQJ�
sector capital framework. 

7KH�&%8$(oV�0DQGDWH�DQG�)LQDQFLDO�6WDELOLW\�
&RQVLGHUDWLRQV�

)ROORZLQJ�RQ�IURP�WKH�VLJQLƮFDQW�VHFWRU�ZLGH�
VWUHVV�REVHUYHG�LQ�������DQG�DQDO\VHG�LQ�ODVW�
\HDUoV�)LQDQFLDO�6WDELOLW\�5HSRUW��WKH�&%8$(�
FRQWLQXHV�WR�PRQLWRU�GHYHORSPHQWV�LQ�WKH�
JOREDO�FU\SWR�DVVHW�V\VWHP��$OWKRXJK�WKDW�
VWUHVV�SHULRG�VDZ�D�VLJQLƮFDQW�UHGXFWLRQ�LQ�
PDUNHW�FDSLWDOLVDWLRQ�DQG�WKH�IDLOXUH�RI�D�QXPEHU�
RI�VHUYLFH�SURYLGHUV�LQWHUQDWLRQDOO\��LW�VKRZHG�
WKDW�WKH�H[WHQW�RI�LQWHUFRQQHFWHGQHVV�ZLWK�
WUDGLWLRQDO�ƮQDQFLDO�PDUNHWV�DQG�WKH�JOREDO�
HFRQRP\�ZDV�UHODWLYHO\�ORZ��

Despite the inherent structural constraints 
RI�REWDLQLQJ�DFFXUDWH�DQG�JUDQXODU�GDWD�RQ�
FU\SWR�DVVHWV�WUDQVDFWLRQV��UHVHDUFK�IURP�
WKH�EORFNFKDLQ�DQDO\WLFV�SURYLGHU�&KDLQDO\VLV�
LQGLFDWHV�WKDW�WKH�8$(�UHFHLYHG�DSSUR[LPDWHO\�
86'���ELOOLRQ23�LQ�RQ�FKDLQ�FU\SWR�DVVHW�YDOXH�
LQ�WKH�WZHOYH�PRQWKV�WR�-XQH�������7R�SXW�WKLV�
LQ�FRQWH[W��WKLV�UHSUHVHQWV�OHVV�WKDQ������RI�WKH�
YDOXH�WUDQVDFWHG�RQ�SD\PHQW�V\VWHPV�RSHUDWHG�
E\�WKH�&%8$(��1RQHWKHOHVV��WKH�&%8$(�

UHPDLQV�DOHUW�WR�VRXUFHV�RI�ƮQDQFLDO�VWDELOLW\�
risks within the UAE that may transmit from the 
VHFWRU�RYHU�WKH�PHGLXP�WHUP�

6WDEOHFRLQV�KDYH�FRQVLVWHQWO\�UHSUHVHQWHG�
WKH�JUHDWHVW�SURSRUWLRQ�RI�WKH�LQưRZ�RI�FU\SWR�
assets into the country. A typical use case for 
WKRVH�VWDEOHFRLQV�LV�HQDEOLQJ�WUDQVDFWLRQV�ZLWK�
RWKHU�FU\SWR�DVVHWV��IRU�H[DPSOH�IRU�VSHFXODWLYH�
trading purposes. Looking forward to potential 
GULYHUV�RI�JUHDWHU�FU\SWR�DVVHW�DGRSWLRQ�LQ�
the future, the UAE has a particularly young 
DQG�WHFKQRORJ\�IRFXVHG�SRSXODWLRQ��ZLWK�D�
VLJQLƮFDQW�SRUWLRQ�RI�WKH�ZRUNIRUFH�UHJXODUO\�
XQGHUWDNLQJ�VLJQLƮFDQW�FURVV�ERUGHU�UHPLWWDQFH�
DFWLYLW\��7KHUHIRUH��VWDEOHFRLQV�FRXOG�UHFHLYH�
particular attention from this demographic. 
+RZHYHU��LQ�FRPSDULVRQ�WR�PDQ\�RWKHU�HPHUJLQJ�
market economies, it is noted that the primary 
XVH�FDVHV�IRU�VWDEOHFRLQV�LQ�HPHUJLQJ�PDUNHWV��
QDPHO\�D�VWRUH�RI�YDOXH�DQG�HQDEOHPHQW�RI�WKH�
US Dollar����LV�QRW�UHOHYDQW�WR�WKH�8$(�GXH�WR�LWV�
strong economic fundamentals and the peg of 
the UAE Dirham to the dollar. 

As per its regulatory mandate, the CBUAE is 
WDVNHG�ZLWK�WKH�PRQLWRULQJ�DQG�FRQWURO�RYHU�
WKH�XVH�RI�FU\SWR�DVVHWV��DQG�PRUH�VSHFLƮFDOO\�
VWDEOHFRLQV��IRU�SD\PHQW�SXUSRVHV�LQ�WKH�8$(��
7KH�GHVLJQ�IHDWXUHV�RI�VWDEOHFRLQV�DQG�WKH�
XQGHUO\LQJ�EORFNFKDLQ�WHFKQRORJ\�PHDQ�WKLV�LV�
DQ�DFWLYLW\�WKDW��LI�V\VWHPLFDOO\�LPSRUWDQW��FDQ�
SRWHQWLDOO\�LPSDFW�XSRQ�ZLGHU�ƮQDQFLDO�VWDELOLW\��
IRU�H[DPSOH�YLD�GLVUXSWLRQV�WR�WKH�VWDEOHFRLQ�
DUUDQJHPHQW�DV�D�SD\PHQW�V\VWHP��VXEVWLWXWLRQ�
RI�EDQN�GHSRVLWV��DQG�ƮUH�VDOHV�RI�UHVHUYH�DVVHWV�
EDFNLQJ�V\VWHPLF�VWDEOHFRLQV�����. The UAE’s 
PRQHWDU\�VRYHUHLJQW\�FRXOG�DOVR�EH�LPSDFWHG�
WKURXJK�WKH�FLUFXODWLRQ�RI�IRUHLJQ�GHQRPLQDWHG�
VWDEOHFRLQV���DQG�WKH�FRQVHTXHQWLDO�ODFN�RI�
FRQWURO�RYHU�D�FULWLFDO�SD\PHQW�LQIUDVWUXFWXUH��7R�
mitigate the materiality of such risks should they 
HPHUJH�RYHU�WLPH��WKH�&%8$(�KDV�GHYHORSHG�
D�FRPSUHKHQVLYH�UHJXODWRU\�DQG�VXSHUYLVRU\�
SD\PHQW�WRNHQ�IUDPHZRUN�LQ������WKDW�FODULƮHV�
WKH�VWDWXV�RI�FU\SWR�DVVHWV�ZKHUH�WKH\�DUH�XVHG�
for payment. 

��� 6RXUFH��&RLQJHFNR
��� &KDLQDO\VLV���������7KH������*HRJUDSK\�RI�&U\SWRFXUUHQF\�5HSRUW��SDJH����
��� ,QWHUQDWLRQDO�0RQHWDU\�)XQG��)LQDQFLDO�6WDELOLW\�%RDUG���������,0)�)6%�6\QWKHVLV�3DSHU��3ROLFLHV�IRU�&U\SWR�$VVHWV��SDJH���
��� 3DQHWWD���������7KH�WZR�VLGHV�RI�WKH��VWDEOH�FRLQ����,O�6DORQH�GHL�3DJDPHQWL�
��� (XURSHDQ�&HQWUDO�%DQN�&U\SWR�$VVHWV�7DVN�)RUFH���������6WDEOHFRLQV��,PSOLFDWLRQV�IRU�PRQHWDU\�SROLF\��ƮQDQFLDO�VWDELOLW\��PDUNHW�LQIUDVWUXFWXUH�DQG�SD\PHQWV��DQG�
EDQNLQJ�VXSHUYLVLRQ�LQ�WKH�HXUR�DUHD��2FFDVLRQDO�3DSHU�6HULHV�
��� %DLQV��,VPDLO��0HOR��DQG�6XJLPRWR���������5HJXODWLQJ�WKH�FU\SWR�HFRV\VWHP�WKH�FDVH�RI�VWDEOHFRLQV�DQG�DUUDQJHPHQWV��,0)�)LQWHFK�1RWHV��SDJH����

��� .H\�GLƬHUHQFHV�EHWZHHQ�FDVK�DQG�&%'&������&%'&�PD\�EH�GLUHFWO\�XVHG�IRU�RQOLQH�SD\PHQWV������&%'&�GRHV�QRW�KDYH�VWRUDJH�FRVWV������&%'&�GDWD�SULYDF\�QHHGV�WR�
EH�WDNH�LQWR�DFFRXQW�$0/�&)7�FRQVLGHUDWLRQV�
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PD\�DOVR�DGYHUVHO\�DƬHFW�WKH�HDUQLQJV�LQ�WKH�
ƮQDQFLDO�VHFWRU�

6HFRQG��&%'&V�FRXOG�LPSDFW�WKH�YDULHW\�RI�
ƮQDQFLDO�VKRFNV��&%'&�LV�D�GLUHFW�OLDELOLW\�RI�
WKH�FHQWUDO�EDQN�DQG�WKHUHIRUH�GR�QRW�FDUU\�DQ\�
FUHGLW�ULVN��'XULQJ�WLPHV�RI�VWUHVV��SXEOLF�FRXOG�
transfer their deposits rapidly to the safety of 
&%'&��SRWHQWLDOO\�FDXVLQJ�D�V\VWHPLF�EDQN�
UXQ��,Q�WKHRU\��EDQN�UXQV�FRXOG�EHFRPH�HDVLHU�
DQG�PRUH�IUHTXHQW��+RZHYHU��GLJLWDOLVDWLRQ�FDQ�
DOUHDG\�PDNH�LGLRV\QFUDWLF�EDQN�UXQV�HDVLHU�DQG�
IDVWHU��DV�REVHUYHG�GXULQJ�0DUFK������EDQNLQJ�
WXUEXOHQFH�LQ�WKH�86��

These risks are mainly associated with the 
uncertainty regarding the speed of adoption of 
&%'&��%RWK�WRR�VORZ��REVHUYHG�VR�IDU�LQ�RWKHU�
PDUNHWV��DQG�WRR�IDVW�DUH�SRWHQWLDO�FRQFHUQV�
WKDW�QHHG�WR�EH�DGGUHVVHG�ZLWK�&%'&�GHVLJQ�
choices. 

7KLUG��WKH�QHZ�WHFKQRORJ\�FRXOG�EH�VXVFHSWLEOH�
WR�F\EHU�DWWDFNV��ZKLFK�FRXOG�XQGHUPLQH�WUXVW�
LQ�WKH�ƮQDQFLDO�V\VWHP��DV�FRXOG�ƮQDQFLDO�FULPH��
money laundering and fraud. These risks are 
DOUHDG\�LPSRUWDQW�FRQVLGHUDWLRQ�IRU�H[LVWLQJ�
digital payment systems.

&HQWUDO�EDQNV�KDYH�DQDO\VHG�DQG�GHYLVHG�ZD\V�
of managing the mentioned risks upfront with 
appropriate CBDC design choices. Like many 
RWKHU�FHQWUDO�EDQNV��WKH�&%8$(�KDV�LQLWLDWHG�D�
CBDC project, digital dirham as part of Financial 
,QIUDVWUXFWXUH�7UDQVIRUPDWLRQ��),7��SURJUDP�

&%8$(V�'LJLWDO�'LUKDP�SURMHFW

7KH�&%8$(�KDV�VHW�RXW�VHYHUDO�SULQFLSOHV�
WKDW�JXLGH�WKH�GHVLJQ�DQG�JRYHUQDQFH�RI�WKH�
GLJLWDO�GLUKDP�WR�HQVXUH�ƮQDQFLDO�DQG�PRQHWDU\�
VWDELOLW\��VXSSRUW�ƮQDQFLDO�LQFOXVLRQ��DQG�UHVWULFW�
ƮQDQFLDO�FULPH�

The CBUAE has analysed CBDC issuance 
thoroughly from an academic, policy and 
technology standpoint����7R�UHLQIRUFH�WKH�EDVLV�
for further work on the policy aspects, CBUAE 

utilised economic models tailored to UAE data 
WR�PDNH�TXDQWLWDWLYH�VLPXODWLRQV�RI�YDULRXV�
H[SHFWHG�RXWFRPHV�RI�&%'&�LVVXDQFH��

5HJDUGLQJ�EDQN�GLVLQWHUPHGLDWLRQ��WKH�DQDO\VLV�
suggests that digital dirham could displace up 
WR����RI�EDQN�GHSRVLWV�LQ�D�FRQVHUYDWLYH��KLJK�
DGRSWLRQ�VFHQDULR��7KLV�LV�HVWLPDWHG�WR�KDYH�
RQO\�PDUJLQDO�QHJDWLYH�LPSDFW�RQ�EDQN�SURƮWV��
6LQFH�8$(�EDQNV�KROG�VXUSOXV�OLTXLGLW\�WKH\�DUH�
XQOLNHO\�WR�UHWUHQFK�E\�UHGXFLQJ�WKHLU�OHQGLQJ�
DQG�LQYHVWPHQW�DFWLYLWLHV�30�7KH�&%8$(�VWDƬ�
HVWLPDWH�WKDW�D����DGRSWLRQ�UDWH�FRXOG�LQFUHDVH�
UHDO�*'3�E\�XS�WR������RYHU�D�ƮYH�\HDU�SHULRG��
EXW�FRXOG�JLYH�ULVH�WR�VLJQLƮFDQW�QHWZRUN�DQG�
ZHOIDUH�HƬHFWV�ZLWK�SRWHQWLDO�WR�IXUWKHU�ERRVW�
economic growth.

7ZR�WLHUHG�K\EULG�GLVWULEXWLRQ�PRGHO��ZKHUH�WKH�
GLJLWDO�GLUKDP�ZRXOG�EH�LVVXHG�E\�WKH�&%8$(�
DQG�GLVWULEXWHG�E\�EDQNV�DQG�RWKHU�GLJLWDO�ZDOOHW�
SURYLGHUV��ZRXOG�SUHVHUYH�WKH�H[LVWLQJ�UROH�RI�
EDQNV�LQ�WKH�ƮQDQFLDO�V\VWHP��/LPLWLQJ�KROGLQJ�
transaction amount and making digital dirham 
QRQ�UHPXQHUDWHG�ZRXOG�HQFRXUDJH�WKH�XVH�
of the digital dirham as a means of payment 
UDWKHU�WKDQ�D�VWRUH�RI�YDOXH�DQG�WKXV�PLQLPLVH�
GLVUXSWLRQV�WR�WKH�ƮQDQFLDO�LQWHUPHGLDWLRQ�

'LJLWDO�GLUKDP�FRXOG�DOVR�LQưXHQFH�PRQHWDU\�
policy, the structure of monetary system 
DQG�WKXV�&%8$(oV�EDODQFH�VKHHW��$PHQGLQJ�
&%8$(V�PRQHWDU\�RSHUDWLRQV�DQG�OLTXLGLW\�
management facilities for accessing digital 
GLUKDP�ZRXOG�HQVXUH�IXOO�DFFHVV�WR�FHQWUDO�EDQN�
PRQH\��7KH�KROGLQJ�OLPLWV�FRXOG�EH�FDOLEUDWHG�
EDVHG�RQ�D�FRPSUHKHQVLYH�DQDO\VLV�FRQVLGHULQJ�
DOO�UHOHYDQW�IDFWRUV�LQ�WKH�8$(�

&\EHUVHFXULW\�FRQFHUQV�QHHG�WR�EH�OLPLWHG�
with careful linking to identity networks and 
incorporation of safeguards such as phased 
rollout, transaction controls and upgrading risk 
PDQDJHPHQW�IUDPHZRUNV��5HOLDQFH�RQ�HƬHFWLYH�
LGHQWLW\�IUDPHZRUN�IRU�IXOƮOOLQJ�WKH�$0/�DQG�.<&�
REOLJDWLRQV�DQG�WUDFHDELOLW\�RI�WKH�GLJLWDO�GLUKDP�
ZRXOG�PLQLPLVH�WKH�ULVN�RI�ƮQDQFLDO�FULPH�

In 2023, the CBUAE piloted four digital economy 
use cases for the digital dirham with selected 
EDQNV��7KH�&%8$(�DOVR�WHVWHG�WKH�&%'&�
OLIH�F\FOH�HQG�WR�HQG�WR�HQVXUH�RSHUDWLRQDO�
readiness of the underlying technology. 

)ROORZLQJ�WKH�VXFFHVVIXO�FRPSOHWLRQ�RI�VHYHUDO�
SLORW�SURJUDPV�GXULQJ��������������WKH�&%8$(�
has created the technical, policy and legal 
foundations for rolling out the digital dirham 
DFURVV�GRPHVWLF�DQG�FURVV�ERUGHU�FKDQQHOV��

The CBUAE in the coming years will continue 
DGYDQFLQJ�SUHSDUDWLRQV�IRU�WKH�IXOO�ODXQFK�RI�
WKH�UHWDLO��ZKROHVDOH�DQG�FURVV�ERUGHU�YHUVLRQV�
RI�WKH�GLJLWDO�GLUKDP�LQ�GLƬHUHQW�VWDJHV��$�
phased and controlled rollout aligns with 
&%'&�LQLWLDWLYHV�LQ�RWKHU�FRXQWULHV��IRVWHULQJ�
FRQƮGHQFH�LQ�WKH�VHFXUH�DQG�ZLGHVSUHDG�
introduction of the digital dirham. This approach 
DOVR�DOORZV�IRU�RQJRLQJ�PRQLWRULQJ�RI�JOREDO�
&%'&�GHYHORSPHQWV��HQDEOLQJ�WKH�LGHQWLƮFDWLRQ�
of emerging insights and lessons learned.

��� )RUWKFRPLQJ�&%8$(�'LJLWDO�'LUKDP�:KLWHSDSHU������
��� *LYHQ�WKDW�WKHUH�LV�D�VLJQLƮFDQW�XQFHUWDLQW\�DURXQG�WKH�DGRSWLRQ�UDWHV��WKH�&%8$(�DOVR�H[DPLQHG�WKH�VHQVLWLYLW\�RI�GLVLQWHUPHGLDWLRQ�DQG�DVVRFLDWHG�LPSDFW�RQ�WKH�
EDQNLQJ�VHFWRU�WR�KLJKHU�''�DGRSWLRQ�FDVHV�
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���̝%$1.,1*�6(&725�$66(660(17
7KH�8$(�EDQNLQJ�V\VWHP�UHPDLQHG�UHVLOLHQW�LQ������ZLWK�DGHTXDWH�DJJUHJDWH�FDSLWDO�
SRVLWLRQ��VWURQJ� OLTXLGLW\�EXƬHUV�� IDYRXUDEOH� IXQGLQJ�FRQGLWLRQV��DQG� LPSURYHG�DVVHW�
TXDOLW\� UDWLRV�� )XUWKHUPRUH�� EDQNVo� SURƮWDELOLW\� LQFUHDVHG� RQ� WKH� EDFN� RI� KLJKHU�
LQWHUHVW�UDWHV�DQG�VXVWDLQHG�ORDQ�JURZWK�DPLG�D�SRVLWLYH�HFRQRPLF�RXWORRN�LQ�WKH�8$(��
/RRNLQJ�DKHDG�WKH�EDQNLQJ�VHFWRU�KDV�WR�QDYLJDWH�D�G\QDPLF�RSHUDWLQJ�HQYLURQPHQW�
FKDUDFWHULVHG�E\�JOREDO�PDFUR�DQG�JHRSROLWLFDO�XQFHUWDLQWLHV��)XUWKHU��WKH�IDVW�SDFHG�
GLJLWDO�WUDQVIRUPDWLRQ�RI�ƮQDQFLDO�VHUYLFHV�DQG�WKH�QHHG�IRU�FOLPDWH�FKDQJH�UHVLOLHQFH�
QHFHVVLWDWH�SUXGHQW�DQG�DJLOH�EXVLQHVV�PRGHOV�

29(59,(:�$1'�75(1'6�,1�7+(�8$(�
%$1.,1*�6(&725
7KH�JOREDO�EDQNLQJ�LQGXVWU\oV�RSHUDWLQJ�
ODQGVFDSH�FRQWLQXHV�WR�EH�DƬHFWHG�E\�D�
FRQưXHQFH�RI�IDFWRUV�LQFOXGLQJ�D�FKDOOHQJLQJ�
JOREDO�PDFURHFRQRPLF�EDFNGURS��FKDUDFWHULVHG�
E\�KLJK�LQWHUHVW�UDWH�DQG�LQưDWLRQ�HQYLURQPHQW��
ongoing geopolitical uncertainties, climate 
FKDQJH�UHODWHG�ULVNV��DQG�WKH�IDVW�SDFHG�
DGRSWLRQ�RI�GLVUXSWLYH�WHFKQRORJLHV�DQG�
GLJLWDOLVDWLRQ�RI�ƮQDQFLDO�VHUYLFHV��

*OREDO�ƮQDQFLDO�FRQGLWLRQV�WLJKWHQHG�WKURXJK�
�����GULYHQ�E\�ULVLQJ�SROLF\�UDWHV�LQ�PDMRU�
JOREDO�HFRQRPLHV��%DVHG�RQ�ƮQDQFLDO�PDUNHW�
VHQWLPHQW��LQWHUHVW�UDWHV�DUH�H[SHFWHG�WR�KROG�
VWHDG\�WRZDUGV�WKH�ƮUVW�KDOI�RI�������ZLWK�
potential rate cuts only late in the year. While 
ULVLQJ�UDWHV�EHQHƮWHG�8$(�EDQNV
�SURƮWDELOLW\�LQ�

������EDQNV�ZLOO�QHHG�WR�FRQWLQXH�WR�SUXGHQWO\�
manage the potential implications of the higher 
LQWHUHVW�UDWH�HQYLURQPHQW�

*OREDO�DQG�UHJLRQDO�JHRSROLWLFDO�WHQVLRQV�DQG�
the challenging macroeconomic outlook in 
some key economies will continue to represent 
VLJQLƮFDQW�KHDGZLQGV�LQ�������:KLOH�8$(�EDQNVo�
H[SRVXUH�WR�FRXQWULHV�DƬHFWHG�E\�JHRSROLWLFDO�
tensions and macroeconomic challenges 
UHPDLQHG�PRGHUDWH��VSLOORYHU�ULVNV�WR�WKH�JOREDO�
ƮQDQFLDO�FRQGLWLRQV�DQG�GRPHVWLF�EDQNLQJ�
sector warrant continued close monitoring. 

&OLPDWH�FKDQJH�SUHVHQWV�WKH�JOREDO�EDQNLQJ�
VHFWRU�ZLWK�FOLPDWH�UHODWHG�ƮQDQFLDO�ULVNV�DQG�
RSSRUWXQLWLHV��7KH�8$(�6XVWDLQDEOH�)LQDQFH�
:RUNLQJ�*URXS�LVVXHG�LQ������WKH�3ULQFLSOHV�
IRU�WKH�(ƬHFWLYH�0DQDJHPHQW�RI�&OLPDWH�
related Financial Risks. During the year, the UAE 

UAE BANKING 
SYSTEM 
ASSESSMENT
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EDQNV
�QHZ�LVVXDQFH�RI�(6*�GHEW�VHFXULWLHV�
was the highest on record amounting to 
DERXW�86'������ELOOLRQ���DV�WKH�8$(�EDQNV�
continued enhancing their commitments to 
VXVWDLQDEOH�ƮQDQFH�

7KH�UDSLG�GLJLWDOLVDWLRQ�RI�ƮQDQFLDO�VHUYLFHV�
DQG�WKH�DGRSWLRQ�RI�QHZ�WHFKQRORJLHV�UHTXLUH�
EDQNV�WR�GHPRQVWUDWH�VWUDWHJLF�DJLOLW\�LQ�
WKHLU�EXVLQHVV�PRGHOV�DV�ZHOO�DV�UHVLOLHQFH�WR�
WHFKQRORJ\�UHODWHG�ULVNV��7KH�&%8$(�DGYDQFHG�
D�FRPSUHKHQVLYH�GLJLWDO�WUDQVIRUPDWLRQ�RI�
WKH�ƮQDQFLDO�VHFWRU�LQ�WKH�8$(��LQFOXGLQJ�DQ�
instant payment platform, a UAE domestic card 
VFKHPH��DQG�WKH�FHQWUDO�EDQN�GLJLWDO�FXUUHQF\��

,Q�WKH�DUHDV�RI�$0/�&)7��WKH�8$(�PDGH�
VLJQLƮFDQW�HQKDQFHPHQWV�WR�FRPSOHWH�
WKH�)$7)�DJUHHG�DFWLRQ�SODQV�DQG�
UHFRPPHQGDWLRQV��,Q�)HEUXDU\�������WKH�
8$(�VXFFHVVIXOO\�H[LWHG�WKH�)$7)oV�HQKDQFHG�
PRQLWRULQJ�SURFHVV��0RUHRYHU��FRQWLQXHG�
FRPPLWPHQW�IURP�8$(�ƮQDQFLDO�LQVWLWXWLRQV�
WR�XSKROG�$0/�&)7�VWDQGDUGV�ZLOO�FRQWLQXH�WR�
enhance the integrity and safety of the UAE’s 
ƮQDQFLDO�V\VWHP�

%$1.�&5(',7�(19,5210(17
7KH�8$(�EDQNLQJ�VHFWRU�DVVHWV�UHDFKHG�
$('�����WULOOLRQ�E\�WKH�HQG�RI������ZLWK�DQ�
DQQXDO�JURZWK�RI��������7KH�8$(�EDQNLQJ�
V\VWHPoV�ORDQ�SRUWIROLR�H[SDQGHG�E\������LQ�
������'RPHVWLF�OHQGLQJ�FRQWLQXHG�WR�EH�WKH�NH\�
GULYHU�RI�WKH�RYHUDOO�FUHGLW�JURZWK��SDUWLFXODUO\�
WR�SULYDWH�FRUSRUDWHV�DQG�UHWDLO�VHFWRUV��7KH�
VXVWDLQHG�FUHGLW�JURZWK�ZDV�VXSSRUWHG�E\�
EXVLQHVV�DQG�FRQVXPHU�GHPDQG�DPLGVW�D�
SRVLWLYH�GRPHVWLF�HFRQRPLF�RXWORRN��ZKLFK�
RXWZHLJKHG�WKH�LPSDFW�RI�KLJK�LQWHUHVW�UDWHV�32 
%DQNVo�FUHGLW�DSSHWLWH�ZDV�UHLQIRUFHG�E\�VWURQJ�
funding conditions and ample credit capacity 
to accommodate the rise in loan demand 
during 2023. 

5HWDLO�&UHGLW�([SRVXUHV�

5HWDLO�FUHGLW�H[WHQGHG�E\�8$(�EDQNV�JUHZ�E\�
������LQ�������*URZWK�LQ�WKH�UHWDLO�ORDQ�SRUWIROLR�
FRQWLQXHG�WR�EH�EURDG�EDVHG�DFURVV�NH\�UHWDLO�
VXE�FDWHJRULHV��'HVSLWH�KLJKHU�ƮQDQFLQJ�
UDWHV��PRUWJDJH�ORDQV�H[SDQGHG�E\�������
GXULQJ�WKH�\HDU�UHưHFWLQJ�VXVWDLQHG�GHPDQG�
IRU�UHVLGHQWLDO�SURSHUWLHV�DPLG�VXSSRUWLYH�
JRYHUQPHQWDO�VWUXFWXUDO�PHDVXUHV�HQFRXUDJLQJ�
homeownership. Personal loans, car loans, and 
FUHGLW�FDUGV�HDFK�VDZ�QRWDEOH�JURZWK�RI�������
�������DQG��������UHVSHFWLYHO\�

:KROHVDOH�&UHGLW�([SRVXUH�

Banks’ wholesale lending33�H[SHULHQFHG�D�
JURZWK�UDWH�RI������LQ�������7KH�PDMRULW\�RI�
WKH�JURZWK�ZDV�DWWULEXWHG�WR�WKH�H[SDQVLRQ�LQ�
SULYDWH�FRUSRUDWHV�DQG�JRYHUQPHQW�UHODWHG�
FRUSRUDWHV�ORDQ�VHJPHQWV��ZKLFK�JUHZ�E\�
�����DQG�������UHVSHFWLYHO\��UHưHFWLQJ�WKH�
FRQWLQXHG�GHPDQG�IRU�EXVLQHVV�ƮQDQFLQJ�
and infrastructure projects. Meanwhile, the 
DJJUHJDWH�EDQN�FUHGLW�WR�60(V�FRQWUDFWHG�
DOEHLW�DW�D�VORZHU�SDFH�RI������GXULQJ�WKH�\HDU��
/HQGLQJ�WR�WKH�JRYHUQPHQW�VHFWRU�GHFOLQHG�IRU�
WKH�VHFRQG�FRQVHFXWLYH�\HDU��E\�������DPLGVW�
IDYRXUDEOH�ƮVFDO�FRQGLWLRQV�

&KDUW��������%DQNLQJ�6\VWHP�/RDQ�*URZWK
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2WKHUV�FRPSULVHG�RI�QRQ�EDQN�ƮQDQFLDO�LQVWLWXWLRQV��KLJK�QHW�ZRUWK�LQGLYLGXDOV��DQG�WUDGH�ELOOV�
Source: CBUAE

5HDO�(VWDWH�([SRVXUH
7KH�&%8$(�LPSOHPHQWHG�D�QHZ�FRPSUHKHQVLYH�
VWDQGDUG�IRU�EDQN�UHDO�HVWDWH�H[SRVXUHV��. 
7KH�VWDQGDUG�HVWDEOLVKHV�D�FRPSUHKHQVLYH�
GHƮQLWLRQ�DFURVV�DOO�RQ�EDODQFH�VKHHW�DQG�RƬ�
EDODQFH�VKHHW�UHDO�HVWDWH�H[SRVXUHV�EDVHG�RQ�
FUHGLW�ULVN�ZHLJKWHG�DVVHWV��7KH�LPSOHPHQWDWLRQ�
RI�WKH�VWDQGDUG�HQKDQFHG�WKH�GHƮQLWLRQ��
PHDVXUHPHQW��DQG�ULVN�EDVHG�VXSHUYLVLRQ�
RI�EDQN�UHDO�HVWDWH�H[SRVXUHV��%DVHG�RQ�WKH�
FRPSUHKHQVLYH�VWDQGDUGV��WKH�RYHUDOO�FUHGLW�
ULVN�ZHLJKWHG�UHDO�HVWDWH�H[SRVXUH�RI�WKH�8$(�
EDQNLQJ�V\VWHP�UHSUHVHQWV�������RI�WKH�WRWDO�
FUHGLW�ULVN�ZHLJKWHG�DVVHWV�DV�RI�WKH�HQG�RI�
������D�PRGHUDWLRQ�IURP�������D�\HDU�DJR��7KH�
UHGXFWLRQ�LQ�WKH�UHDO�HVWDWH�H[SRVXUH�UDWLR�LV�
DWWULEXWHG�SULPDULO\�WR�D�PRGHUDWLRQ�LQ�ORDQV�DQG�
ƮQDQFLQJ�WR�FRPPHUFLDO�UHDO�HVWDWH�

%DQN�'HEW�6HFXULWLHV�3RUWIROLR

7KH�8$(�EDQNLQJ�V\VWHPoV�GHEW�VHFXULWLHV�
SRUWIROLR�JUHZ�E\�������LQ�������RQ�WKH�EDFN�
RI�DPSOH�OLTXLGLW\��7KH�GHEW�VHFXULWLHV�SRUWIROLR�
DFFRXQWHG�IRU�������RI�WRWDO�DVVHWV�DQG�������
RI�WKH�WRWDO�ƮQDQFLDO�LQYHVWPHQW�SRUWIROLR��

+ROGLQJV�RI�IRUHLJQ�GHEW�VHFXULWLHV�JUHZ�E\�
�������PDLQO\�RI�VRYHUHLJQ�GHEWV��ZKLOH�KROGLQJV�
RI�GRPHVWLF�GHEW�VHFXULWLHV�LQFUHDVHG�E\��������
LQ�ERWK�VRYHUHLJQ�DQG�SULYDWH�FRUSRUDWH�GHEW�
securities. 

7KH�JOREDO�ƮQDQFLDO�PDUNHW�YRODWLOLW\�KDV�
LPSDFWHG�SULFHV�RI�GHEW�VHFXULWLHV��:KLOH�WKH�
LPSDFW�RQ�WKH�8$(�EDQNLQJ�VHFWRU�UHPDLQHG�
limited, it underscores the importance of 
prudent risk management practices and 
FRQWLQXHG�DWWHQWLRQ�WR�SRWHQWLDO�VSLOORYHU�ULVNV�
IURP�JOREDO�ƮQDQFLDO�FRQGLWLRQV�WR�WKH�GRPHVWLF�
EDQNLQJ�VHFWRU��

7KH�8$(�EDQNLQJ�VHFWRUoV�GHEW�VHFXULWLHV�
SRUWIROLR�FRPSULVHG�������FODVVLƮHG�DV�
$PRUWLVHG�&RVW��������DV�)DLU�9DOXH�WKURXJK�
2WKHU�&RPSUHKHQVLYH�,QFRPH��ZLWK�WKH�
UHPDLQLQJ������DV�)DLU�9DOXH�WKURXJK�3URƮW�DQG�
/RVV��&UHGLW�ULVN�LQ�WKH�8$(�EDQNLQJ�VHFWRUoV�
GHEW�VHFXULWLHV�SRUWIROLR�UHPDLQHG�PRGHUDWH��
0RUH�WKDQ�����RI�WKH�SRUWIROLR�FRPSULVHG�
LQYHVWPHQW�JUDGH�VHFXULWLHV��ZLWK�GHEW�
VHFXULWLHV�UDWHG�$$��DQG�DERYH�DFFRXQWLQJ�IRU�
RYHU������

��� &%8$(�HVWLPDWHV�EDVHG�RQ�6	3�&DSLWDO�,4
��� 7KH�&UHGLW�6HQWLPHQW�6XUYH\�SXEOLVKHG�E\�WKH�&%8$(�LQ�4�������
��� :KROHVDOH�&UHGLW�FRPSULVHG�OHQGLQJ�WR�WKH�SULYDWH�FRUSRUDWH��JRYHUQPHQW�UHODWHG�FRUSRUDWHV�JRYHUQPHQW���WUDGH�ƮQDQFH��KLJK�QHW�ZRUWK�LQGLYLGXDOV��60(V�DQG�QRQ�
EDQN�ƮQDQFLDO�LQVWLWXWLRQV�

��� )RU�PRUH�GHWDLOV�UHJDUGLQJ�WKH�&%8$(�%DQN�5HDO�(VWDWH�([SRVXUH�6WDQGDUG��UHIHU�WR�&%8$(�������� 
KWWSV���ZZZ�FHQWUDOEDQN�DH�PHGLD��OTQEXGU�FEXDH�HQKDQFHV�LWV�RYHUVLJKW�RYHU�XDH�EDQNV�UHDO�HVWDWH�H[SRVXUHV�HQB��SGI
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&KDUW�������̝&RPSRVLWLRQ�RI�'HEW�6HFXULWLHV�3RUWIROLR

AAA to AA-
A to A-
BBB+ to BBB-
Non-investment grade
Unrated

3%

14%

13%

30%

41%

Source: CBUAE

)81',1*�$1'�/,48,',7<�
7KH�8$(�EDQNLQJ�V\VWHPoV�IXQGLQJ�DQG�OLTXLGLW\�
FRQGLWLRQV�UHPDLQHG�IDYRXUDEOH�LQ�������
VXSSRUWHG�E\�VWURQJ�GHSRVLWV�JURZWK��'HSRVLWV�
represent the primary source of funding, 
DFFRXQWLQJ�IRU�������RI�WKH�WRWDO�OLDELOLWLHV��ZKLOH�
FDSLWDO�PDUNHW�IXQGLQJ�FRQWULEXWHG�E\�D�VPDOOHU�
VKDUH�RI������RI�WKH�WRWDO�OLDELOLWLHV��

7KH�8$(�EDQNLQJ�V\VWHP�UHFRUGHG�GRXEOH�GLJLW�
GHSRVLW�JURZWK�LQ�������7KH�DJJUHJDWH�EDQNLQJ�
V\VWHPoV�GHSRVLWV�LQFUHDVHG�E\�������\HDU�RQ�
\HDU��PDLQO\�GULYHQ�E\�VWURQJ�UHVLGHQW�GHSRVLWV�
LQưRZV�IURP�SULYDWH�FRUSRUDWH�DQG�UHWDLO�VHFWRUV��
7KH�SULYDWH�FRUSRUDWH�GHSRVLWV�FRQWULEXWHG�
����SHUFHQWDJH�SRLQWV�RI�WKH�WRWDO�GHSRVLWV�
JURZWK��IROORZHG�E\�WKH�UHWDLO�GHSRVLWV�ZLWK�����
percentage points. 

&KDUW�������̝8$(�%DQNLQJ�6\VWHP�'HSRVLWV�*URZWK
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As a result of the strong deposit growth, the 
DJJUHJDWH�/RDQ�WR�'HSRVLW�UDWLR�LPSURYHG�E\�
����SHUFHQWDJH�SRLQWV�WR��������7KH�/RDQ�WR�
'HSRVLW�UDWLR�ZDV������SHUFHQWDJH�SRLQWV�ORZHU�
WKDQ�WKH���\HDU�DYHUDJH��LQGLFDWLQJ�DPSOH�FUHGLW�
FDSDFLW\�RI�WKH�8$(�EDQNLQJ�V\VWHP�

Capital market funding continued to decline, 
UHưHFWLQJ�WKH�VWURQJ�GHSRVLW�JURZWK�DQG�KLJKHU�
LQWHUHVW�UDWH�HQYLURQPHQW��7KH�RXWVWDQGLQJ�
amount of the capital market funding declined 
E\������\HDU�RQ�\HDU�PDLQO\�GULYHQ�E\�PDWXULQJ�
GHEW�LQVWUXPHQWV�DQG�PRGHUDWH�QHZ�LVVXDQFHV�

7KH�8$(�EDQNLQJ�V\VWHPoV�OLTXLGLW\�UDWLRV�
(OLJLEOH�/LTXLG�$VVHW�5DWLR��(/$5����DQG�/LTXLGLW\�
&RYHUDJH�5DWLR��/&5�����UHưHFWHG�DPSOH�OLTXLGLW\�
FRQGLWLRQV��UHDFKLQJ�������DQG���������
UHVSHFWLYHO\��)XUWKHUPRUH��WKH�8$(�EDQNLQJ�
system’s funding indicators remained sound 
WKURXJKRXW�WKH�\HDU�ZLWK�$GYDQFHV�WR�6WDEOH�
5HVRXUFHV�5DWLR��$655��DQG�1HW�6WDEOH�)XQGLQJ�
5DWLR��16)5��DW�������DQG���������UHVSHFWLYHO\���

$66(7�48$/,7<
7KH�DJJUHJDWH�DVVHW�TXDOLW\�UDWLRV�� of UAE 
EDQNVo�ORDQ�SRUWIROLR�FRQWLQXHG�WR�LPSURYH�
ZLWK�PRGHUDWLQJ�13/V�DQG�13/�UDWLRV��VWDEOH�
GHOLQTXHQF\�UDWHV��DQG�LPSURYLQJ�SURYLVLRQLQJ�
OHYHOV��7KH�LPSOLFDWLRQ�RI�KLJKHU�LQWHUHVW�UDWHV�
DPLGVW�JOREDO�ƮQDQFLDO�WLJKWHQLQJ�RQ�KHDGOLQH�

DVVHW�TXDOLW\�UDWLRV�KDV�VR�IDU�UHPDLQHG�OLPLWHG�

By the end of 2023, the Net NPL ratio38 and 
13/�UDWLR�PRGHUDWHG�WR������DQG�������
UHVSHFWLYHO\��7KH�RYHUDOO�EDQNLQJ�V\VWHP�
SURYLVLRQV�OHYHOV�KDYH�DOVR�LPSURYHG��7KH�
WRWDO�SURYLVLRQ�FRYHUDJH�LQFUHDVHG�WR��������D�
����SHUFHQWDJH�SRLQWV�KLJKHU�WKDQ�WKH���\HDU�
DYHUDJH��ZLWK�WKH�VSHFLƮF�SURYLVLRQ�FRYHUDJH�
RI��������7KH�LPSURYHPHQW�LQ�DVVHW�TXDOLW\�
UDWLRV�ZDV�DWWULEXWDEOH�WR�WKH�IDYRXUDEOH�
GRPHVWLF�HFRQRPLF�RXWORRN��UHFRYHU\�IURP�WKH�
SDQGHPLF��DQG�FRQWLQXRXV�&%8$(�VXSHUYLVRU\�
assessments and remedial actions to address 
legacy NPLs. 

7KH�1HW�13/�UDWLR�RI�EDQNVo�UHWDLO�SRUWIROLRV�
UHPDLQHG�VWDEOH�DW������DV�RI�WKH�HQG�RI�������
����SHUFHQWDJH�SRLQWV�ORZHU�WKDQ�WKH���\HDU�
DYHUDJH��7KH�RYHUDOO�FRUSRUDWH�ORDQ�SRUWIROLR�1HW�
13/�UDWLR�HGJHG�ORZHU�WR�����������SHUFHQWDJH�
SRLQWV�EHORZ�WKH���\HDU�DYHUDJH�

Notwithstanding the limited impact of the 
KLJK�LQWHUHVW�UDWH�HQYLURQPHQW�RQ�FUHGLW�TXDOLW\�
UDWLRV�GXULQJ�������EDQNV�VKDOO�FRQWLQXH�WR�
UHPDLQ�YLJLODQW�LQ�ULVN�PDQDJHPHQW�DQG�IRUZDUG�
ORRNLQJ�SURYLVLRQLQJ�RI�SRWHQWLDO�PHGLXP�
term implications of the higher interest rate 
HQYLURQPHQW�

&KDUW�������̝%DQNLQJ�6\VWHP�$VVHW�4XDOLW\�5DWLRV����

2019 2020 2021 2022 2023
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��� )RU�PRUH�GHWDLOV�RI�OLTXLGLW\�UHTXLUHPHQWV�LQ�WKH�8$(�UHIHU�WR�&%8$(�5HJXODWLRQV�5H�/LTXLGLW\�DQG�%R[�RQ�.H\�%DQN�3UXGHQWLDO�5HTXLUHPHQWV�
��� /&5�DQG�16)5�DSSOLFDEOH�WR���DSSURYHG�EDQNV�
��� )RU�WKH�PHWKRGRORJ\�RI�WKH�13/�UDWLR�DQG�WKH�1HW�13/�UDWLR�UHSRUWLQJ��UHIHU�WR�&%8$(���������&HQWUDO�%DQN�RI�WKH�8$(�(QKDQFHV�LWV�5HSRUWLQJ�RI�1RQ�SHUIRUPLQJ�/RDQV�
��� 7KH�1HW�13/�UDWLR�H[FOXGHV�VSHFLƮF�SURYLVLRQV�DQG�SURYLGHV�D�EHWWHU�LQGLFDWRU�RI�DVVHW�TXDOLW\��WDNLQJ�LQWR�DFFRXQW�WKH�SURYLVLRQLQJ�OHYHOV�LQ�WKH�8$(�EDQNLQJ�V\VWHP�
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352),7$%,/,7<�
7KH�8$(�EDQNLQJ�V\VWHPoV�SURƮWDELOLW\�
LQFUHDVHG�VLJQLƮFDQWO\�LQ������RQ�WKH�EDFN�
RI�WKH�KLJK�LQWHUHVW�UDWH�HQYLURQPHQW�DQG�
VXVWDLQHG�ORDQ�JURZWK��2Q�DJJUHJDWH��QHW�SURƮW�
JUHZ�E\�������\HDU�RQ�\HDU��ZLWK�5HWXUQ�RQ�
$VVHWV��52$��LQFUHDVLQJ�E\�����SHUFHQWDJH�
SRLQWV�WR������DQG�5HWXUQ�RQ�(TXLW\��52(��E\�
����SHUFHQWDJH�SRLQWV�WR��������)XUWKHUPRUH��
WKH�FRVW�WR�LQFRPH�UDWLR�LPSURYHG�E\�����
SHUFHQWDJH�SRLQWV�WR��������UHưHFWLQJ�
HQKDQFHG�FRVW�HƱFLHQF\�UHODWLYH�WR�LPSURYHG�
SURƮWDELOLW\�

7KH�WRWDO�RSHUDWLQJ�LQFRPH�JUHZ�E\�������
\HDU�RQ�\HDU�DQG�FRQWLQXHG�WR�EH�VXSSRUWHG�
E\�VWURQJ�JURZWK�LQ�QHW�LQWHUHVW�LQFRPH�DQG�D�

UHFRYHU\�LQ�QRQ�LQWHUHVW�LQFRPH��7KH�DJJUHJDWH�
QHW�LQWHUHVW�LQFRPH�JUHZ�E\�������\HDU�RQ�
year from higher interest rates coupled with 
sustained credit growth. The aggregate net 
LQWHUHVW�PDUJLQ�VWUHQJWKHQHG�WR������LQ������
IURP������LQ�������6LPLODUO\��QRQ�LQWHUHVW�
LQFRPH�JUHZ�E\�������\HDU�RQ�\HDU��GULYHQ�
PDLQO\�E\�WKH�UHFRYHU\�LQ�WUDGLQJ�DQG�GHULYDWLYH�
income during the year. 

2Q�WKH�RWKHU�KDQG��WRWDO�RSHUDWLQJ�H[SHQVHV�
LQFUHDVHG�E\�������\HDU�RQ�\HDU��GXH�WR�
KLJKHU�VWDƬ�H[SHQVHV��,7�RXWVRXUFLQJ�DQG�RWKHU�
H[SHQVHV��1HW�LPSDLUPHQW�FKDUJHV�GHFOLQHG�
E\������\HDU�RQ�\HDU��ZLWK�LQFUHDVH�LQ�VSHFLƮF�
SURYLVLRQV�RƬVHW�E\�DQ�LQFUHDVH�LQ�ZULWH�EDFNV�

&KDUW�������̝8$(�%DQNLQJ�6\VWHPoV�3URƮWDELOLW\�,QGLFDWRUV����
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&$3,7$/�
7KH�8$(�EDQNLQJ�V\VWHP�FRQWLQXHG�WR�
PDLQWDLQ�VRXQG�FDSLWDO�EXƬHUV�DERYH�WKH�
PLQLPXP�UHJXODWRU\�UHTXLUHPHQWV��2YHUDOO��
&DSLWDO�$GHTXDF\�5DWLR��&$5��DQG�&(7���UDWLRV�
LPSURYHG�WR�������DQG��������UHVSHFWLYHO\��
ERWK�LQFUHDVLQJ�����SHUFHQWDJH�SRLQWV�IURP�WKH�
SUHYLRXV�\HDU��

7KH�LPSURYHPHQW�LQ�WKH�FDSLWDO�DGHTXDF\�UDWLRV�
ZDV�DWWULEXWHG�WR�WKH�KLJKHU�JURZWK�LQ�FDSLWDO�
FRPSDUHG�WR�5LVN�:HLJKWHG�$VVHWV��5:$���
7KH�LQFUHDVH�LQ�WRWDO�FDSLWDO�E\�������LQ������
ZDV�PDLQO\�GULYHQ�E\�KLJKHU�UHWDLQHG�HDUQLQJV��

JURZLQJ�E\�������RQ�WKH�EDFN�RI�KLJKHU�
SURƮWDELOLW\�OHYHOV�GXULQJ�WKH�\HDU��7KH�DJJUHJDWH�
5:$�LQFUHDVHG�E\������LQ�������PDLQO\�
DWWULEXWHG�WR�WKH�LQFUHDVH�LQ�WRWDO�DVVHWV��7KH�
&UHGLW�5LVN�:HLJKWHG�$VVHWV��&5:$��UHSUHVHQWV�
WKH�ODUJHVW�FRPSRQHQW�RI�5:$�DW��������
with operational and market risk elements 
FRPSULVLQJ�DERXW������DQG������RI�WRWDO�5:$��
UHVSHFWLYHO\�

7KH�8$(�EDQNLQJ�V\VWHP�UHFRUGHG�DQ�DJJUHJDWH�
OHYHUDJH�UDWLR�RI������DV�RI�'HFHPEHU������
ZHOO�DERYH�WKH�PLQLPXP�UHJXODWRU\�OHYHUDJH�
UDWLR�UHTXLUHPHQW�RI��������

&KDUW�������̝8$(�%DQNLQJ�6\VWHPoV�&DSLWDO�5DWLRV����

2019 2020
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2021 2022 2023

20%

18%

16%

14%

12%

10%

CAR Ratio CET-1 Ratio

Source: CBUAE 

(;7(51$/�(;32685(640

8$(�%DQNVo�([WHUQDO�([SRVXUHV

7KH�VKDUH�RI�FRQVROLGDWHG�H[WHUQDO�DVVHWV�RI�WKH�
8$(�EDQNLQJ�V\VWHP�UHPDLQHG�WKH�VDPH�DV�ODVW�
\HDU��UHSUHVHQWLQJ�������RI�WRWDO�FRQVROLGDWHG�
assets.���7KH�VKDUH�RI�FRQVROLGDWHG�H[WHUQDO�
OLDELOLWLHV�RI�WKH�8$(�EDQNLQJ�V\VWHP�DFFRXQWHG�
IRU�������RI�WKH�WRWDO�FRQVROLGDWHG�DVVHWV��D�
����SHUFHQWDJH�SRLQWV�GHFOLQH�IURP�ODVW�\HDU��
7KH�&%8$(�FORVHO\�PRQLWRUV�H[WHUQDO�H[SRVXUH�
GXH�WR�DQG�GXH�IURP�WKH�8$(�EDQNLQJ�V\VWHP��
The CBUAE also organises and participates 
LQ�FURVV�ERUGHU�VXSHUYLVRU\�FROOHJHV�ZLWK�
foreign regulators.

8$(�%DQNVo�&RQVROLGDWHG�([WHUQDO�$VVHWV

7KH�8$(�EDQNLQJ�VHFWRU�FRQVROLGDWHG�H[WHUQDO�
DVVHWV�JUHZ�E\�������\HDU�RQ�\HDU�PDLQO\�
IURP�JURZWK�LQ�LQYHVWPHQW�LQ�ƮQDQFLDO�VHFXULWLHV�
VXSSRUWHG�E\�VWURQJ�IXQGLQJ�FRQGLWLRQV��7KH�
H[WHUQDO�DVVHWV�PDLQO\�FRPSULVHG�RI�LQYHVWPHQW�
DVVHWV��IROORZHG�E\�ORDQV�DQG�LQWHUEDQN�OHQGLQJ��
7KH�WRS�ƮYH�FRXQWULHV�ZLWK�H[WHUQDO�DVVHW�
H[SRVXUHV�ZHUH�WKH�8QLWHG�6WDWHV��7ÙUNL\H��
6DXGL�$UDELD��(J\SW��DQG�WKH�8QLWHG�.LQJGRP�

��� 7KH�8$(�EDQNLQJ�V\VWHPoV�H[WHUQDO�H[SRVXUHV�FRPSULVHG�RI�FURVV�ERUGHU�H[SRVXUH�RI�8$(�OLFHQVHG�EDQNVo�ORFDO�RSHUDWLRQV�DQG�RI�8$(�QDWLRQDO�EDQNVo�IRUHLJQ�
VXEVLGLDULHV�DQG�EUDQFKHV��7KH�FRQVROLGDWHG�H[SRVXUHV�H[FOXGH�LQWUDJURXS�H[SRVXUHV�EHWZHHQ�WKH�KHDG�RƱFH�DQG�IRUHLJQ�EUDQFKHV�DQG�VXEVLGLDULHV�
��� 7RWDO�FRQVROLGDWHG�DVVHWV�LQFOXGHV�DVVHWV�RI�8$(�EDQNLQJ�V\VWHPoV�GRPHVWLF�RSHUDWLRQV�DQG�8$(�EDQNLQJ�V\VWHPoV�IRUHLJQ�VXEVLGLDULHV�DQG�EUDQFKHV���� '�6,%�KDYH�DQ�DGGLWLRQDO�'�6,%�OHYHUDJH�UDWLR�EXƬHU�UHTXLUHPHQW�RI������
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&KDUW�������̝8$(�%DQNLQJ�6\VWHPoV�&RQVROLGDWHG�([WHUQDO�$VVHW�&RPSRVLWLRQ

Investments
Interbank
Derivatives

Loans
Cash & Balance at CBs
Other Assets

30%  

4%  4%  

13%  

21%  

28%  

Source: CBUAE

8$(�%DQNVo�&RQVROLGDWHG�([WHUQDO�/LDELOLWLHV

7KH�FRQVROLGDWHG�H[WHUQDO�OLDELOLWLHV�RI�8$(�
EDQNVo�JUHZ�E\������\HDU�RQ�\HDU�DPLG�
IDYRXUDEOH�GRPHVWLF�IXQGLQJ�FRQGLWLRQV�LQ�WKH�
8$(�FKDUDFWHULVHG�E\�VWURQJ�UHVLGHQW�GHSRVLW�

JURZWK��7KH�H[WHUQDO�OLDELOLWLHV�PDLQO\�FRPSULVHG�
RI�GHSRVLWV��IROORZHG�E\�FDSLWDO�PDUNHW�IXQGLQJ�
DQG�LQWHUEDQN�ERUURZLQJ��7KH�WRS�ƮYH�FRXQWULHV�
ZLWK�FURVV�ERUGHU�OLDELOLWLHV�H[SRVXUHV�ZHUH�
7ÙUNL\H��WKH�8QLWHG�6WDWHV��WKH�8QLWHG�.LQJGRP��
(J\SW��DQG�6DXGL�$UDELD�

&KDUW�������̝8$(�%DQNLQJ�6\VWHPoV�&RQVROLGDWHG�([WHUQDO�/LDELOLWLHV�&RPSRVLWLRQ

Deposits
Interbank
Derivatives

Capital Market Funding
Other Liabilities
Provision

44%

2%

6%
7%

20%

20%

Source: CBUAE

%2;����.(<�%$1.�358'(17,$/�5(48,5(0(176�
IN THE UAE

%$1.�&$3,7$/�5(48,5(0(176�,1�7+(�8$(
7KH�&%8$(�UHTXLUHV�DOO�EDQNV�RSHUDWLQJ�LQ�WKH�8$(�WR�FRPSO\�ZLWK�&%8$(�FDSLWDO�UHJXODWLRQV��
which follow the standardised approach of the Basel III capital standards.����� In addition to 
WKH�PLQLPXP�3LOODU���FDSLWDO�UHTXLUHPHQWV��EDQNV�KDYH�WR�IXOƮO�FDSLWDO�EXƬHU�UHTXLUHPHQWV�
ZLWK�&(7���FDSLWDO��VHH�WDEOH�EHORZ���$�&DSLWDO�&RQVHUYDWLRQ�%XƬHU��&&%��RI������LQ�WKH�IRUP�
RI�&(7���FDSLWDO�DSSOLHV�WR�DOO�EDQNV��7KH�FRXQWHU�F\FOLFDO�FDSLWDO�EXƬHU�RQ�8$(�H[SRVXUHV�
UHPDLQHG�DW�����7KH�&%8$(�PDLQWDLQHG�WKH�GHVLJQDWLRQ�RI�IRXU�EDQNV�DV�'�6,%V�DQG�DGGLWLRQDO�
FDSLWDO�UHTXLUHPHQW�DSSOLHV�IRU�GHVLJQDWHG�'�6,%V�

7DEOH��������&DSLWDO�5HTXLUHPHQWV�LQ�WKH�8$(�

Capital Requirement

Additional CET-1 Requirements

Minimum Requirement –
excluding Capital Conservation Buffer

Minimum Requirement –
including Capital Conservation Buffer

CET-1 Ratio

Tier-1 Ratio

Capital Adequacy Ratio

D-SIB Capital Buffer44

Counter-Cyclical Buffer

0.5% - 2.5% individual capital surcharge for designated D-SIBs
Note: First Abu Dhabi Bank (FAB): 2.0% (2024), Emirates NBD (ENBD): 1.5%, Abu Dhabi Commercial Bank (ADCB) and Dubai Islamic Bank (DIB): 0.5%

0%
Note: A 0% counter-cyclical capital buffer requirement applies for UAE exposures.

7.0%

8.5%

10.5%

9.5%

11.0%

13.0%

Source: CBUAE

%DQN�/HYHUDJH�5DWLR�5HTXLUHPHQWV�LQ�WKH�8$(
$OO�EDQNV�RSHUDWLQJ�LQ�WKH�8$(�PXVW�FRPSO\�ZLWK�&%8$(�OHYHUDJH�UDWLR�VWDQGDUGV��ZKLFK�
IROORZ�%DVHO�,,,�OHYHUDJH�UDWLR�VWDQGDUGV����$OO�EDQNV�PXVW�PHHW�WKH�OHYHUDJH�UDWLR�PLQLPXP�
UHTXLUHPHQWV�DW�DOO�WLPHV�ZLWK�7LHU���FDSLWDO�

7DEOH��������/HYHUDJH�5DWLR�5HTXLUHPHQWV�LQ�WKH�8$(

Leverage Requirement Minimum Requirement

Additional Requirements

Leverage Ratio

D-SIBs Leverage Ratio Buffer

3.0%

0.5% additional Leverage Ratio minimum requirement for the designated D-SIBs

Source: CBUAE

��� 6SHFLDOLVHG�%DQNV�ZLWK�/RZ�5LVN�KDYH�WR�IXOƮO�DQ�$JJUHJDWH�&DSLWDO�)XQGV�WR�WRWDO�DVVHWV�UDWLR�RI�������
��� 7KH�&%8$(�FDSLWDO�UHTXLUHPHQWV�ZLOO�EH�IXUWKHU�UHYLVHG�LQ�WKH�FRPLQJ�\HDUV�IROORZLQJ�WKH�UHYLVHG�%DVHO�,,,�FDSLWDO�VWDQGDUGV�
��� )RU�PRUH�LQIRUPDWLRQ�RQ�'6,%V�$VVHVVPHQW�0HWKRGRORJ\��UHIHU�WR�WKH�)65�������7KH�&%8$(�GHVLJQDWHG�IRXU�EDQNV�LQ�WKH�8$(�DV�'RPHVWLF�6\VWHPLFDOO\�,PSRUWDQW�
%DQNV��'�6,%V��ZLWK�DGGLWLRQDO�'�6,%�FDSLWDO�EXƬHU�UHTXLUHPHQWV�VHW�IRU�WKH�GHVLJQDWHG�EDQNV��'�6,%V�LQFOXGHG�)LUVW�$EX�'KDEL�%DQN��(PLUDWHV�1%'��$EX�'KDEL�&RPPHUFLDO�
%DQN��DQG�'XEDL�,VODPLF�%DQN�
��� 6SHFLDOLVHG�%DQNV�ZLWK�/RZ�5LVN�GR�QRW�KDYH�WR�IXOƮO�D�OHYHUDJH�UDWLR�UHTXLUHPHQW�
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%$1.�/,48,',7<�5(48,5(0(176�,1�7+(�8$(
)ROORZLQJ�WKH�%DVHO�,,,�/LTXLGLW\�6WDQGDUGV��WKH�&%8$(�DSSOLHV�/LTXLGLW\�&RYHUDJH�5DWLR��/&5��
DQG�1HW�6WDEOH�)XQGLQJ�5DWLR��16)5��UHTXLUHPHQWV�WR�ƮYH�QDWLRQDO�EDQNV�RSHUDWLQJ�LQ�WKH�
UAE,������7KH�UHPDLQLQJ�EDQNV�RSHUDWLQJ�LQ�WKH�8$(�DUH�UHJXODWHG�DFFRUGLQJ�WR�8$(�VSHFLƮF�
UHTXLUHPHQWV�EDVHG�RQ�(OLJLEOH�/LTXLG�$VVHW�5DWLR��(/$5��DQG�$GYDQFHV�WR�6WDEOH�5HVRXUFHV�
5DWLR��$655���

7DEOH��������/LTXLGLW\�5HTXLUHPHQWV�LQ�WKH�8$(�

Requirement

Liquidity Coverage Ratio

Net Stable Funding Ratio

Eligible Liquid Assets Ratio

Advances to Stable Resources Ratio

Min 100%

Min 100%

Min 10%

Max 100%

Source: CBUAE

7KH�&%8$(�SUXGHQWLDO�UHOLHI�PHDVXUHV�RQ�OLTXLGLW\��DQG�VWDEOH�IXQGLQJ�UHTXLUHPHQWV�DSSOLHG�
GXULQJ�WKH�SDQGHPLF�DV�SDUW�RI�WKH�7(66�ZHUH�DSSOLFDEOH�XQWLO����-XQH������DQG�FRQVHTXHQWO\�
GLVFRQWLQXHG�XQGHU�WKH�JUDGXDO�7(66�H[LW�VWUDWHJ\�

%$1.�/2$1�72�9$/8(�5$7,2�5(48,5(0(176��
7KH�&%8$(�DSSOLHV�/RDQ�WR�9DOXH��/79��UHTXLUHPHQWV�WR�UHWDLO�PRUWJDJHV��/79�UHTXLUHPHQWV�
ZHUH�VHJPHQWHG�IRU�RZQHU�RFFXSLHG��VXEVHTXHQW��DQG�RƬ�SODQ�SURSHUWLHV��7KH�&%8$(��DV�
SDUW�RI�7(66��DGMXVWHG�/79�UDWLR�UHTXLUHPHQWV�IRU�ƮUVW�WLPH�KRPH�EX\HUV��7KLV�PHDVXUH�KDV�
UHPDLQHG�LQ�SODFH�DQG�ZDV�GHHPHG�DSSURSULDWH�LQ�WKH�FXUUHQW�PDFUR�ƮQDQFLDO�HQYLURQPHQW�

7DEOH��������/RDQ�WR�9DOXH�5DWLR�5HTXLUHPHQWV

Loan-to-Value RatioValue of Property

Loan-to-Value RatioValue of Property

Subsequent property

Subsequent property

Off-plan schemes

Off-plan schemes

Less than or equal to AED 5 million

More than AED 5 million

Max 65% of property value

Max 50% of property value

Less than or equal to AED 5 million

More than AED 5 million

  Max 60% of property value

  Max 50% of property value

Max 85% of the value of the property

Max 75% of the value of the property

Max 80% of the value of the property

Max 70% of the value of the property

UAE Nationals

First House / Owner Occupier

Expatriates

First House / Owner Occupier

Source: CBUAE

��� %DQNV�VXEMHFW�WR�WKHVH�/&5�16)5�UHTXLUHPHQWV�DUH�)LUVW�$EX�'KDEL�%DQN��(PLUDWHV�1%'��$EX�'KDEL�&RPPHUFLDO�%DQN��'XEDL�,VODPLF�%DQN��DQG�0DVKUHT�
��� 7KH�&%8$(�FDSLWDO�UHTXLUHPHQW�ZLOO�EH�IXUWKHU�UHYLVHG�LQ�WKH�FRPLQJ�\HDUV�IROORZLQJ�WKH�UHYLVHG�%DVHO�,,,�OLTXGLW\�VWDQGDUGV��
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/$5*(�(;32685(6�
7KH�&%8$(�KDV�VHW�RXW�D�VXLWH�RI�ODUJH�H[SRVXUH�OLPLWV��/DUJH�H[SRVXUH�OLPLWV�WR�D�VLQJOH�
counterparty or to a group of connected counterparties are applied in line with BCBS large 
H[SRVXUH�VWDQGDUGV��,Q�DGGLWLRQ��WKH�&%8$(�DSSOLHV�H[SRVXUH�OLPLWV�UHOHYDQW�WR�WKH�8$(�
RSHUDWLQJ�HQYLURQPHQW��FRPSULVLQJ�H[SRVXUHV�WR�8$(�HPLUDWHVo�JRYHUQPHQWV�DQG�WKHLU�
FRPPHUFLDO�DQG�QRQ�FRPPHUFLDO�HQWLWLHV��DQG�H[SRVXUHV�WR�UHODWHG�SDUWLHV��7KH�&%8$(�LVVXHG�
DQ�XSGDWHG�ODUJH�H[SRVXUH�UHJXODWLRQ�LQ�������SURYLGLQJ�DGGLWLRQDO�GHWDLOV�RQ�WKH�PHDVXUHPHQW�
RI�ODUJH�H[SRVXUHV�DQG�LGHQWLƮFDWLRQ�RI�FRQQHFWHG�FRXQWHUSDUWLHV�LQ�DOLJQPHQW�ZLWK�WKH�%&%6�
ODUJH�H[SRVXUH�VWDQGDUGV��

5(&29(5<�$1'�5(62/87,21
7KH�&%8$(�LVVXHG�WKH�UHFRYHU\�SODQQLQJ�UHJXODWLRQ�LQ�������7KH�UHFRYHU\�SODQQLQJ�UHJXODWLRQ�
UHTXLUHV�OLFHQVHG�ƮQDQFLDO�LQVWLWXWLRQV�WR�PDLQWDLQ�UHFRYHU\�SODQV�WR�HƬHFWLYHO\�GHDO�ZLWK�
SHULRGV�RI�ƮQDQFLDO�GLVWUHVV��$V�SDUW�RI�WKH�RYHUDOO�UHFRYHU\�DQG�UHVROXWLRQ�DSSURDFK��WKH�
CBUAE intends to also issue a resolution regulation setting out how and in which cases 
OLFHQVHG�ƮQDQFLDO�LQVWLWXWLRQV�FDQ�EH�UHVROYHG��DQG�WKH�SUHSDUDWRU\�PHDVXUHV�WDNHQ�WR�HQVXUH�
UHVROXWLRQ�SODQV�FDQ�EH�LPSOHPHQWHG�ZKHQ�QHHGHG�

6867$,1$%/(�),1$1&(�
7KH�SULQFLSOHV�IRU�HƬHFWLYH�PDQDJHPHQW�RI�FOLPDWH�UHODWHG�ƮQDQFLDO�ULVNV�ZHUH�DGRSWHG�LQ�
2023 to further enhance the regulatory approach for managing climate change risk in the 
ƮQDQFLDO�VHFWRU��,Q�OLQH�ZLWK�WKH�SULQFLSOHV��WKH�&%8$(�FRPSOHWHG�WKH�FOLPDWH�UHODWHG�ƮQDQFLDO�
ULVN�WKHPDWLF�VXSHUYLVRU\�UHYLHZV��7KH�SULQFLSOHV�ZLOO�JXLGH�WKH�&%8$(oV�IXUWKHU�UHJXODWRU\�
IUDPHZRUN�LQ�WKLV�DUHD��$GGLWLRQDOO\��WKH�SULQFLSOHV�IRU�VXVWDLQDELOLW\�UHODWHG�GLVFORVXUHV�DQG�D�
VXPPDU\�RI�KLJK�OHYHO�GHVLJQ�SULQFLSOHV�WR�LQIRUP�WKH�8$(�WD[RQRP\�ZHUH�DOVR�GUDIWHG�DQG�
ƮQDOLVHG�LQ�������

&5(',7�5,6.�67$1'$5'6
7KH�&%8$(�LV�ƮQDOLVLQJ�LWV�XSGDWHG�UHJXODWLRQ�DQG�VWDQGDUGV�RQ�WKH�PDQDJHPHQW�RI�FUHGLW�ULVN��
ZKLFK�ZLOO�EH�DSSOLFDEOH�WR�DOO�OLFHQVHG�ƮQDQFLDO�LQVWLWXWLRQV�HQJDJLQJ�LQ�DFWLYLWLHV�WKDW�JLYH�ULVH�
WR�FUHGLW�ULVN��$PRQJ�WKH�NH\�WRSLFV�DUH�JRYHUQDQFH�DQG�ULVN�PDQDJHPHQW��FODVVLƮFDWLRQ�RI�
H[SRVXUHV��SURYLVLRQV��DQG�ZULWH�RƬV�

58/(%22.
,Q�������WKH�&%8$(�ODXQFKHG�LWV�5XOHERRN�ZKLFK�FDQ�EH�DFFHVVHG�YLD�WKH�&%8$(�ZHEVLWH��
,W�LV�D�VHUYLFH�SURYLGHG�E\�WKH�&%8$(�WKDW�RƬHUV�DFFHVV�WR�WKH�UHJXODWLRQV��VWDQGDUGV�DQG�
JXLGHOLQHV�LVVXHG�E\�WKH�&%8$(�WR�WKH�ƮQDQFLDO�LQGXVWU\�DQG�WKH�ZLGHU�SXEOLF��

%2;����)81',1*�&2676�$1'�'(326,7�%(7$

'(326,7�%(7$
7KLV�VHFWLRQ�H[DPLQHV�WKH�H[WHQW�WR�ZKLFK�8$(�EDQNV�DGMXVW�WKHLU�GHSRVLW�UDWHV�LQ�UHVSRQVH�WR�
FKDQJHV�LQ�WKH�&HQWUDO�%DQN�RI�WKH�8$(
V�SROLF\�UDWHV��'HWDLOV�RQ�8$(�EDQNLQJ�VHFWRU�GHSRVLWV�
DQG�IXQGLQJ�VWUXFWXUH�DUH�SUHVHQWHG�LQ�SUHYLRXV�VHFWLRQ��������

7KH�HQYLURQPHQW�LQ�ZKLFK�8$(�EDQNV�RSHUDWH�FKDQJHG�LQ�WKH�FRXUVH�RI���������DV�WKH�
LQWHUHVW�UDWHV�FRQWLQXHG�WR�ULVH�DQG�&%8$(�SROLF\�UDWH�SHDNHG�DW������LQ�������7KLV�WLJKWHU�
PRQHWDU\�SROLF\�FUHDWHG�D�VKLIW�IURP�D�SURORQJHG�SHULRG�RI�ORZ�LQWHUHVW�UDWHV�DQG�FRQWULEXWHG�
WR�DQ�XSZDUG�VKLIW�RI�WKH�\LHOG�FXUYH��$V�VKRZQ�LQ�WKH�JUDSK�EHORZ��WKH�EDVH�UDWH�URVH�VKDUSO\�
LQ����������KRZHYHU�WKH�LQWHUHVW�UDWHV�RQ�LQWHUHVW�EHDULQJ��,%��GHSRVLWV�ODJJHG�EHKLQG�WKH�
FKDQJHV�LQ�SROLF\�UDWH�GXULQJ�WKH�UDWH�LQFUHDVH�F\FOH��)RU�H[DPSOH��WKH�SROLF\�UDWH�ZHQW�XS�WR�
�����LQ�4��������ZKLOH�DYHUDJH�UDWH�RQ�,%�GHSRVLWV�ZDV�DW�������

&KDUW�������3ROLF\�UDWH��,QWHUHVW�EHDULQJ�GHSRVLW�UDWH�

CBUAE Base RateInterest Bearing Deposits

0%

1%

2%

3%

4%

5%

6%

Sep-23Jun-23Mar-23Dec-22Sep-22Jun-22Mar-22Dec-21Sep-21

Source: CBUAE

&XVWRPHU�GHSRVLWV�DUH�WKH�PDLQ�VRXUFH�RI�8$(�EDQNVo�IXQGLQJ�DQG�PDNH�XS�$('�����WULOOLRQ�
�����RI�7RWDO�OLDELOLWLHV���$V�WKH�&%8$(�UDLVHV�WKH�EDVH�UDWH��WKH�EDQNV�UHVSRQG�E\�LQFUHDVLQJ�
the customer deposit rates. 

7KH�GHSRVLW�EHWD�PHDVXUHV�WKH�VHQVLWLYLW\�RI�GHSRVLW�UDWHV�WR�SROLF\�UDWH�FKDQJHV��,W�PHDVXUHV�
WKH�SHUFHQWDJH�SDVV�WKURXJK�RI�WKH�LQFUHDVH�LQ�WKH�&%8$(�SROLF\�UDWH�WR�QHZ�RU�UROOHG�RYHU�
FXVWRPHU�GHSRVLW�UDWHV��)RU�H[DPSOH��LI�WKH�SROLF\�UDWH�LV�UDLVHG�E\����ESV�DQG�VXEVHTXHQWO\�D�
EDQN�LQFUHDVHV�LWV�GHSRVLW�UDWH�E\����ESV��WKH�GHSRVLW�EHWD�LV�����
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&KDUW��������'HSRVLW�%HWDV�

In
te

re
st

 R
at

e

De
po

si
t B

et
a

Beta IB Deposits (RHS) Beta Fixed Deposits (RHS)CBUAE Base Rate

6%

5%

4%

3%

2%

1%

0%

1.6

1.1

0.6

0.1

-0.4

Sep-23Jun-23Mar-23Dec-22Sep-22Jun-22Mar-22Dec-21Sep-21

Source: CBUAE

7KH�JUDSK�DERYH�VKRZV�GHSRVLW�EHWD�GXULQJ�WKH�ORZ�LQWHUHVW�UDWH�SHULRG�ZDV�DW�WKH�ORZHVW�
SRLQW��SULPDULO\�EHFDXVH�EDQNV�KDG�OLWWOH�LQFHQWLYH�WR�DWWUDFW�DGGLWLRQDO�GHSRVLWV�GXH�WR�DPSOH�
OLTXLGLW\�LQ�WKH�PDUNHW���+RZHYHU��DV�WKH�SROLF\�UDWH�VWDUWHG�WR�LQFUHDVH��WKH�GHSRVLW�UDWHV�DOVR�
VWDUWHG�WR�ULVH�DFFRUGLQJO\��,Q�4��������WKH�SROLF\�UDWH�UHDFKHG�LWV�SHDN�RI�������7KH�EHWD�
RI�LQWHUHVW�EHDULQJ�GHSRVLWV�VWRRG�DW�������LQGLFDWLQJ�WKDW�8$(�EDQNVo�GHSRVLW�IXQGLQJ�UDWHV�
DUH�OHVV�VHQVLWLYH�WR�FKDQJHV�LQ�PDUNHW�LQWHUHVW�UDWHV��2Q�WKH�RWKHU�KDQG��Ʈ[HG�GHSRVLW�UDWHV�
LQFUHDVHG�PRUH�WKDQ�LQWHUHVW�EHDULQJ�GHSRVLW�UDWHV�DQG�LWV�EHWD�ZHQW�XS�WR�����LQ�4��������
SRVVLEO\�GXH�WR�FXVWRPHUV�VHHNLQJ�KLJKHU�UHWXUQ�IURP�Ʈ[HG�GHSRVLWV�DPLG�KLJK�LQWHUHVW�
UDWH�HQYLURQPHQW�

2QH�PHDVXUH�WR�ORRN�DW�WKH�RSSRUWXQLW\�FRVW�RI�GHSRVLWRUV�LV�WKH�JDS�EHWZHHQ�GHSRVLW�UDWH�DQG�
WKH�SROLF\�UDWH��7KH�GHSRVLW�JDS�ORRNV�DW�WKH�DEVROXWH�GLƬHUHQFH�EHWZHHQ�GHSRVLW�UDWHV�DQG�
WKH�EHQFKPDUN�UDWH��)RU�H[DPSOH��LI�WKH�SROLF\�UDWH�LV������DQG�WKH�DYHUDJH�GHSRVLW�UDWH�RƬHUHG�
E\�8$(�EDQNV�LV�������WKH�GHSRVLW�JDS�LV�����SHUFHQWDJH�SRLQWV��LQGLFDWLQJ�WKDW�GHSRVLWRUV�
are earning 2.2 percentage points less than the policy rate. This gap can indicate the degree 
WR�ZKLFK�GHSRVLWRUV�DUH�LQFHQWLYLVHG�WR�VHHN�DOWHUQDWLYH�LQYHVWPHQWV�RU�VZLWFK�EDQNV�WR�VHHN�
higher return. 

7KH�JUDSK�EHORZ�VKRZV�D�ZLGHQLQJ�VSUHDG�EHWZHHQ�,%�'HSRVLWV�YV��WKH�&%8$(�SROLF\�UDWH��
$V�WKH�SROLF\�UDWH�LQFUHDVHG��WKH�JDS�ZLGHQHG�WR�����SHUFHQWDJH�SRLQWV�LQ�6HS�������7KH�ZLGHU�
JDS�VXJJHVWV�WKDW�WKHUH�LV�D�ODJ�EHWZHHQ�LQFUHDVH�LQ�SROLF\�UDWH�DQG�EDQNVo�GHSRVLW�UDWHV�
OLNHO\�GULYHQ�E\�WKH�DPRXQW�RI�H[FHVV�OLTXLGLW\�LQ�WKH�PDUNHW��:LGHQLQJ�RI�WKH�GHSRVLW�JDS�DOVR�
LQGLFDWHV�WKDW�GHSRVLWRUV�DUH�PRUH�OLNHO\�WR�PRYH�WKHLU�IXQGV�WR�RWKHU�KLJKHU�UDWH�SURGXFWV�WKDW�
DUH�PRUH�UHVSRQVLYH�WR�PRQHWDU\�SROLF\�H�J��Ʈ[HG�GHSRVLWV��7KLV�VKLIW�LQ�GHSRVLW�FRPSRVLWLRQ�
LV�HYLGHQW�DV�WKH�Ʈ[HG�WLPH�GHSRVLWV�VKDUH�RI�WRWDO�GHSRVLWV�LQFUHDVHG�WR�����LQ�4�������
FRPSDUHG�WR�����LQ�4�������

&KDUW��������'HSRVLW�*DS�s�,QWHUHVW�%HDULQJ�'HSRVLW�5DWHV��
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6LPLODUO\�WKH�Ʈ[HG�GHSRVLWV�JDS�ZDV�DURXQG�����SHUFHQWDJH�SRLQWV�LQ�4�������UHưHFWLQJ�WKDW�
EDQNV�SDLG�KLJKHU�LQWHUHVW�UDWHV�GXH�WR�WKHLU�Ʈ[HG�WHUP�QDWXUH�DQG�WR�PDLQWDLQ�PRUH�VWDEOH�
GHSRVLW�EDVH��

7KH�8$(�EDQNLQJ�VHFWRU�KDV�PDLQWDLQHG�D�UREXVW�OLTXLGLW\�SRVLWLRQ�LQ�UHFHQW�\HDUV��VXSSRUWHG�
E\�LWV�VWDEOH�GHSRVLW�EDVH��+RZHYHU�WKHUH�LV�D�VWHDG\�LQFUHDVH�LQ�WKH�VKDUH�RI�EDQNV
�Ʈ[HG�
deposit to their total deposits since the inception of the monetary tightening cycle. This 
GHYHORSPHQW�PLJKW�SRWHQWLDOO\�OHDG�WR�DQ�LQFUHDVH�LQ�GHSRVLW�EHWD�DQG�EDQNVo�IXQGLQJ�FRVWV�
during the tightening cycle.

&KDUW��������8$(�%DQNVo�)L[HG�GHSRVLW�JURZWK�
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,1752'8&7,21
,Q�OLQH�ZLWK�LWV�PDQGDWH�WR�SURPRWH�ƮQDQFLDO�
VWDELOLW\�LQ�WKH�8$(��WKH�&%8$(�HQJDJHG�ZLWK�
WKH�EDQNV�XQGHU�LWV�MXULVGLFWLRQ�LQ������WR�
FRQGXFW�D�ERWWRP�XS�VWUHVV�WHVW��7KH�REMHFWLYH�
of the stress test is to assess the resilience of 
WKH�EDQNLQJ�V\VWHP�XQGHU�D�VHYHUH�EXW�SODXVLEOH�
hypothetical scenario as well as to assist the 
EDQNV�ZLWK�EXLOGLQJ�WKH�FDSDFLW\�WR�PDQDJH�WKH�
ULVNV�LQ�D�IRUZDUG�ORRNLQJ�PDQQHU��

7KH�VWUHVV�WHVW�FORVHO\�LQYROYHV�WKH�SDUWLFLSDWLQJ�
EDQNV�LQ�TXDQWLI\LQJ�WKH�ULVNV�DQG�SURMHFWLQJ�WKH�
ULVN�SDUDPHWHUV�XQGHU�FRPPRQ�PDFUR�ƮQDQFLDO�
VFHQDULRV�DQG�PHWKRGRORJ\�����QDWLRQDO�EDQNV�
DQG�IRXU�ODUJHVW�IRUHLJQ�EUDQFKHV�SDUWLFLSDWHG�LQ�
WKH������VWUHVV�WHVW��ZLWK�PRUH�WKDQ�����RI�WKH�
WRWDO�8$(�EDQNLQJ�V\VWHP�DVVHWV�FRYHUHG��

%DVHG�RQ�WKH�&%8$(�ULVN�DQG�YXOQHUDELOLW\�
assessment, the 2023 stress test introduced 
WKH�IROORZLQJ�QHZ�NH\�HOHPHQWV�

����7R�HYDOXDWH�EDQNVo�UHVLOLHQFH�DPLG�WKH�
KLJK�LQWHUHVW�UDWH�HQYLURQPHQW��PRUH�JUDQXODU�
UHSRUWLQJ�UHTXLUHPHQWV�IRU�WKH�GHEW�EXUGHQ�
related ratios for large corporate and retail 
SRUWIROLRV�ZHUH�LQWURGXFHG��$�EDFNVWRS�UXOH�
IRU�WKH�VLJQLƮFDQW�LQFUHDVH�LQ�FUHGLW�ULVN�WULJJHU�
EDVHG�RQ�GHEW�UDWLR�WKUHVKROGV�ZDV�DOVR�DGGHG�

to the stress test constraints;��

����*LYHQ�WKH�EDQNLQJ�WXUPRLO�LQ�WKH�86�LQ�HDUO\�
������WKH�8$(�EDQNV�ZHUH�UHTXLUHG�WR�FDOFXODWH�
WKH�IDLU�YDOXH�RI�WKH�DPRUWLVHG�FRVW�GHEW�
VHFXULWLHV��WKDW�TXDOLƮHG�DV�KLJK�TXDOLW\�OLTXLG�
DVVHWV��XQGHU�WKH�DGYHUVH�VFHQDULR��

����7KH�VWUHVV�WHVW�SODFHG�JUHDWHU�IRFXV�RI�
FURVV�ERUGHU�H[SRVXUHV�DPLG�JHRSROLWLFDO�
WHQVLRQV�DQG�PRXQWLQJ�VRYHUHLJQ�ULVN�LQ�FHUWDLQ�
Emerging Market Economies.

����$Q�DGGLWLRQDO�PRGXOH�RQ�WUDQVLWLRQ�FOLPDWH�
change risk was introduced. The module utilised 
the transition scenarios from the Network of 
&HQWUDO�%DQNV�DQG�6XSHUYLVRUV�IRU�*UHHQLQJ�WKH�
)LQDQFLDO�6\VWHP��1*)6���ZLWK�WKH�LPSDFW�HYDOXDWHG�
E\�WKH�SDUWLFLSDWLQJ�EDQNV�DW�JUDQXODU�REOLJRU�OHYHO��

The stress test outcome showed that the UAE 
EDQNLQJ�V\VWHP�LV�ZHOO�SRVLWLRQHG�WR�ZLWKVWDQG�
VLJQLƮFDQW�VWUHVV�XQGHU�WKH�K\SRWKHWLFDO�
DGYHUVH�VFHQDULR�ZKLOH�PDLQWDLQLQJ�VXƱFLHQW�
OHYHOV�RI�FDSLWDO�DQG�OLTXLGLW\�EXƬHUV��0RUHRYHU��
WKH�VWDWLF�EDODQFH�VKHHW�DVVXPSWLRQ�XVHG�IRU�
WKH�VWUHVV�WHVW�DVVXPHV�WKDW�WKH�EDQNV�PDLQWDLQ�
credit supply to the economy. This is essential 
LQ�FRQWDLQLQJ�WKH�VHYHULW\�RI�DQ�HFRQRPLF�
GRZQWXUQ�DQG�IDFLOLWDWLQJ�IDVWHU�UHFRYHU\��

���̝5(*8/$725<�675(66�7(67
7KH������&%8$(�UHJXODWRU\�VWUHVV�WHVW�HYDOXDWHG�WKH�UHVLOLHQFH�RI�WKH�8$(�EDQNV�DQG�
WKH� EDQNLQJ� V\VWHP� XQGHU� D� K\SRWKHWLFDO� DGYHUVH� VFHQDULR�� 7KH� VFHQDULR� IRFXVHG�
RQ� D� V\QFKURQLVHG�JOREDO� UHFHVVLRQ� DPLG�HOHYDWHG� LQưDWLRQ� DQG�D� KLJK� LQWHUHVW�UDWH�
HQYLURQPHQW��7KH�UHVXOWV�VKRZHG�WKDW�WKH�8$(�EDQNLQJ�V\VWHP�ZRXOG�ZLWKVWDQG�WKH�
VHYHUH� VWUHVV� PDWHULDOLVLQJ� LQ� WKH� DGYHUVH� VFHQDULR�� ZLWK� WKH� DYHUDJH� &(7��� UDWLR�
IDOOLQJ�E\�����ESV�IURP�������WR�������LQ�WKH�ZRUVW�\HDU�RI�WKH�VFHQDULR��7KH�VWUHVV�
WHVW�GHPRQVWUDWHG�WKDW�WKH�EDQNV�ZRXOG�EH�DEOH�WR�PHHW�WKH�PLQLPXP�VROYHQF\�DQG�
OLTXLGLW\�UHTXLUHPHQWV�ZKLOH�PDLQWDLQLQJ�OHQGLQJ�WR�WKH�HFRQRP\�LQ�WLPHV�RI�VWUHVV��,Q�
DGGLWLRQ�WR�WKH�ERWWRP�XS�VWUHVV�WHVW��WKH�&%8$(�FRQGXFWHG�UHJXODU�WRS�GRZQ�OLTXLGLW\�
VWUHVV�WHVWV��WKDW�VKRZHG�WKH�8$(�EDQNLQJ�VHFWRU�FRXOG�ZLWKVWDQG�K\SRWKHWLFDO�VWUHVV�
SHULRGV��XS�WR����GD\V��LQYROYLQJ�D�VLJQLƮFDQW�RXWưRZ�RI�IXQGLQJ�DQG�OLPLWHG�DFFHVV�WR�
WKH�FDSLWDO�PDUNHW��

5,6.6�$1'�6&(1$5,26
7KH������VWUHVV�WHVW�FRQVLGHUHG�D�EDVHOLQH�DQG�DQ�DGYHUVH�VFHQDULR�RYHU�D�WKUHH�\HDU�IRUHFDVW�
KRUL]RQ��7KH�EDVHOLQH�VFHQDULR�DVVXPHV�D�SDWK�WKDW�LV�LQ�OLQH�ZLWK�FRQVHQVXV�PDFUR�ƮQDQFLDO�
SURMHFWLRQV��7KH�K\SRWKHWLFDO�DGYHUVH�VFHQDULR��ZKLFK�LV�WKH�PDLQ�IRFXV�RI�WKH�VWUHVV�WHVW��FHQWHUHG�RQ�
recession risks to the UAE economy.��

7KH�VWDUWLQJ�SRLQW�RI�IRUPXODWLQJ�WKH�VWUHVV�WHVW�VFHQDULRV�LV�LGHQWLI\LQJ�H[LVWLQJ�YXOQHUDELOLWLHV��
ULVN�WULJJHUV�DQG�WUDQVPLVVLRQ�FKDQQHOV�WKDW�FRXOG�HVFDODWH�LQWR�V\VWHPLF�ULVN�HYHQWV��6XFK�ULVNV�
DUH�LGHQWLƮHG�EDVHG�RQ�WKH�UHYLHZ�RI�H[WHUQDO�ULVNV�OLWHUDWXUH�DQG�&%8$(�LQWHUQDO�FROODERUDWLRQ�
and discussion. 

&KDUW�������.H\�+\SRWKHWLFDO�5LVNV�WR�WKH�8$(�(FRQRP\�DQG�)LQDQFLDO�6\VWHP
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7KH������DGYHUVH�VFHQDULR�IRFXVHG�RQ�WKH�
JOREDO�HFRQRP\oV�KDUG�ODQGLQJ��SHUVLVWHQW�
LQưDWLRQ�DQG�GHEW�VXVWDLQDELOLW\�FRQFHUQV�
stemming from high interest rates. 

*LYHQ�WKH�VPDOO�RSHQ�HFRQRP\�VHWWLQJ�IRU�WKH�
8$(��WKH�JOREDO�VKRFNV�DUH�WUDQVPLWWHG�WR�WKH�
UAE economy through trade, tourism, interest 
UDWH��DQG�FRQƮGHQFH�FKDQQHOV��ZLWK�WKH�SDWKV�RI�
oil price determined in the international energy 
PDUNHW�DQG�WKH�LQWHUHVW�UDWH�GULYHQ�E\�WKH�86�
SROLF\�UDWH�GXH�WR�Ʈ[HG�H[FKDQJH�UDWH�UHJLPH��

$�V\QFKURQL]HG�JOREDO�UHFHVVLRQ�FRPELQHG�
ZLWK�UHVWULFWLYH�ƮQDQFLDO�FRQGLWLRQV�ZRXOG�
OHDG�WR�D�VHYHUH�UHFHVVLRQ�LQ�WKH�8$(��
DVVRFLDWHG�VLJQLƮFDQW�GHFOLQH�LQ�DVVHW�SULFHV�

DQG�GHWHULRUDWLRQ�LQ�DVVHW�TXDOLW\�IRU�WKH�
EDQNLQJ�VHFWRU��

7KH�VHYHULW\�RI�WKH�VWUHVV�WHVW�VFHQDULR�LV�
PHDVXUHG�EDVHG�RQ�NH\�PDFUR�ƮQDQFLDO�
YDULDEOHV�WKDW�HƬHFWLYHO\�VXPPDUL]H�WKH�VWDWH�
RI�WKH�8$(�HFRQRP\�s�QRQ�RLO�*'3�DQG�RLO�
SULFH��ZKLFK�DUH�FDOLEUDWHG�EDVHG�RQ�KLVWRULFDO�
UHFHVVLRQ�DQDO\VLV�DQG�H[SHUW�MXGJPHQW��7KH�
SDWKV�RI�WKH�UHPDLQLQJ�YDULDEOHV�DUH�GHWHUPLQHG�
using the satellite models.��

��� 7KH�PLQLPXP�UHTXLUHPHQW�ZDV�WR�SODFH�FRUSRUDWH�H[SRVXUH�ZLWK�'HEW�6HUYLFH�&RYHUDJH�5DWLR�EHORZ�����LQ�,)56���6WDJH����6LPLODUO\��UHWDLO�H[SRVXUH�ZLWK�'HEW�%XUGHQ�
5DWLR�DERYH�����LQ�ORZ�LQFRPH�EUDFNHWV�ZRXOG�EH�DOORFDWHG�WR�6WDJH����,)56���6WDJH���UHIHUV�WR�ƮQDQFLDO�DVVHWV�WKDW�KDYH�H[SHULHQFHG�D�VLJQLƮFDQW�LQFUHDVH�LQ�FUHGLW�ULVN�
VLQFH�LQLWLDO�UHFRJQLWLRQ��7KHVH�DVVHWV�DUH�PHDVXUHG�DW�OLIHWLPH�H[SHFWHG�FUHGLW�ORVVHV�DQG�UHTXLUH�PRUH�SURYLVLRQLQJ�

��� 6WUHVV�WHVW�VFHQDULRV�FRQVLVW�RI�VFHQDULR�QDUUDWLYHV�DQG�YDULDEOH�SDWKV��7KH�VFHQDULR�QDUUDWLYH�VXPPDULVHV�YXOQHUDELOLWLHV��VKRFNV�DQG�DVVRFLDWHG�SURSDJDWLRQ�
FKDQQHOV��9DULDEOH�SDWKV�LQFOXGH�TXDUWHUO\�SURMHFWLRQV�RYHU�WKH�SURMHFWLRQ�KRUL]RQ�IRU����PDLQ�PDFUR�ƮQDQFLDO�YDULDEOHV��FRYHULQJ�NH\�VHFWRUV�RI�WKH�8$(�HFRQRP\�s�UHDO�*'3��
UHDO�QRQ�RLO�*'3��8$(�RLO�SURGXFWLRQ��&3,��RLO�SULFH��UHDO�HVWDWH�SULFHV��VWRFN�SULFH�LQGLFHV��WKUHH�PRQWK�(,%25��DQG�KRWHO�RFFXSDQF\�UDWHV��3DUWLFLSDWLQJ�EDQNV�KDYH�WKH�RSWLRQ�
WR�XVH�DGGLWLRQDO�YDULDEOHV�IROORZLQJ�&%8$(�DSSURYDO�RI�WKH�UHOHYDQW�VFHQDULR�H[SDQVLRQ�PHWKRGRORJ\�DQG�VFHQDULR�SDWKV�RI�DGGLWLRQDO�YDULDEOHV�
��� 7KH�VDWHOOLWH�PRGHOV�DUH�EDVHG�RQ�XQLYDULDWH�HFRQRPHWULF�DQDO\VLV�DQG�%D\HVLDQ�0RGHO�$YHUDJLQJ�DSSURDFK�
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7DEOH�������$GYHUVH�6FHQDULR�6HYHULW\�
0HDVXUHV�IRU�6HOHFWHG�0DFUR�)LQDQFLDO�
9DULDEOHV

Variable names

Real non-oil GDP

Real GDP

Real estate price - Dubai

Real estate price – Abu Dhabi

Average oil price per barrel

Three-months EIBOR rate

-6.1%
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2.9%

Start-to-trough change

Source: CBUAE

7KH�UHVXOWV�RI�WKH�VWUHVV�WHVW�ZHUH�EHQFKPDUNHG�
DJDLQVW�WKH�WRS�GRZQ�VWUHVV�WHVW�FRQGXFWHG�
E\�WKH�&%8$(�LQ�SDUDOOHO��8QOLNH�WKH�ERWWRP�
XS�VWUHVV�WHVW��WKH�WRS�GRZQ�VWUHVV�WHVW�LV�
FRQGXFWHG�E\�WKH�&%8$(�XVLQJ�WKH�UHJXODWRU\�
DQG�PDUNHW�GDWD��DQG�WKH�SDUWLFLSDWLQJ�EDQNV�
DUH�QRW�LQYROYHG�LQ�WKH�FRPSXWDWLRQ�RI�WKH�
outcome. The scenarios used are identical, 
while the methodology constraints are similar. 
The suite of stress testing tools also includes 
OHVV�FRPSOH[�EXW�PRUH�IUHTXHQW�VHQVLWLYLW\�DQG�
OLTXLGLW\�VWUHVV�WHVWV�DV�ZHOO�DV�WKHPDWLF�VWUHVV�
WHVWV�WDLORUHG�IRU�VSHFLƮF�SRFNHWV�RI�ULVN��

%RWWRP�XS�6WUHVV�7HVW�5HVXOWV
The 2023 stress test results indicated that the 
8$(�EDQNLQJ�VHFWRU�UHPDLQHG�ZHOO�FDSLWDOLVHG�
XQGHU�ERWK�EDVHOLQH�DQG�DGYHUVH�VFHQDULRV��
7KH�DYHUDJH�&(7���UDWLR�ZRXOG�UHDFK�������
XQGHU�WKH�EDVHOLQH�VFHQDULR�DQG�GHFUHDVH�WR�
������XQGHU�WKH�DGYHUVH�VFHQDULR��D�UHGXFWLRQ�
RI�����ESV�

&KDUW�������&(7���&DSLWDO�5DWLRV�XQGHU�WKH�
6WUHVV�7HVW
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'HWHULRUDWLQJ�FUHGLW�TXDOLW\�ZDV�D�NH\�GULYHU�RI�
WKH�FDSLWDO�GHSOHWLRQ�LQ�WKH�DGYHUVH�VFHQDULR��
with higher defaults increasing credit risk losses. 
The corporate lending segment saw the highest 
LQFUHDVH�LQ�FUHGLW�ORVVHV��7KH�EDQNV�ZRXOG�DOVR�
LQFXU�PDUNHW�ULVN�ORVVHV�PDLQO\�GULYHQ�E\�WKHLU�
KROGLQJV�RI�GHEW�VHFXULWLHV��LQFOXGLQJ�IDLU�YDOXHG�
DQG�DPRUWLVHG�FRVW�VHFXULWLHV���7KHVH�VHFXULWLHV�
ZRXOG�UHVXOW�LQ�VXEVWDQWLDO�ORVVHV�IURP�LQWHUHVW�
rates and credit spreads shocks under the 
DGYHUVH�VFHQDULRV�

&KDUW�������'HFRPSRVLWLRQV�RI�&(7���5DWLR�
&KDQJH����������
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7KH�SUH�LPSDLUPHQW�SURƮWV�DGGHG�WR�WKH�
VWDUWLQJ�SRVLWLRQ�FDSLWDO�HYHQ�LQ�WKH�DGYHUVH�
VFHQDULR�DV�WKH�QHW�LQWHUHVW�LQFRPH�DQG�QRQ�
LQWHUHVW�LQFRPH�UHPDLQ�SRVLWLYH��+RZHYHU��WKHUH�
ZDV�D�VLJQLƮFDQW�GHFUHDVH�LQ�SUH�LPSDLUPHQW�
SURƮWV�LQ�WKH�DGYHUVH�VFHQDULR�FRPSDUHG�WR�WKH�
EDVHOLQH�VFHQDULR�

$GGLWLRQDOO\��WKH�UHVXOWV�UHYHDOHG�D�VLJQLƮFDQW�
LQFUHDVH�LQ�WKH�FODVVLƮFDWLRQ�RI�H[SRVXUHV�LQWR�
VWDJHV���DQG����XQGHU�WKH�DGYHUVH�VFHQDULR��
7KH�DYHUDJH�VWDJH���DQG�VWDJH���H[SRVXUHV�
LQFUHDVHG�IURP����WR�����DQG����WR�����
UHVSHFWLYHO\��7KH�LQFUHDVH�LV�PDLQO\�GULYHQ�

E\�KLJKHU�GHIDXOW�UDWHV�DFURVV�FRUSRUDWH��
UHWDLO��60(��JRYHUQPHQW��DQG�RƬ�EDODQFH�
sheet lending. 

&KDUW��������7RWDO�([SRVXUH�E\�,)56��6WDJHV�
s�$GYHUVH�6FHQDULR
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In conclusion, the stress test results show 
WKDW�WKH�8$(�EDQNLQJ�VHFWRU�LV�UHVLOLHQW�WR�
a hypothetical hard landing scenario, as 
UHSUHVHQWHG�LQ�WKH�DGYHUVH�VFHQDULR�

6WUHVV�7HVW�5HYLHZ�DQG�3ROLF\�$FWLRQV

The CBUAE continues to enhance the stress 
WHVWLQJ�PHWKRGRORJ\�DQG�UHYLHZ�SURFHVV�
WKURXJK�D�PRUH�JUDQXODU�H[DPLQDWLRQ�RI�VDOLHQW�
risks, automated data checks and reconciliation 
of the results with the CBUAE internal models. 

7KH�LQVLJKWV�IURP�WKH������VWUHVV�WHVW�SURYLGH�
SROLF\�VXSSRUW�IRU�WKH�GHFLVLRQ�RI�GLYLGHQG�
GLVWULEXWLRQ�DSSURYDO��HQKDQFH�VXSHUYLVRU\�
H[DPLQDWLRQ�RI�8$(�EDQNV�LQ�������LQIRUP�WKH�
SRWHQWLDO�QHHG�IRU�FRUUHFWLYH�DFWLRQV��DQG�XVH�RI�
PDFURSUXGHQWLDO�WRROV��2YHUDOO��WKH�VWUHVV�WHVW�
SURYLGHV�FRQƮGHQFH�LQ�WKH�8$(�EDQNLQJ�V\VWHP�
while guiding policies to further strengthen 
ƮQDQFLDO�FULVLV�SUHSDUHGQHVV�

7RS�GRZQ�/LTXLGLW\�6WUHVV�7HVWV

/LTXLGLW\�VWUHVV�WHVWV�SURYLGH�LQVLJKWV�LQWR�WKH�
EDQNLQJ�VHFWRUoV�UHVLOLHQFH�WR�SODXVLEOH�OLTXLGLW\�
VKRFNV�XQGHU�GLƬHUHQW�VWUHVV�VFHQDULRV��7KH�
&%8$(�FRQGXFWHG�UHJXODU�OLTXLGLW\�ULVN�VWUHVV�
tests in 2023 to determine potential risk 
VRXUFHV�WKDW�EDQNV�PLJKW�HQFRXQWHU�DQG�WR�
DVVHVV�EDQNVo�FRXQWHUEDODQFLQJ�FDSDFLW\�WR�
withstand sudden shocks. 

7KH�PHWKRGRORJ\�LV�EDVHG�RQ�VXUYLYDO�SHULRG�
DVVHVVPHQW��PHDVXULQJ�ERWK�VLGHV�RI�WKH�
EDODQFH�VKHHW�LQ�WHUPV�RI�WKH�FXPXODWLYH�HƬHFW�
RI�LQưRZV�DQG�RXWưRZV�GXULQJ�D�VWUHVVHG�SHULRG��
7KH�VWUHVV�WHVW�DVVHVVHV�VKRUW�WHUP�UHVLOLHQFH�
RI�WKH�OLTXLGLW\�ULVN�SURƮOH�RI�EDQNV�E\�HQVXULQJ�
WKDW�WKH\�KDYH�VXƱFLHQW�KLJK�TXDOLW\�OLTXLG�
DVVHWV��+4/$��WR�VXUYLYH�D�VLJQLƮFDQW�GHSRVLWV�
RXWưRZ�ODVWLQJ����RU����GD\V�

7KH�VFHQDULR�HQFRPSDVVHV�ERWK�LGLRV\QFUDWLF�
DQG�PDUNHW�ZLGH�VKRFNV�DQG�LV�FDOLEUDWHG�EDVHG�
RQ�8$(�KLVWRULFDO�H[SHULHQFH�IURP�UHFHQW�JOREDO�
ƮQDQFLDO�FULVLV�HSLVRGHV��,W�DOVR�LQFRUSRUDWHV�
RWKHU�OLTXLGLW\�ULVN�GULYHUV�VXFK�DV�DVVHW�TXDOLW\�
GHWHULRUDWLRQ��IXQGLQJ�FRQFHQWUDWLRQ�DQG�QRQ�
resident deposit shocks.

The stress test is a key risk monitoring tool, 
conducted to ensure early detection and 
PLWLJDWLRQ�RI�OLTXLGLW\�ULVNV��7KH�VWUHVV�WHVW�
FRYHUHG�DOO�8$(�QDWLRQDO�EDQNV�DQG�UHVXOWV�
LQGLFDWHG�WKH�UHVLOLHQFH�RI�EDQNV�WR�SRWHQWLDO�
VKRUW�WHUP�OLTXLGLW\�VKRFNV�

7KH�8$(�EDQNV�KHOG�VWURQJ�IXQGLQJ�DQG�OLTXLGLW\�
SURƮOHV�LQ�WHUPV�RI�VWDEOH�GHSRVLW�EDVH�DQG�
PDLQWDLQ�GLYHUVLƮHG�+4/$�SRUWIROLR��7KH�VWUHVV�
WHVW�UHVXOWV�VKRZ�WKDW�WKH�8$(�EDQNV�ZRXOG�
fare well under the hypothetical stress period 
�XS�WR����GD\V���GHVSLWH�D�VLJQLƮFDQW�RXWưRZ�
of deposits and limited access to market 
IXQGLQJ��8QGHU�WKH�DGYHUVH�VFHQDULR��EDQNV�
OLTXLGLW\�VXUSOXV��PHDVXUHG�DV�WKH�GLƬHUHQFH�
EHWZHHQ�DYDLODEOH�OLTXLG�DVVHWV�SRVW�KDLUFXWV�
DQG�QHW�FDVK�RXWưRZV�XQGHU�VWUHVV��ZDV�DW�
$('�����ELOOLRQ�DQG�$('�����ELOOLRQ�LQ����GD\�
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DQG����GD\�KRUL]RQV�UHVSHFWLYHO\��7KLV�UHưHFWV�
DPSOH�OLTXLGLW\�EXƬHUV�KHOG�E\�WKH�EDQNV��6WUHVV�
WHVWV�FRQƮUP�WKDW�V\VWHPLF�OLTXLGLW\�UHPDLQHG�
DGHTXDWH�LQ�WKH�8$(�EDQNLQJ�V\VWHP���

&KDUW�������6XUYLYDO�'D\V�s�8$(�%DQNV
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'HSRVLW�FRQFHQWUDWLRQ�ULVN

7KH�8$(�EDQNLQJ�VHFWRU�KDV�H[SHULHQFHG�
VWHDG\�JURZWK�LQ�GHSRVLWV�VLQFH�������7KHUH�
KDV�EHHQ�D�YLVLEOH�VKLIW�LQ�GHSRVLWRU�EHKDYLRU�
DV�LQWHUHVW�EHDULQJ�WLPH�GHSRVLWV�LQFUHDVHG�
WR�����RI�WRWDO�FXVWRPHU�GHSRVLWV�LQ�������
SULPDULO\�GULYHQ�E\�DQ�LQFUHDVH�LQ�WKH�LQWHUHVW�
rates paid on time deposits amid a high interest 
UDWH�HQYLURQPHQW��

$V�WKH�GHSRVLW�EDVH�H[SDQGV��EDQNV�PLJKW�IDFH�
LQFUHDVLQJ�OHYHOV�RI�GHSRVLWRU�FRQFHQWUDWLRQ��
ZKLFK�FDQ�HOHYDWH�IXQGLQJ�ULVN�DQG�SRWHQWLDOO\�
LPSDFW�ƮQDQFLDO�VWDELOLW\�GXULQJ�WLPHV�RI�VWUHVV��
0DLQWDLQLQJ�D�GLYHUVLƮHG�GHSRVLW�EDVH�ZLWK�ORZ�
GHSRVLWRU�FRQFHQWUDWLRQ�LV�HVVHQWLDO�IRU�EDQNV�
to mitigate these risks.

The depositor concentration of the top ten 
GHSRVLWRUV�LQ�WKH�8$(�EDQNLQJ�VHFWRU�ZDV�����

in 2023. Depositor concentration has declined 
RYHU�WKH�SDVW�WKUHH�\HDUV��ZLWK�WKH�VKDUH�RI�
WKH�WRS�WHQ�GHSRVLWRUV�GHFUHDVLQJ�IURP�����
LQ������WR�����LQ�������7KLV�LPSURYHPHQW�
HQKDQFHV�WKH�UHVLOLHQFH�RI�WKH�EDQNLQJ�VHFWRU�
DJDLQVW�XQH[SHFWHG�OLTXLGLW\�VKRFNV�

&KDUW�������7RS����'HSRVLW�&RQFHQWUDWLRQ�s�
8$(�%DQNV

AED Billion

0

500

1,000

1,500

2,000

2,500

3,000

0%

10%

20%

30%

40%

50%

37%

33%
31% 29%

42% 43%

2021 2022 2023
Total Deposits Fixed Deposit (RHS)
Top 10 Concentration (RHS)

Source: CBUAE

BOX 6: CLIMATE RISK SCENARIO ANALYSIS
&OLPDWH�FKDQJH�SRVHV�VLJQLƮFDQW�FKDOOHQJHV�WR�WKH�JOREDO�HFRQRP\��)LQDQFLDO�GLVUXSWLRQ�DULVLQJ�
IURP�FOLPDWH�ULVNV�FRXOG�KDYH�QHJDWLYH�LPSOLFDWLRQV�DFURVV�DOO�VHFWRUV�LQFOXGLQJ�WKH�EDQNLQJ�
V\VWHP��&OLPDWH�UHODWHG�ƮQDQFLDO�ULVNV�FDQ�EH�EURDGO\�FDWHJRULVHG�DV�SK\VLFDO�DQG�WUDQVLWLRQ�
ULVNV��3K\VLFDO�LPSDFWV�LQFOXGH�WKH�SRWHQWLDO�HFRQRPLF�FRVWV�DQG�ƮQDQFLDO�ORVVHV�UHVXOWLQJ�IURP�
WKH�LQFUHDVLQJ�VHYHULW\�DQG�IUHTXHQF\�RI�H[WUHPH�FOLPDWH�FKDQJH�UHODWHG�HYHQWV��DQG�ORQJHU�
WHUP�SURJUHVVLYH�VKLIWV�LQ�WKH�FOLPDWH��7UDQVLWLRQ�LPSDFWV�DULVH�IURP�WKH�SURFHVV�RI�DGMXVWLQJ�WR�
D�ORZ�FDUERQ�HFRQRP\���

75$16,7,21�5,6.�
8QGHU�WKH�8$(�1HW�=HUR�E\������VWUDWHJLF�LQLWLDWLYH��WKH�8$(�HFRQRP\�QHHGV�WR�GHSOR\�
VLJQLƮFDQW�UHVRXUFHV�WR�UHGXFH�JUHHQKRXVH�JDV��*+*��HPLVVLRQV�WKDW�ZRXOG�KDYH�D�SURIRXQG�
implication on economic sectors such as energy, transportation, mining, and manufacturing. 
7KHVH�VKLIWV�LQ�SROLFLHV�DQG�PDUNHW�FKDQJHV�KDYH�WKH�SRWHQWLDO�WR�DƬHFW�WKH�8$(�EDQNV�DQG�
LPSDFW�WKH�VWDELOLW\�RI�WKH�ZLGHU�ƮQDQFLDO�V\VWHP��

6FHQDULR�DQDO\VLV�DQG�VWUHVV�WHVWLQJ�DUH�LPSRUWDQW�IRUZDUG�ORRNLQJ�WRROV�WR�DVVHVV�WKH�
YXOQHUDELOLWLHV�RI�ƮQDQFLDO�LQVWLWXWLRQV�WR�WKH�KLJKO\�XQFHUWDLQ�LPSDFW�RI�FOLPDWH�FKDQJH�UHODWHG�
ULVNV��,Q�������WKH�&%8$(�FRQGXFWHG�D�SLORW�ERWWRP�XS�FOLPDWH�ULVN�VFHQDULR�DQDO\VLV�DLPHG�DW�
HYDOXDWLQJ�WKH�UHVLOLHQFH�RI�WKH�EDQNLQJ�V\VWHP�WR�FOLPDWH�WUDQVLWLRQ�ULVN�DQG�VXSSRUW�H[LVWLQJ�
FOLPDWH�LQLWLDWLYHV�E\�8$(�6XVWDLQDEOH�)LQDQFH�:RUNLQJ�*URXS��

7KH�&%8$(�DGDSWHG�WKH�HVWDEOLVKHG�81�PHWKRGRORJ\��81(3�s�8QLWHG�1DWLRQV�(QYLURQPHQWDO�
3URJUDP��WR�DVVHVV�EDQNVo�OHQGLQJ�WR�HFRQRPLF�VHFWRUV�SRWHQWLDOO\�YXOQHUDEOH�WR�WUDQVLWLRQ�ULVN��
7KH�ERWWRP�XS�DSSURDFK�ZDV�EDVHG�RQ�WKUHH�VFHQDULRV�IURP�WKH�1HWZRUN�IRU�*UHHQLQJ�WKH�
)LQDQFLDO�6\VWHP��1*)6����

7KH�VHOHFWHG�VFHQDULRV�

1. &XUUHQW�3ROLFLHV������ť&���%DVHOLQH�VFHQDULR��ZLWK�QR�RU�OLWWOH�FKDQJH�RI�FXUUHQW�SROLFLHV�
WR�FRPEDW�FOLPDWH�FKDQJH��FDXVLQJ�KLJK�SK\VLFDO�ULVNV�EXW�PLQLPDO�WUDQVLWLRQ�ULVN�ZLWK�
JOREDO�WHPSHUDWXUH�LQFUHDVH�E\�PRUH�WKDQ���GHJUHHV�

2. 1HW�=HUR�����������ť&���&RRUGLQDWHG�JOREDO�SROLF\�LPSOHPHQWDWLRQ��3DULV�$JUHHPHQW��
WR�FRPEDW�FOLPDWH�FKDQJH�DQG�OLPLW�WKH�JOREDO�WHPSHUDWXUH�LQFUHDVH�WR�����GHJUHHV��
LPSO\LQJ�PRGHUDWH�WUDQVLWLRQ�ULVNV�EXW�ORZ�SK\VLFDO�ULVNV�

3. 'HOD\HG�7UDQVLWLRQ������ť&���'HOD\HG�SROLF\�LPSOHPHQWDWLRQ�UHVXOWV�LQ�KLJKHU�HFRQRPLF�
FRVWV�RI�WUDQVLWLRQ�DQG�WR�VRPH�H[WHQW�KLJKHU�SK\VLFDO�ULVNV�

7KH�SDUWLFLSDWLQJ�EDQNV�HYDOXDWHG�WKH�LPSDFW�RI�WKH�WUDQVLWLRQ�VFHQDULRV�RQ�WRS����H[SRVXUHV�
LQ�FOLPDWH�VHQVLWLYH�VHFWRUV��7KH�FOLPDWH�VHQVLWLYH�VHFWRUV�ZHUH�GHƮQHG�EDVHG�RQ�WKH�81(3�
PHWKRGRORJ\�DQG�WKH�EDQNV�KDG�DQ�RSWLRQ�WR�FRQVLGHU�DGGLWLRQDO�VHFWRUV�LI�GHHPHG�QHFHVVDU\��
$V�VKRZQ�LQ�&KDUW��������FDUERQ�IRRWSULQW�ZDV�HVWLPDWHG�IRU�HDFK�REOLJRU�DQG�FRPELQHG�
ZLWK�VFHQDULR�YDULDEOHV�s�FDUERQ�SULFH�DQG�VHFWRU�OHYHO�RXWSXW�SURMHFWLRQV�s�WR�HVWLPDWH�WKH�
WUDQVLWLRQ�LPSDFW�RQ�WKH�REOLJRUoV�ƮQDQFLDO�UDWLRV�DQG�VXEVHTXHQWO\�RQ�WKH�ULVN�SDUDPHWHUV�
�FUHGLW�UDWLQJV��SUREDELOLW\�RI�GHIDXOW�DQG�ORVV�JLYHQ�GHIDXOW���

��� %DVHO�&RPPLWWHH�RQ�%DQNLQJ�6XSHUYLVLRQ��&OLPDWH�UHODWHG�ƮQDQFLDO�ULVNV��D�VXUYH\�RQ�FXUUHQW�LQLWLDWLYHV�
��� 1*)6�6FHQDULRV�IRU�&HQWUDO�%DQNV�DQG�6XSHUYLVRUV��������1*)6�
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&KDUW��������7UDQVLWLRQ�&OLPDWH�5LVN�6FHQDULR�$QDO\VLV�0HWKRGRORJ\

Framework
Scenarios

Current Policies (+3C)
Delayed Transition (+2C)
Net Zero 2050 (+1.5C)

UAE Climate and 
Macro Variables

Obligor’s Carbon 
Footprint

Direct Costs

Sector-Level
Projections

Obligor’s Revenues
& Indirect Costs

Obligor’s Financial Ratios

Banks’ Rating Models

Obligors’ Risk Parameters
• Ratings
• PDs
• LGDs

Source: CBUAE

7KH�UHVXOWV�IURP�WKH�WUDQVLWLRQ�ULVN�DQDO\VLV�VKRZHG�DQ�LQFUHDVH�LQ�SUREDELOLWLHV�RI�GHIDXOW��3'V��
E\������DQG������LQ�WKH�VFHQDULRV��7KH�LQFUHDVH�LV�UHODWLYHO\�ODUJH�LQ�WKH�1HW�=HUR�VFHQDULR�LQ�
������EXW�PRUH�VR�IRU�WKH�'HOD\HG�7UDQVLWLRQ�VFHQDULR�LQ�������&KDUWV�������DQG�������VKRZ�
FKDQJH�LQ�3'V�IRU�VHOHFWHG�FOLPDWH�VHQVLWLYH�VHFWRUV�LQ������DQG������FRPSDUHG�WR�HQG�RI�
2023. The transition impact is strongest in the Delayed Transition scenario for the Industrial 
3URFHVVHV�	�0DQXIDFWXULQJ��7UDQVSRUWDWLRQ�	�$LUOLQHV�DQG�2LO�	�*DV�VHFWRUV��)RU�H[DPSOH��WKH�
3'�ZRXOG�LQFUHDVH�E\�DOPRVW���SHUFHQWDJH�SRLQWV�LQ�WKH�,QGXVWULDO�3URFHVVHV�	�0DQXIDFWXULQJ�
6HFWRU�E\������LQ�WKH�'HOD\HG�7UDQVLWLRQ�6FHQDULR�

&KDUW��������&KDQJH�LQ�3UREDELOLWLHV�RI�'HIDXOW�LQ������E\�6HFWRU�DQG�6FHQDULR
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&KDUW��������&KDQJH�LQ�3UREDELOLWLHV�RI�'HIDXOW�LQ������E\�6HFWRU�DQG�6FHQDULR
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3+<6,&$/�5,6.�
3K\VLFDO�ULVN�SHUWDLQV�WR�WKH�WDQJLEOH�FRQVHTXHQFHV�RI�D�VKLIWLQJ�FOLPDWH��HQFRPSDVVLQJ�WKH�
ULVN�RI�DVVHW�GHVWUXFWLRQ��RSHUDWLRQDO�GLVUXSWLRQV��DQG�GLVWXUEDQFHV�WR�WUDGH�URXWHV��VXSSO\�
chains and markets. 

7KHVH�FDQ�EH�DFXWH��UHVXOWLQJ�IURP�H[WUHPH�ZHDWKHU�HYHQWV��RU�FKURQLF��DULVLQJ�IURP�
SURJUHVVLYH�VKLIWV�LQ�ZHDWKHU�SDWWHUQV��5LVLQJ�JOREDO�WHPSHUDWXUHV�DV�D�UHVXOW�RI�WDNLQJ�QR�SROLF\�
DFWLRQ�WR�ORZHU�*+*�HPLVVLRQV�ZRXOG�H[SRVH�WKH�JOREDO�HFRQRP\�WR�KLJKHU�SK\VLFDO�ULVN��

,Q�JHQHUDO��SK\VLFDO�ULVN�GULYHUV�RU�KD]DUGV�FDQ�EH�OLQNHG�WR�ƮQDQFLDO�H[SRVXUHV�XVLQJ�GDPDJH�
IXQFWLRQV�WKDW�GHƮQH�WKH�LPSDFWV�RI�VSHFLƮF�KD]DUGV�RQ�WKH�UHDO�DVVHWV�DQG�DFWLYLWLHV�WKDW�
JHQHUDWH�ƮQDQFLDO�ưRZV��7KH�GLVUXSWLRQV�WR�DVVHWV��DFWLYLWLHV�DQG�WKHLU�FRUUHVSRQGLQJ�ƮQDQFLDO�
ưRZV�FDQ�WKHQ�EH�LQWHJUDWHG��LQ�SULQFLSOH��LQWR�HVWDEOLVKHG�ULVN�PRGHOV�DQG�DVVRFLDWHG�ULVN�
parameters. The 2023 stress test included an additional optional component on physical risk 
ZKHUH�WKH�SDUWLFLSDWLQJ�EDQNV��ODUJH�EDQNV�DQG�EDQNV�H[SRVHG�WR�YXOQHUDEOH�JHRJUDSKLFDO�
DUHDV��ZHUH�DVNHG�WR�DVVHVV�WKH�LPSDFW�RI�DFXWH�DQG�FKURQLF�SK\VLFDO�ULVNV�RQ�XQGHUO\LQJ�
FRPPHUFLDO�DQG�UHVLGHQWLDO�UHDO�HVWDWH�H[SRVXUHV�DV�ZHOO�DV�RQ�WKH�YDOXH�FKDLQ�RI�FRUSRUDWH�
ERUURZHUV�ORFDWHG�LQ�KLJK�SK\VLFDO�ULVN�]RQHV�

,Q�������WKH�&%8$(�LV�SODQQLQJ�WR�FRQGXFW�D�SLORW�SK\VLFDO�ULVN�VFHQDULR�DQDO\VLV��7KH�
H[HUFLVH�ZLOO�IROORZ�WKH�1*)6�SURSRVDO�WR�LGHQWLI\�UHOHYDQW�FOLPDWH�KD]DUGV�IRU�WKH�8$(�DQG�WKH�
YXOQHUDELOLW\�RI�DVVHWV��UHOHYDQW�WR�8$(�OHQGLQJ�SRUWIROLRV�WR�WKHVH�ULVNV�
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���̝121�%$1.�),1$1&,$/�,167,787,216
7KH� 8$(� LQVXUDQFH� VHFWRU� UHPDLQHG� UHVLOLHQW�� ZLWK� DQ� DGHTXDWH� VROYHQF\� SRVLWLRQ��
FRQWLQXHG� JURZWK� LQ� JURVV� ZULWWHQ� SUHPLXPV� DQG� LPSURYHG� SURƮWDELOLW\�� &OLPDWH�
FKDQJH� DQG� WHFKQRORJLFDO� DGYDQFHV�� DPRQJVW� RWKHUV�� SRVH� IXUWKHU� FKDOOHQJHV�
DQG� RSSRUWXQLWLHV� IRU� WKH� LQVXUDQFH� LQGXVWU\�� 2YHUDOO�� ƮQDQFH� FRPSDQLHV� UHPDLQHG�
DGHTXDWHO\� FDSLWDOLVHG�� ZLWK� IXUWKHU� LPSURYHPHQWV� LQ� OLTXLGLW\� OHYHOV� DQG� RYHUDOO�
SURƮWDELOLW\�� +RZHYHU�� WKH� DVVHW� VL]H� DQG� QXPEHU� RI� ƮQDQFH� FRPSDQLHV� GHFOLQHG�
DQG�DVVHW�TXDOLW\� FRQFHUQV� UHPDLQ�GHVSLWH� VRPH� LPSURYHPHQWV� LQ� ORDQ�TXDOLW\� DQG�
SURYLVLRQV�� 7KH� 8$(� H[FKDQJH� EXVLQHVV� FRQWLQXHG� WR� GHPRQVWUDWH� UHVLOLHQFH� DQG�
JURZ� ZLWK� D� VWHDG\� ULVH� LQ� EXVLQHVV� DFWLYLWLHV��

UAE INSURANCE SECTOR
OVERVIEW OF THE UAE INSURANCE 
SECTOR
As of the end of 2023, the UAE insurance 
VHFWRU�HQFRPSDVVHG����LQVXUDQFH�FRPSDQLHV�
ZLWK�WRWDO�DVVHWV�RI�$('�������ELOOLRQ���������
$('�������ELOOLRQ���7KH�VHFWRU�RQ�DJJUHJDWH�
continued to demonstrate resilience with 
DGHTXDWH�VROYHQF\��VXVWDLQHG�EXVLQHVV�JURZWK�
DQG�SURƮWDELOLW\��7KH�&%8$(�LV�HQKDQFLQJ�LWV�

UHJXODWRU\�RYHUVLJKW�E\�GHƮQLQJ�ULVN�EDVHG�
VXSHUYLVLRQ�IUDPHZRUN�IRU�WKH�LQVXUDQFH�VHFWRU��

6ROYHQF\ 

7KH�8$(�LQVXUDQFH�VHFWRUoV�DJJUHJDWH�VROYHQF\�
SRVLWLRQ�UHPDLQHG�DGHTXDWH�ZLWK�WKH�6ROYHQF\�
&DSLWDO�5DWLR��6&5��RI���������7KH�LPSURYHPHQW�
LQ�6&5�ZDV�DWWULEXWHG�WR�D�PRUH�PRGHVW�
LQFUHDVH�LQ�FDSLWDO�UHTXLUHG�FRPSDUHG�WR�WKH�
JURZWK�LQ�DYDLODELOLW\�RI�RZQ�IXQGV�

UAE NON-BANK 
FINANCIAL 
INSTITUTIONS 
AND FINANCIAL 
INFRASTRUCTURE 
ASSESSMENT
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\HDU��$FFRXQWLQJ�IRU�DERXW�����RI�LQVXUHUVo�WRWDO�
DVVHWV��WKH�LQYHVWPHQW�SRUWIROLR�ZDV�FRPSULVHG�
ODUJHO\�RI�HTXLW\�LQYHVWPHQWV�DW�DERXW������
IROORZHG�E\�GHEW�VHFXULWLHV�DW������FDVK�DQG�
GHSRVLWV�DW������UHDO�HVWDWH�LQYHVWPHQWV�DW�
�����DQG�WKH�UHPDLQLQJ�ZHUH�RWKHU�DVVHWV��
,QVXUDQFH�FRPSDQLHV�ZLWK�D�QRWDEOH�VKDUH�RI�
HTXLWLHV�LQ�WKH�LQYHVWPHQW�SRUWIROLRV�DUH�PRUH�
H[SRVHG�WR�ƮQDQFLDO�PDUNHW�YRODWLOLW\��UHTXLULQJ�
SUXGHQW�DVVHW�OLDELOLW\�DQG�ULVN�PDQDJHPHQW�
practices.

FINANCE COMPANIES
OVERVIEW OF FINANCE COMPANIES
7KH�WRWDO�DVVHWV�RI�ƮQDQFH�FRPSDQLHV�
FRQWLQXHG�WR�GHFOLQH�DQG�DVVHW�TXDOLW\�UHPDLQHG�
XQGHU�SUHVVXUH��KRZHYHU�SURƮWDELOLW\�UHERXQGHG�
in 2023. The sector as a whole maintained 
DGHTXDWH�FDSLWDO�DQG�OLTXLGLW\�EXƬHUV�

ASSETS OF FINANCE COMPANIES
7KH�QXPEHU�RI�DFWLYH�ƮQDQFH�FRPSDQLHV�
RSHUDWLQJ�LQ�WKH�8$(�GHFUHDVHG�IURP����WR�����
RI�ZKLFK�WKUHH�ZHUH�RZQHG�E\�EDQNV��7RWDO�JURVV�
DVVHWV�RI�ƮQDQFH�FRPSDQLHV�GHFOLQHG�E\������
GXULQJ������WR�$('������ELOOLRQ��/RDQV�UHPDLQHG�
WKH�PDLQ�FRPSRQHQW�RI�ƮQDQFH�FRPSDQLHVo�
DVVHWV��DFFRXQWLQJ�IRU�������RI�WRWDO�DVVHWV�LQ�
2023.

/(1',1*�$&7,9,7,(6
$IWHU�D������UHGXFWLRQ�RI�FUHGLW�DFWLYLWLHV�
LQ�������ƮQDQFH�FRPSDQ\�OHQGLQJ�LQ������
GHFOLQHG�IXUWKHU�E\������WR�$('������ELOOLRQ�

7KH�OHQGLQJ�SRUWIROLR�RI�ƮQDQFH�FRPSDQLHV�
FRQVLVWHG�PDLQO\�RI�EXVLQHVV�ORDQV�DQG�FUHGLW�
FDUGV��ZKLFK�FRPELQHG�DFFRXQWHG�IRU�DOPRVW�
����RI�WKH�WRWDO�ORDQ�SRUWIROLR��IROORZHG�E\�UHDO�
estate and personal loans. Whereas the share of 
EXVLQHVV�ORDQV��YHKLFOH�ORDQV�DQG�FUHGLW�FDUGV�
grew in 2023, other key loan segments declined.

&KDUW��������)LQDQFH�&RPSDQLHVo�/RDQ�
3RUWIROLR

Business
Real Estate
Vehicle

Credit Cards
Personal
Other

33.9%

25.3%

25.1%

9.7%

5.6%

0.4%

Source: CBUAE

/,$%,/,7<�$1'�'(326,76
)LQDQFH�FRPSDQLHV�DUH�SURKLELWHG��DV�SHU�
CBUAE regulation, from taking retail deposits. 
&RUSRUDWH�GHSRVLWV��IXQGLQJ�IURP�EDQNV�DQG�
related parties are thus their main sources of 
IXQGLQJ��,Q�������WKH�WRWDO�IXQGLQJ�RI�ƮQDQFH�
FRPSDQLHV�IXUWKHU�FRQWUDFWHG�E\�������WR�$('�
����ELOOLRQ�IURP�$('�����ELOOLRQ�LQ������

/,48,',7<
7KH�DYHUDJH�/LTXLG�$VVHWV�5DWLR���RI�ƮQDQFH�
FRPSDQLHV�IXUWKHU�LPSURYHG�LQ������DQG�
UHDFKHG��������&RQWLQXLQJ�OLTXLGLW\�PHDVXUHV�
WDNHQ�E\�ƮQDQFH�FRPSDQLHV�UHVXOWHG�LQ�WKH�
LQFUHDVH�LQ�OLTXLGLW\��FRXSOHG�ZLWK�ZHDNHU�
GHPDQG�IRU�QHZ�ƮQDQFLQJ�GXULQJ�WKH�\HDU���

$66(7�48$/,7<
7KH�DVVHW�TXDOLW\�RI�ƮQDQFH�FRPSDQLHV�VOLJKWO\�
LPSURYHG�LQ�������7KH�DYHUDJH�1HW�13/�UDWLR�� 
GHFUHDVHG�WR������LQ�������IURP������LQ�������

$W�WKH�VDPH�WLPH��ORDQ�SURYLVLRQV��LQFOXGLQJ�
VSHFLƮF�DQG�JHQHUDO�SURYLVLRQV��GHFOLQHG�E\�
������WR�$('�����ELOOLRQ��'HVSLWH�WKDW��WKH�
3URYLVLRQ�&RYHUDJH�UHPDLQHG�KLJK�DW�������

*URVV�:ULWWHQ�3UHPLXPV�

*URVV�ZULWWHQ�SUHPLXPV��*:3��LQ�WKH�8$(�FRQWLQXHG�WR�H[SDQG�E\�������LQ������WR�$('������ELOOLRQ��
LQGLFDWLQJ�VXVWDLQHG�GHPDQG�IRU�LQVXUDQFH�SURGXFWV��+HDOWK�LQVXUDQFH�SUHPLXPV�WDNH�XS�������RI�
WKH�WRWDO�LQVXUDQFH�SUHPLXPV��IROORZHG�E\�SURSHUW\�DQG�OLDELOLW\�LQVXUDQFH�DW�������DQG�OLIH�LQVXUDQFH�
DW��������7KH�*:3�JURZWK�ZDV�OHG�E\�WKH�LQFUHDVHG�WDNH�XS�RI�KHDOWK�LQVXUDQFH�SUHPLXPV�IROORZHG�
E\�SURSHUW\�DQG�OLDELOLW\�LQVXUDQFH�WKDW�JUHZ�E\�������DQG�������UHVSHFWLYHO\�LQ�������*:3�RI�OLIH�
LQVXUDQFH�RQ�WKH�RWKHU�KDQG��FRQWLQXHG�WR�FRQWUDFW�IRU�WKH�WKLUG�FRQVHFXWLYH�\HDU��E\�������

*URVV�&ODLPV�3DLG

*URVV�FODLPV�SDLG�LQFUHDVHG�E\�������GULYHQ�E\�KHDOWK�LQVXUDQFH�FODLPV�SD\RXW��IROORZHG�E\�SURSHUW\�
DQG�OLDELOLW\�LQVXUDQFH��ZKLFK�LQFUHDVHG�E\�������DQG�������UHVSHFWLYHO\��/LIH�LQVXUDQFH�FODLPV�
SD\RXW��RQ�WKH�FRQWUDU\��GHFOLQHG�E\�������/RRNLQJ�IXUWKHU�DKHDG��LQ�YLHZ�RI�JOREDO�FOLPDWH�FKDQJH�
UHODWHG�XQFHUWDLQWLHV�PRUH�IUHTXHQW�DQG�VHYHUH�ZHDWKHU�HYHQWV�FRXOG�LPSDFW�WKH�LQVXUDQFH�LQGXVWU\�
ERWK�LQ�WKH�8$(�DQG�JOREDOO\��UHTXLULQJ�D�IRUZDUG�ORRNLQJ�DSSURDFK�WRZDUGV�SUXGHQW�FOLPDWH�UHODWHG�
risk management.

&KDUW�������*URVV�:ULWWHQ�3UHPLXPV�DQG�&ODLPV�3DLG
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3URƮWDELOLW\ 

,Q�������WKH�RYHUDOO�SURƮWDELOLW\�RI�WKH�8$(�
LQVXUDQFH�VHFWRU�LPSURYHG�FRPSDUHG�WR�
WKH�SUHYLRXV�\HDU��7RWDO�SURƮW�LQFUHDVHG�WR�
$('�����ELOOLRQ��OHG�E\�WKH�LPSURYHPHQW�LQ�
LQYHVWPHQW�SHUIRUPDQFH�DORQJ�ZLWK�VXVWDLQHG�
underwriting performance. Net unrealised gains 
DQG�LQYHVWPHQW�LQFRPH�UHERXQGHG�LQ�������RQ�
WKH�EDFN�RI�LPSURYHG�HTXLW\�DQG�ERQG�PDUNHW�
performance towards the end of the year. 

The sustained underwriting performance was 
DWWULEXWHG�WR�*:3�JURZWK�WKDW�FRQWLQXHV�WR�
RXWSDFH�FODLPV�SD\RXW��UHVXOWLQJ�LQ�DQ�LPSURYHG�
ORVV�UDWLR�RI���������

,QYHVWPHQW�3RUWIROLR�

8$(�LQVXUDQFH�VHFWRUVo�LQYHVWPHQW�SRUWIROLR�
JUHZ�E\������WR�$('������ELOOLRQ�LQ������
UHưHFWLQJ�D�UHFRYHU\�LQ�ƮQDQFLDO�PDUNHWV�
performance towards the second half of the 

��� 7KLV�UDWLR�LV�FDOFXODWHG�E\�GLYLGLQJ�OLTXLG�DVVHWV��DV�GHƮQHG�LQ�$UW�������RI�WKH�)LQDQFH�&RPSDQLHV�5HJXODWLRQ��E\�QHW�DJJUHJDWH�OLDELOLWLHV�
��� %DQN�RZQHG�ƮQDQFH�FRPSDQLHV�UHSRUWHG�VLJQLƮFDQWO\�KLJKHU�/LTXLG�$VVHWV�5DWLRV�WKDQ�QRQ�EDQN�RZQHG�LQVWLWXWLRQV�
��� 7KH�1HW�13/�UDWLR�LV�GHƮQHG�DV�QRQ�SHUIRUPLQJ�ORDQV�GLYLGHG�E\�JURVV�ORDQV��LQWHUHVW�LQ�VXVSHQVH��,,6��DQG�VSHFLƮF�SURYLVLRQV�DUH�GHGXFWHG�IURP�ERWK�QXPHUDWRU�
and denominator.
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&$3,7$/�$'(48$&<
2YHUDOO��WKH�ƮQDQFH�FRPSDQLHV�VHFWRU�UHPDLQHG�
DGHTXDWHO\�FDSLWDOLVHG�LQ�������ZLWK�D�FDSLWDO�WR�
WRWDO�DVVHWV�UDWLR�RI��������XS�����SHUFHQWDJH�
points from last year due to a rise in aggregate 
capital funds.��

352),7$%,/,7<
$IWHU�D�EDODQFHG�UHVXOW�LQ�������RQO\�WZR�
companies reported losses in 2023 and the 
ƮQDQFH�FRPSDQ\�VHFWRUoV�SURƮW�JUHZ�s�GULYHQ�
E\�QRQ�UHFXUULQJ�LWHPV�s�WR�$('�����ELOOLRQ��

(;&+$1*(�%86,1(66(6�
OVERVIEW OF EXCHANGE 
%86,1(66(6�
7KH�8$(�H[FKDQJH�EXVLQHVV�VHFWRU�FRPSULVHG�
���H[FKDQJH�KRXVHV�OLFHQVHG�DQG�VXSHUYLVHG�
E\�WKH�&%8$(��D�GHFOLQH�IURP����H[FKDQJH�
houses last year, indicating continued of 
FRQVROLGDWLRQ�LQ�WKH�H[FKDQJH�KRXVHV�VHFWRU��
7KH�WRWDO�DVVHW�VL]H�RI�WKH�VHFWRU�PRGHUDWHG�WR�
$('�����ELOOLRQ��$V�WKH�8$(
V�HFRQRPLF�DFWLYLWLHV�
FRQWLQXHG�WR�UHFRYHU�LQ�������WKH�H[FKDQJH�
EXVLQHVV�VHFWRU�UHPDLQHG�UHVLOLHQW��VXSSRUWHG�
E\�FRQWLQXHG�UHPLWWDQFH�RSHUDWLRQV�DQG�D�
UHERXQG�LQ�IRUHLJQ�FXUUHQF\�H[FKDQJH�DFWLYLWLHV�

352'8&76�$1'�6(59,&(6�2)�
(;&+$1*(�%86,1(66(6�
7KH�8$(�H[FKDQJH�KRXVHV�SULPDULO\�GHULYH�WKHLU�
core income from remittance operations, foreign 
FXUUHQF\�H[FKDQJH��DQG�WKH�DGPLQLVWUDWLRQ�RI�
wage payments. The core income from operations 
LQFUHDVHG�E\������LQ�������D�FRQWLQXHG�UHERXQG�
IURP�D�WHPSRUDU\�GURS�LQ�H[FKDQJH�EXVLQHVV�
DFWLYLWLHV�GXULQJ�WKH�SDQGHPLF��

&KDUW��������&RUH�,QFRPH�RI�([FKDQJH�
%XVLQHVVHV

50.0%40.6%

7.6%

1.9%

Remittance Operations
Foreign Currency Exchange
Payments of Wages using WPS
Other (Special products/services)

Source: CBUAE

)RUHLJQ�&XUUHQF\�([FKDQJH

In 2023, the income from foreign currency 
H[FKDQJH�EXVLQHVV�H[SHULHQFHG�D�QRWDEOH�
JURZWK�RI�������WR�$('�����ELOOLRQ��VXUSDVVLQJ�
SUH�SDQGHPLF�OHYHOV��&RPSULVLQJ�������RI�
H[FKDQJH�KRXVHVo�WRWDO�FRUH�LQFRPH��LW�UHFRUGHG�
the highest rate of increase compared to other 
EXVLQHVV�DFWLYLWLHV�

5HPLWWDQFH�2SHUDWLRQV

Income from remittance operations declined 
E\������WR�$('�����ELOOLRQ��IROORZLQJ�DQ�LQFUHDVH�
GXULQJ�WKH�SUHYLRXV�\HDU��1HYHUWKHOHVV��
UHPLWWDQFH�RSHUDWLRQV�FRQWLQXHG�WR�EH�WKH�
SULPDU\�VRXUFH�RI�H[FKDQJH�EXVLQHVV�DFWLYLWLHV��
DFFRXQWLQJ�IRU�������RI�WKH�VHFWRUoV�WRWDO�
core income.

:DJH�3D\PHQWV�$GPLQLVWUDWLRQ

Payments of wages through the Wage 
3URWHFWLRQ�6\VWHP��:36��UHSUHVHQWHG�D������
share of the total core income. Income from the 
DGPLQLVWUDWLRQ�RI�ZDJH�SD\PHQWV�LQFUHDVHG�E\�
������LQ������WR�$('�����ELOOLRQ�

$JJUHJDWH�([SHQVHV

7KH�H[FKDQJH�KRXVH�VHFWRU�UHFRUGHG�DQ�
LQFUHDVH�RI�������LQ�DJJUHJDWH�H[SHQVHV��
contrasting to the decline last year. The 
LQFUHDVH�LQ�H[SHQVHV�ZDV�VSUHDG�DFURVV�NH\�
H[SHQVH�FDWHJRULHV��LQFOXGLQJ�FRPPLVVLRQ��
VWDƬ��DGPLQLVWUDWLYH��DQG�RWKHU�H[SHQVHV�

1HW�3URƮW

7KH�H[FKDQJH�KRXVH�VHFWRU�UHFRUGHG�
D�GHFUHDVH�RI������LQ�QHW�SURƮWV�WR�
$('�������PLOOLRQ�LQ�������7KLV�ZDV�GULYHQ�
E\�DQ�LQFUHDVH�LQ�UHYHQXH�IURP�FRUH�DFWLYLWLHV�
WKDW�ZDV�PRUH�WKDQ�RƬVHW�E\�WKH�LQFUHDVH�LQ�
RYHUDOO�H[SHQVHV��

REMITTANCE OPERATIONS OF 
(;&+$1*(�%86,1(66(6
2XWZDUG�UHPLWWDQFHV�WKURXJK�H[FKDQJH�
KRXVHV�UHFRUGHG�DQ������GHFOLQH�WR�

$('�������ELOOLRQ��D�FRQWLQXHG�PRGHUDWLRQ�
IRU�D�IRXUWK�FRQVHFXWLYH�\HDU��7KH�PDMRU�
categories for outward remittances were 
SHUVRQDO�UHPLWWDQFHV��$('������ELOOLRQ���WUDGH�
UHPLWWDQFHV��$('������ELOOLRQ���RWKHU�UHPLWWDQFHV�
�$('�����ELOOLRQ���DQG�LQYHVWPHQW�UHPLWWDQFHV�
�$('�����ELOOLRQ���7KH�WRS�WKUHH�FRXQWULHV�IRU�
RXWZDUG�UHPLWWDQFHV�ZHUH�,QGLD��������RI�WKH�
WRWDO���3DNLVWDQ��������RI�WKH�WRWDO���DQG�WKH�
3KLOLSSLQHV�������RI�WKH�WRWDO���

,QZDUG�UHPLWWDQFHV�WKURXJK�H[FKDQJH�KRXVHV�
LQFUHDVHG�E\�������WR�$('������ELOOLRQ�GXULQJ�
2023. The largest inward remittances were 
WUDGH�UHPLWWDQFHV��$('������ELOOLRQ���IROORZHG�E\�
SHUVRQDO�UHPLWWDQFHV��$('������ELOOLRQ���RWKHU�
UHPLWWDQFHV��$('�����ELOOLRQ���DQG�LQYHVWPHQW�
UHPLWWDQFHV��$('�����ELOOLRQ���7KH�WRS�WKUHH�
countries for inward remittances were Oman 
�������RI�WKH�WRWDO���,UDT��������RI�WKH�WRWDO���DQG�
.XZDLW��������RI�WKH�WRWDO��

&KDUW��������5HPLWWDQFHV�WKURXJK�([FKDQJH�+RXVHV
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&$3,7$/�2)�(;&+$1*(�%86,1(66(6�
7KH�RYHUDOO�FDSLWDO�SRVLWLRQ�LQ�WKH�H[FKDQJH�EXVLQHVV�VHFWRU�JUHZ�E\������GXULQJ�������UHDFKLQJ�
$('�����ELOOLRQ��7KH�VHFWRUoV�FDSLWDO�DFFRXQWHG�IRU�������RI�WKH�VHFWRUoV�WRWDO�DVVHWV�DV�RI�
'HFHPEHU��������

��� 7KH�UHTXLUHG�PLQLPXP�SDLG�XS�FDSLWDO�IRU�([FKDQJH�+RXVHV�EDVHG�RQ�&%8$(�UHJXODWLRQ�LV�$('����PLOOLRQ�IRU�HQWLWLHV�LQFRUSRUDWHG�DV�OLPLWHG�OLDELOLW\�FRPSDQLHV�DQG�
IRU�([FKDQJH�+RXVHV�RSHUDWLQJ�DV�VROH�SURSULHWRUVKLSV�RU�SDUWQHUVKLSV��WKH�PLQLPXP�SDLG�XS�FDSLWDO�UDQJHV�EHWZHHQ�$('���PLOOLRQ�WR����PLOOLRQ�GHSHQGLQJ�RQ�WKH�W\SH�RI�
license.

��� 3XUVXDQW�WR�$UW�������RI�WKH�)LQDQFH�&RPSDQLHV�5HJXODWLRQ��DJJUHJDWH�FDSLWDO�IXQGV�FRQVLVW�RI�SDLG�XS�FDSLWDO��UHVHUYHV�DQG�UHWDLQHG�HDUQLQJV��
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���̝),1$1&,$/�,1)5$6758&785(
3$<0(17�$1'�6(77/(0(17�6<67(06
As part of its operational plan for the year 2023, the CBUAE has implemented key 
LQLWLDWLYHV�XQGHU�WKH�1DWLRQDO�3D\PHQW�6\VWHPV�6WUDWHJ\��ZLWK�WKH�ODXQFK�RI�WKH�,QVWDQW�
3D\PHQWV� 3ODWIRUP� �,33�� XQGHU� WKH� EUDQG� QDPH� RI� p$DQLq� DQG� WKH� FRPSUHKHQVLYH�
UHYDPS�RI�LWV�GDWD�FHQWHU��7KHVH�GHYHORSPHQWV�FRQWULEXWH�WRZDUGV�VWUHQJWKHQLQJ�WKH�
VRXQGQHVV��HƱFLHQF\�DQG�UHVLOLHQF\�RI�DOO�SD\PHQW�V\VWHPV�RSHUDWHG�E\�WKH�&%8$(��
ZKLFK�ZLOO�HQKDQFH�WKH�VWDELOLW\�RI�WKH�ƮQDQFLDO�VHFWRU��

&%8$(�SD\PHQW�V\VWHPV�KDYH�SURFHVVHG�LQ������D�WRWDO�RI�������PLOOLRQ�WUDQVDFWLRQV�
DPRXQWLQJ�WR�$('������WULOOLRQ��PDUNLQJ�DQ� LQFUHDVH�RI�����FRPSDUHG�WR� ODVW�\HDUoV�
YROXPH�RI�WUDQVDFWLRQV��:LWK�WKH�ODXQFK�RI�$DQL��WKH�\HDU������VWDUWHG�D�QHZ�SDJH�LQ�
WKH�GLJLWDO�SD\PHQW�VSDFH��ZKLFK�ZLOO�GULYH�WKH�LQFUHDVLQJ�XVDJH�RI�GLJLWDO�SD\PHQWV�LQ�
WKH�8$(�VWDUWLQJ�QH[W�\HDU�RQZDUGV���

352027,1*�&5266�%25'(5�
PAYMENTS
���5HDGLQHVV�WR�-RLQ�WKH�*&&�57*6�
DQG�%81$

,Q�LWV�REMHFWLYH�RI�GLYHUVLI\LQJ�DQG�IDFLOLWDWLQJ�
WKH�SURFHVVLQJ�RI�FURVV�ERUGHU�WUDQVDFWLRQV��
WKH�&%8$(�KDV�VWDUWHG�LQ������OLYH�RSHUDWLRQV�
LQ�7KH�$UDELDQ�*XOI�6\VWHP�IRU�)LQDQFLDO�
$XWRPDWHG�4XLFN�3D\PHQW�7UDQVIHU����$)$4���
ZKLFK�LV�WKH�*&&
V�5HDO�7LPH�*URVV�6HWWOHPHQW�
6\VWHP��7KH�ƮUVW�FURVV�ERUGHU�WUDQVDFWLRQ�
through the system was initiated and recorded 
E\�D�8$(�EDVHG�FRPPHUFLDO�EDQN�RQ����
1RYHPEHU������

���&RPSOLDQFH�ZLWK�,62�����

In 2023, the CBUAE continued implementing 
ISO20022 for all SWIFT payment categories in 
OLQH�ZLWK�WKH�URDGPDS�DQQRXQFHG�E\�6:,)7�

In parallel, the CBUAE has already introduced 
WKLV�DGYDQFHG�VWDQGDUG�LQ�GRPHVWLF�SD\PHQWV��
ZLWK�WKH�,QVWDQW�3D\PHQWV�3ODWIRUP�EHLQJ�EXLOW�
RQ�WKH�EDVLV�RI�,62��������

),1$1&,$/�0$5.(7�
INFRASTRUCTURE
1DWLRQDO�3D\PHQW�6\VWHP�6WUDWHJ\�

The National Payment Systems Strategy 
LQFOXGHV�WKH�IROORZLQJ�NH\�REMHFWLYHV�

D��5DWLRQDOL]DWLRQ�RI�&%8$(oV�3D\PHQW�
Systems landscape

E��'HYHORSPHQW�DQG�RSHUDWLRQ�RI�WKH�,QVWDQW�
3D\PHQW�3ODWIRUP��,33�

F��0RGHUQL]DWLRQ�RI�LQIUDVWUXFWXUH�DQG�GDWD�
center for payment systems 

G��(VWDEOLVKPHQW�RI�D�IXOO\�RZQHG�VXEVLGLDU\�WR�
implement and operate the Financial Market 
,QIUDVWUXFWXUH��)0,�

In line with the National Payment Systems 
6WUDWHJ\�DLPLQJ�DW�GHYHORSLQJ�DQG�RSHUDWLQJ�
WKH�,QVWDQW�3D\PHQW�3ODWIRUP��,33���WKH�&%8$(�
KDV�ODXQFKHG�LQ������LWV�,33�XQGHU�WKH�EUDQG�
QDPH�RI�p$DQLq�ZLWK�WKH�SDUWLFLSDWLRQ�RI�D�JURXS�
of pilot entities.

$DQL�LV�H[SHFWHG�WR�DFW�DV�D�VLJQLƮFDQW�GULYHU�
towards wider digitalisation of payments in the 
UAE, and address the market needs related 
to transaction processing from time and 
FRVW�SHUVSHFWLYH�

,Q�SDUDOOHO��WKH�&%8$(�KDV�HVWDEOLVKHG�LQ������
D�QHZ�VXEVLGLDU\�XQGHU�WKH�FRPPHUFLDO�QDPH�
RI�p$O�(WLKDG�3D\PHQWV��$(3�q��ZKLFK�ZLOO�EH�
LQ�FKDUJH�RI�WKH�GD\�WR�GD\�RSHUDWLRQ�RI�WKH�
GLƬHUHQW�SD\PHQW�V\VWHPV�DQG�ƮQDQFLDO�PDUNHW�
LQIUDVWUXFWXUHV�UHTXLUHG�E\�WKH�8$(�PDUNHW��LQ�
OLQH�ZLWK�WKH�VWUDWHJLF�REMHFWLYHV�DQG�GLUHFWLRQV�
of the CBUAE.

0RUHRYHU��WKH�&%8$(�KDV�FRPSOHWHG�LQ������
LWV�IXOO�ưHGJH�UHYDPS�DQG�PRGHUQLVDWLRQ�RI�
its data center for payment systems. This will 
VLJQLƮFDQWO\�FRQWULEXWH�WR�WKH�HƱFLHQF\�RI�
the operation and resiliency of the payment 
systems and related infrastructures, in 
compliance with the international standards and 
Principles for Financial Market Infrastructures 
�3)0,V��

'RPHVWLF�&DUG�6FKHPH

,Q�������WKH�&%8$(�KDV�FRPSOHWHG�3KDVH���
of its domestic card scheme, which entails the 
URXWLQJ�RI�DOO�FDUG�SRLQW�RI�VDOH�WUDQVDFWLRQV�
done within the UAE through the UAE National 
FDUG�VZLWFK��8$(6:,7&+���

This has laid the groundwork for Phase 2, which 
FRQVLVWV�RI�GHYHORSLQJ�WKH�HQWLUH�HFRV\VWHP�
for the issuance, acceptance and processing 
RI�WKH�QHZ�8$(�EUDQGHG�GRPHVWLF�GHELW�DQG�
prepaid cards. 

7KH�&%8$(�SD\PHQW�V\VWHPV�LQ�ƮJXUHV

,Q�������WKH�RYHUDOO�YROXPH�RI�WUDQVDFWLRQV�
SURFHVVHG�E\�WKH�&%8$(�SD\PHQW�V\VWHPV�
LQFUHDVHG�E\����PLOOLRQ�WUDQVDFWLRQV��
ZKLFK�WUDQVODWHV�LQWR�DQ�DGGLWLRQDO�YDOXH�RI�
$('�����WULOOLRQ��

7KH�JURZWK�LQ�WUDQVDFWLRQ�ZDV�GXH�WR�YDULRXV�
PHDVXUHV�DGRSWHG�E\�WKH�&%8$(��RQH�RI�
which was to increase the limit of Immediate 
3D\PHQW�,QVWUXFWLRQV��,3,��WUDQVDFWLRQV�IURP�
$('��������WR�$('���������7KH�,3,�V\VWHP�
FRQWULEXWHG�DSSUR[LPDWHO\�WR�DGGLWLRQDO����
million incremental transactions in count 
DQG�����LQFUHPHQW�LQ�YDOXH�HTXLYDOHQW�WR�

$('�����ELOOLRQ��ZLWKRXW�LPSDFWLQJ�WKH�XVDJH�RI�
the other systems. 

7KH�,PDJH�&KHTXH�&OHDULQJ�6\VWHP��,&&6��
SURFHVVHG�D�YROXPH�RI������PLOOLRQ�FKHTXHV�
ZRUWK�$('�����WULOOLRQ��DQ�LQFUHDVH�FRPSDUHG�WR�
ODVW�\HDU�RI�������LQ�WUDQVDFWLRQ�YROXPH�DQG�
������LQ�YDOXH�UHVSHFWLYHO\���

&KDUW�������3UHVHQWHG�&KHTXHV�WKURXJK�,&&6
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7KH�8$(�)XQGV�7UDQVIHU�6\VWHP��8$()76��
SURFHVVHG������PLOOLRQ�WUDQVDFWLRQV�ZRUWK�
DURXQG�$('�����WULOOLRQ�IRU�UHWDLO�WUDQVIHUV�
�HYLGHQFLQJ�DQ�LQFUHDVH�FRPSDUHG�WR�ODVW�\HDU�
RI�������LQ�YROXPH�DQG�������LQ�YDOXH���ZKLOH�
LQVWLWXWLRQDO�WUDQVIHUV�UHDFKHG�DURXQG���������
ZRUWK�$('������WULOOLRQ��DQ�LQFUHDVH�FRPSDUHG�
WR������RI������LQ�YROXPH�DQG�DQ�LQFUHDVH�RI�
������LQ�YDOXH��
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&KDUW�������9DOXH�RI�7UDQVDFWLRQV�WKURXJK�
)76�6\VWHP
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7KH�8$(�6ZLWFK�YROXPH�LQFUHDVHG�
DSSUR[LPDWHO\�E\������UHDFKLQJ������PLOOLRQ�
WUDQVDFWLRQV�ZRUWK�$('�����ELOOLRQ�DV�
FRPSDUHG�WR������PLOOLRQ�WUDQVDFWLRQV�ZRUWK�
$('�����ELOOLRQ�ODVW�\HDU�

&KDUW��������8$(�6ZLWFK��9DOXH�DQG�1XPEHU�
RI�7UDQVDFWLRQV
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7KH�QXPEHU�RI�WUDQVDFWLRQV�RQ�,QVWDQW�3D\PHQW�
,QVWUXFWLRQ�6\VWHP��,3,��LQFUHDVHG�QRWLFHDEO\�
WR������PLOOLRQ�WUDQVDFWLRQV�DPRXQWLQJ�WR�
$('�������ELOOLRQ�LQ�������FRPSDUHG�WR�
38.3 million transactions amounting to 
$('�����ELOOLRQ�LQ������

&KDUW��������,3,�9DOXH�DQG�1XPEHU�RI�
7UDQVDFWLRQV
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7KH�DYHUDJH�QXPEHU�RI�UHJLVWHUHG�HPSOR\HHV�� 
RQ�WKH�8$(�:DJH�3URWHFWLRQ�6\VWHP��:36��
LQFUHDVHG�IURP�����PLOOLRQ�LQ������WR�����PLOOLRQ�
LQ�������:KLOH�WKH�WRWDO�QXPEHU�RI�VDODULHV�
LQFUHDVHG�IURP������PLOOLRQ�WR������PLOOLRQ��WKHUH�
ZDV�DOVR�DQ�LQFUHDVH�LQ�WKH�YDOXH�RI�VDODULHV�SDLG�
DPRXQWLQJ�WR�$('�����ELOOLRQ�LQ������FRPSDUHG�
WR�$('�����ELOOLRQ�LQ�������)XUWKHU��WKH�QXPEHU�
of employers registered in 2023 in the WPS 
LQFUHDVHG�WR���������IURP����������HYLGHQFLQJ�
DQ�LQFUHDVH�RI�����FRPSDUHG�WR������

&KDUW��������7UDQVDFWLRQV�WKURXJK�:DJH�
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7KH�8$(�'LUHFW�'HELW�6\VWHP��8$(''6��
SHUIRUPHG������PLOOLRQ�WUDQVDFWLRQV�ZRUWK�RI�
$('�������ELOOLRQ�HYLGHQFLQJ�D�����LQFUHDVH�LQ�
WKH�QXPEHU�RI�WUDQVDFWLRQV�ZKLOH�WKH�YDOXH�RI�
WUDQVDFWLRQV�LQFUHDVHG�E\�������

&KDUW��������&ODLPV�WKURXJK�8$(�'LUHFW�'HEW�
6\VWHP
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&KDUW��������7UDQVDFWLRQV�SURFHVVHG�XVLQJ�
8$(�3D\PHQW�*DWHZD\�6\VWHP��8$(3*6�
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,Q�������8$(3*6�SURFHVVHG�����PLOOLRQ�
WUDQVDFWLRQV�ZRUWK�$('������ELOOLRQ�HYLGHQFLQJ�
D�GHFUHDVH�RI�����LQ�FRXQW�DQG�����LQ�YDOXH�
FRPSDUHG�WR�SUHYLRXV�\HDU�

$DQL��%81$�	�$)$4�V\VWHPV

$DQL�LV�DQ�RSHQ�ORRS�V\VWHP�WKDW�LV�DFFHVVLEOH�
WR�DOO�OLFHQVHG�ƮQDQFLDO�LQVWLWXWLRQV��EDQNV��
H[FKDQJH�KRXVHV��ƮQDQFH�KRXVHV��DFTXLUHUV��
ZDOOHW�SURYLGHUV��HWF����

,Q�������WKH�VWDWXV�RI�$DQL�FDQ�EH�VXPPDUL]HG�
DV�EHORZ��

��� 1XPEHU�RI�ƮQDQFLDO�LQVWLWXWLRQV�OLYH�RQ�
$DQL��������%DQNV����([FKDQJH�+RXVH�DQG�
��)LQWHFK���6WRUHG�9DOXH�)DFLOLWLHV�ZDOOHW�
SURYLGHU�

2. 1XPEHU�RI�HQUROOHG�FXVWRPHUV�RQ�$DQL��
��������FXVWRPHUV����������DFFRXQWV��
������6WRUHG�9DOXH�)DFLOLWLHV�DFFRXQWV�
������WUDYHO�FDUGV�DQG�����:36�FDUGV�

3. 7RWDO�YROXPHV�SURFHVVHG�E\�$DQL�VLQFH�
ODXQFK������PLOOLRQ�WUDQVDFWLRQV�

��� 7RWDO�YDOXHV�SURFHVVHG�E\�$DQL�VLQFH�
ODXQFK��$('������ELOOLRQ

��� :36�SURFHVVHV�DOO�ZDJHV�SDLG�E\�SULYDWH�VHFWRUV�FRPSDQLHV�DQG�VRPH�*5(V�
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methods that include phishing, scam telephone 
FDOOV��YLVKLQJ���HUURQHRXV�VRFLDO�PHGLD�OLQNV�RU�
DGYHUWLVHPHQW��DPRQJ�RWKHUV��

&\EHU�UHVLOLHQFH�s�WKH�DELOLW\�WR�LGHQWLI\��
SUHYHQW��UHVSRQG�WR�DQG�DGDSW�WR�F\EHU�UHODWHG�
GLVUXSWLRQV���LV�SDUDPRXQW��&\EHU�DWWDFNV�
FRQWLQXH�WR�EHFRPH�PRUH�VRSKLVWLFDWHG��
JHRJUDSKLFDOO\�GLYHUVH��DQG�PRUH�FRPPRQ��
FRQVLVWHQWO\�H[SORULQJ�RSSRUWXQLWLHV�WR�H[SORLW�
YXOQHUDELOLWLHV��7KH�DEVHQFH�RI�UREXVW�FRQWUROV�
DQG�ZHDN�F\EHU�UHVLOLHQFH�SRVWXUH�PD\�OHDG�WR�
F\EHU�LQFLGHQWV�DFURVV�WKH�ƮQDQFLDO�V\VWHP��
WKHUHE\�SRWHQWLDOO\�WKUHDWHQLQJ�ƮQDQFLDO�VWDELOLW\��

&%8$(�DFWLYHO\�HQJDJHV�ZLWK�ƮQDQFLDO�
LQVWLWXWLRQV�WR�XQGHUVWDQG�WHFKQRORJ\�GULYHQ�
LQLWLDWLYHV��DQG�FKDQJHV�LQ�WKH�WHFKQRORJ\�
ODQGVFDSH�LQ�RUGHU�WR�LGHQWLI\�DQG�SUH�HPSW�
LQKHUHQW�ULVNV�EHIRUH�WKH\�PDWHULDOLVH��SURYLGLQJ�
a consistent remediation approach across the 
sector and to share information that may help 
DGGUHVV�RWKHU�ULVNV��7KLV�FROODERUDWLRQ�H[WHQGV�
to other authorities to continuously foster a 
culture of openness and sharing of information 
DQG�EHVW�SUDFWLFHV�

$QRWKHU�FRPSRQHQW�RI�&%8$(oV�VXSHUYLVRU\�
IXQFWLRQ�LV�WR�SURYLGH�RYHUVLJKW�DQG�VXSSRUW�
WR�ƮQDQFLDO�LQVWLWXWLRQV�LQ�WKH�HYHQW�RI�
F\EHU�LQFLGHQWV��$W�WKH�V\VWHP�ZLGH�OHYHO��
XQGHUVWDQGLQJ�DFWXDO�F\EHU�LQFLGHQWV��DQG�KRZ�
they can unfold, transmit and amplify through 
WKH�ƮQDQFLDO�VHFWRU�LV�NH\�WR�HƬHFWLYH�PLWLJDWLRQ�
DQG�UHFRYHU\��7KURXJK�WKH�6HFXULW\�2SHUDWLRQV�
Centre, CBUAE facilitates the sharing of 
information and threat intelligence, coordinates 
SRVVLEOH�LQFLGHQW�UHVSRQVH��SHULRGLFDOO\�
HYDOXDWHV�WKH�F\EHU�UHVLOLHQFH�RI�UHJXODWHG�
HQWLWLHV�DQG�KHOSV�GHYHORS�WKH�FDSDFLW\�WR�
UHVSRQG�WR�F\EHU�LQFLGHQWV��7KH�&%8$(�
FRQWLQXRXVO\�LVVXHV�&\EHU�$GYLVRU\�1RWLFHV�
WR�LQIRUP�ƮQDQFLDO�LQVWLWXWLRQV�RQ�V\VWHP�ZLGH�
F\EHU�DOHUWV��

7KH�&%8$(�RYHUVLJKW�HPEUDFHV�WKRURXJK�RQ�
VLWH�H[DPLQDWLRQV�WR�GHWHUPLQH�FRPSOLDQFH�ZLWK�
QDWLRQDO�F\EHU�VHFXULW\�ODZV�DQG�UHJXODWLRQV�DQG�

JXLGHOLQHV�LVVXHG�E\�WKH�&%8$(��([DPLQDWLRQV�
FRYHU�PXOWLSOH�GRPDLQV�ZLWK�WKH�PDLQ�
REMHFWLYH�RI�DVVHVVLQJ�WKH�UREXVWQHVV�RI�WKH�
FRQWURO�HQYLURQPHQW��IRFXVLQJ�RQ�WKH�RYHUDOO�
JRYHUQDQFH��UHVLOLHQFH��VHFXULW\��LQIUDVWUXFWXUH�
and data protection related controls. 

7KH�&%8$(�FRQWLQXHV�WR�FROODERUDWH�FORVHO\�
with the UAE Banks Federation, and recently 
FR�KRVWHG�WKH�DQQXDO�&\EHU�:DUJDPLQJ�
([HUFLVH��ZKLFK�VLPXODWHV�D�F\EHU�DWWDFN�RQ�
WKH�ƮQDQFLDO�VHFWRU�WR�WHVW�F\EHU�LQFLGHQW�
UHDGLQHVV��6HOHFWHG�ODUJH�8$(�EDQNV�DQG�
DXWKRULWLHV�SDUWLFLSDWHG��ZLWK�*&&�FHQWUDO�EDQN�
UHSUHVHQWDWLYHV�LQ�DWWHQGDQFH��7KH�VLPXODWLRQ�
ZDV�VFHQDULR�EDVHG��GHVLJQHG�XVLQJ�WKH�ODWHVW�
PHWKRGV�DQG�SURFHGXUHV�XVHG�E\�DGYHUVDULHV��
2YHUDOO��WKH�H[HUFLVH�GHPRQVWUDWHG�WKH�FDSDFLW\�
RI�WKH�SDUWLFLSDQWV�WR�HƬHFWLYHO\�UHVSRQG�WR�
UHDO�ZRUOG�F\EHU�WKUHDWV�DQG��PRVW�LPSRUWDQWO\��
SURYLGHG�YDOXDEOH�H[SHULHQFH�WR�HQKDQFH�IXWXUH�
readiness and cooperation.

&\EHU�VHFXULW\�KDV�VXFK�D�SURIRXQG�DQG�
escalating impact on economies, that it 
GHVHUYHV�WR�EH�D�OHDGHUVKLS�OHYHO�DJHQGD�LWHP�
DW�FRPPHUFLDO�DQG�SXEOLF�LQVWLWXWLRQV��VXSSRUWHG�
E\�DQ�HƬHFWLYH�ULVN�PDQDJHPHQW�PRGHO�WR�
PLQLPLVH�ULVNV��ZLWK�D�UREXVW�VHFXULW\�IXQFWLRQ�WR�
FRQWLQXRXVO\�PRQLWRU�H[LVWLQJ�WKUHDWV��LGHQWLI\�
QHZ�RQHV�DQG�FRQVLVWHQWO\�UHFRYHU�DQG�OHDUQ�
IURP�LQFLGHQWV�LQ�RUGHU�WR�UHƮQH�F\EHU�ULVN�
management processes.

$DQL�LV�D�VWDQG�DORQH�SD\PHQW�V\VWHP�LQ�
the UAE, and is not dependent on any other 
payment platform in the country. In the 
near future CBUAE is planning to link Aani 
to other similar instant payment systems in 
other geographies.

7UDQVDFWLRQV�SURFHVVHG�XVLQJ�
%81$�DQG�$)$4

BUNA

%81$�LV�D�FURVV�ERUGHU�SD\PHQW�V\VWHP�RZQHG�
E\�WKH�$UDE�0RQHWDU\�)XQG��,W�ZHQW�OLYH�LQ�������
3DUWLFLSDWLQJ�EDQNV�KDYH�EHHQ�DEOH�WR�SHUIRUP�
OLYH�WUDQVDFWLRQV�LQ�WKH�V\VWHP�IURP�HQG�RI�-XO\�
2022 onwards. 

,Q�������DURXQG��������WUDQVDFWLRQV�KDYH�EHHQ�
SHUIRUPHG�E\�SDUWLFLSDQWV��IURP�DQG�RXWVLGH�WKH�
8$(��LQ�%81$�DOO�FXUUHQFLHV��

AFAQ

&%8$(�DORQJ�ZLWK�D�8$(�EDVHG�EDQN�ZHQW�OLYH�
ZLWK�WKH�*&&�57*6�V\VWHP�RQ����1RYHPEHU�
������7RWDO�RI���FURVV�FXUUHQF\�WUDQVIHUV�
LQYROYLQJ�$('�KDYH�EHHQ�SHUIRUPHG�LQ�WKH�
system during 2023.

,Q������&%8$(�ZLOO�RQERDUG�DGGLWLRQDO�8$(�
EDVHG�EDQNV�WR�LQFUHDVH�V\VWHP�XVDJH�LQ�ERWK�
YDOXH�DQG�YROXPH�WHUPV�

8$(�SD\PHQW�V\VWHPV�DVVHVVPHQW�DQG�
VXSHUYLVLRQ

,Q�������WKH�&%8$(�FRQGXFWHG�RQ�VLWH�
assessments of all of its payment systems, 
focusing on the adherence to the Principles for 
)LQDQFLDO�0DUNHW�,QIUDVWUXFWXUHV��3)0,���7KHVH�
DVVHVVPHQWV�DUH�FUXFLDO�IRU�HYDOXDWLQJ�WKH�
UHVLOLHQFH�RI�SD\PHQW�V\VWHPV�WR�YDULRXV�ULVNV��
LQFOXGLQJ�RSHUDWLRQDO��FUHGLW��OLTXLGLW\��DQG�OHJDO�
risks. The results of these assessments, along 
ZLWK�SHUWLQHQW�UHFRPPHQGDWLRQV��KDYH�EHHQ�
VKDUHG�ZLWK�WKH�UHOHYDQW�&%8$(�GHSDUWPHQWV�
for prompt implementation. Additionally, 
WKH�&%8$(�LQLWLDWHG�WKH�ƮUVW�DVVHVVPHQW�RI�
WKH�FURVV�ERUGHU�SD\PHQW�V\VWHP�%81$�LQ�

UHODWLRQ�WR�WKH�3)0,��LQ�FROODERUDWLRQ�ZLWK�RWKHU�
concerned Central Banks, namely Saudi Central 
%DQN��WKH�&HQWUDO�%DQN�RI�-RUGDQ��DQG�WKH�
&HQWUDO�%DQN�RI�(J\SW��7KLV�FROODERUDWLYH�HƬRUW�
underscores the importance of addressing risks 
DVVRFLDWHG�ZLWK�FURVV�ERUGHU�WUDQVDFWLRQV�DQG�
ensuring the smooth functioning of international 
SD\PHQW�ưRZV�

This shows CBUAE's commitment to ensuring 
WKH�UREXVWQHVV�DQG�HƱFLHQF\�RI�SD\PHQW�
systems, aligning them with international 
standards outlined in the PFMI. Through 
SURDFWLYH�DVVHVVPHQW�DQG�FROODERUDWLRQ��
&%8$(�FRQWLQXHV�WR�EROVWHU�WKH�UHVLOLHQFH�
DQG�HƬHFWLYHQHVV�RI�SD\PHQW�LQIUDVWUXFWXUHV��
WKHUHE\�SOD\LQJ�D�SLYRWDO�UROH�LQ�PDLQWDLQLQJ�
RYHUDOO�ƮQDQFLDO�VWDELOLW\�DQG�LQWHJULW\�

&<%(5�5,6.
7KH�GLJLWDO�HFRV\VWHP�WKDW�XQGHUSLQV�WKH�JOREDO�
ƮQDQFLDO�V\VWHP�FRQWLQXHV�WR�UDSLGO\�HYROYH��
SULPDULO\�GULYHQ�E\�DQ�XQGHUO\LQJ�GHPDQG�WR�
LPSURYH�HƱFLHQF\��IRVWHU�FROODERUDWLRQ��DQG�
HQKDQFH�WUDQVSDUHQF\��WKHUHE\�HVWDEOLVKLQJ�
WUXVW�LQ�ƮQDQFLDO�LQWHUDFWLRQV�E\�LQYHVWRUV��
ƮQDQFLDO�LQVWLWXWLRQV��JRYHUQPHQW�DXWKRULWLHV��
DQG�FHQWUDO�EDQNV��7HFKQRORJ\�LQIUDVWUXFWXUH�
HQDEOLQJ�WKH�GLJLWDO�HFRV\VWHP�LV�UHTXLUHG�WR�
HQVXUH�FRQƮGHQWLDOLW\��LQWHJULW\�DQG�DYDLODELOLW\�DW�
all times.

,QQRYDWLRQ�LV�D�FRUH�GULYHU�RI�GLJLWDO�
transformation, in particular through the 
emergence of technology products and 
VHUYLFHV��FKDUDFWHULVHG�E\�WKH�KLJK�LPSDFW�
RI�$UWLƮFLDO�,QWHOOLJHQFH��$,���GDWD�DQG�VHUYLFH�
RXWVRXUFLQJ��LQFOXGLQJ�WKH�XVH�RI�FORXG�
VHUYLFH�SURYLGHUV���PRELOH�DSSOLFDWLRQV�
DQG�GDWD�PDQDJHPHQW�VROXWLRQV��+RZHYHU��
LQQRYDWLRQ�LQ�WHFKQRORJ\�LV�HYROYLQJ�WKH�ULVN�
and threat landscape across people, process 
and technology factors at an accelerated 
SDFH��LQWURGXFLQJ�XQLTXH�ULVNV�DQG�F\EHU�
YXOQHUDELOLWLHV�WKDW�DUH�QRZ�WKH�QRUP��6RFLDO�
HQJLQHHULQJ�UHPDLQV�WKH�NH\�YXOQHUDELOLW\�
XVHG�E\�F\EHU�DWWDFNHUV�WKURXJK�D�YDULHW\�RI�
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/,67�2)�$%%5(9,$7,216
ADCB ABU DHABI COMMERCIAL BANK
ADGM ABU DHABI GLOBAL MARKET
ADX ABU DHABI SECURITIES EXCHANGE 
AED UNITED ARAB EMIRATES DIRHAM
AEP AL ETIHAD PAYMENTS
AFAQ ARABIAN GULF SYSTEM FOR FINANCIAL AUTOMATED QUICK PAYMENT TRANSFER
AI ARTIFICIAL INTELLIGENCE
AML ANTI-MONEY LAUNDERING 
ASRR ADVANCES TO STABLE RESOURCES RATIO 
AT1 ADDITIONAL TIER1
BCBS BASEL COMMITTEE ON BANKING SUPERVISION
BOD BOARD OF DIRECTORS
BPS BASIS POINTS
BUNA THE ARAB REGIONAL PAYMENT SYSTEM
CAR CAPITAL ADEQUACY RATIO
CBDC CENTRAL BANK DIGITAL CURRENCY
CBUAE THE CENTRAL BANK OF THE UAE 
CCB CAPITAL CONSERVATION BUFFER 
CCYB COUNTERCYCLICAL CAPITAL BUFFER  
CET-1 COMMON EQUITY TIER-1
CFT COMBATING THE FINANCING OF TERRORISM
COP28 THE 28TH UN CLIMATE CHANGE CONFERENCE (CONFERENCE OF THE PARTIES)
COVID-19 CORONAVIRUS DISEASE 2019
CPI CONSUMER PRICE INDEX
CRWA CREDIT RISK-WEIGHTED ASSETS
DBR DEBT BURDEN RATIO 
DFM DUBAI FINANCIAL MARKET 
DIB DUBAI ISLAMIC BANK
DONIA DIRHAM OVERNIGHT INTEREST AVERAGE
D-SIBS DOMESTIC SYSTEMICALLY IMPORTANT BANKS 
EIBOR EMIRATES INTERBANK OFFERED RATE
ELAR ELIGIBLE LIQUID ASSET RATIO 
ENBD EMIRATES NATIONAL BANK OF DUBAI
ESG ENVIRONMENTAL, SOCIAL AND GOVERNANCE
FAB FIRST ABU DHABI BANK
FATF FINANCIAL ACTION TASK FORCE 
FCI FINANCIAL CYCLE INDEX
FMI FINANCIAL MARKET INFRASTRUCTURE
FSB FINANCIAL STABILITY BOARD
FSTI FINANCIAL STABILITY TREND INDEX
GCC GULF COOPERATION COUNCIL
GCC-RTGS GULF COOPERATION COUNCIL REAL-TIME GROSS SETTLEMENT SYSTEM
GDP GROSS DOMESTIC PRODUCT
GHG GREENHOUSE GAS
GREs GOVERNMENT-RELATED ENTITIES 

$11(;��.(<�%$1.,1*�,1',&$7256

Indicator/Year
2023

&DSLWDO�$GHTXDF\

CET-1 capital to RWA ratio 14.9%

Tier 1 capital to RWA ratio 16.6%

Total capital to RWA ratio 17.9%

3URƮWDELOLW\  

ROA 2%

Cost-to-income ratio 31.9%

/LTXLGLW\�DQG�)XQGLQJ  

Eligible Liquid Asset Ratio 22%

Advances to Stable Resources 73.9%

/HQGLQJ�,QGLFDWRUV  

Loan-to-deposit 79%

Loan-to-deposit in foreign currency 63%

$VVHW�4XDOLW\  

Net NPL ratio 2.4%

6SHFLƮF�SURYLVLRQ�FRYHUDJH�UDWLR 60.6%

Total Provision coverage ratio 93.8%
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/,67�2)�$%%5(9,$7,216
GWP GROSS WRITTEN PREMIUMS 
HNIs HIGH NETWORTH INDIVIDUALS
HQLA HIGH-QUALITY LIQUID ASSETS
IB INTEREST BEARING
ICCS IMAGE CHEQUE CLEARING SYSTEM
IFRS 9 INTERNATIONAL FINANCIAL REPORTING STANDARD
IIS INTEREST IN SUSPENSE
IMF INTERNATIONAL MONETARY FUND
IPI IMMEDIATE PAYMENT INSTRUCTION
IPP INSTANT PAYMENT PLATFORM
IRRBB INTEREST RATE RISK IN THE BANKING BOOK
ISO INTERNATIONAL ORGANIZATION FOR STANDARDIZATION
KYC KNOW YOUR CLIENT
LCR LIQUIDITY COVERAGE RATIO 
LFI LICNSED FINANCIAL INSTITUION
LGD LOSS GIVEN DEFAULT
LTV LOAN-TO-VALUE 
MB/D MILLION BARRELS PER DAY
M-BILLS MONETARY BILLS
MENA MIDDLE EAST and NORTH AFRICA
NBFIS NON-BANK FINANCIAL INSTITUTIONS
NFSR NET STABLE FUNDING RATIO 
NGFS NETWORK FOR GREENING THE FINANCIAL SYSTEM
NPLS NON-PERFORMING LOANS
OPEC+ ORGANIZATION OF THE PETROLEUM EXPORTING COUNTRIES PLUS
PD PROBABILITY OF DEFAULT
PFMI PRINCIPLES FOR FINANCIAL MARKET INFRASTRUCTURES
ROA RETURN ON ASSETS
ROE RETURN ON EQUITY 
RWA RISK-WEIGHTED-ASSETS
S & P STANDARD AND POORS
SCA SECURITIES AND COMMODITIES AUTHORITY 
SCR SOLVENCY CAPITAL REQUIREMENT
SMES SMALL AND MEDIUM ENTERPRISES
SVF STORED VALUE FACILITIES
SWIFT SOCIETY FOR WORLDWIDE INTERBANK FINANCIAL TELECOMMUNICATIONS
TESS TARGETED ECONOMIC SUPPORT SCHEME
UAE THE UNITED ARAB EMIRATES 
UAEDDS UAE DIRECT DEBIT SYSTEM 
UAEFTS UAE FUNDS TRANSFER SYSTEM
UAEPGS UAE PAYMENT GATEWAY SYSTEM
UAESWITCH UAE SWITCHING SYSTEM 
UAEWPS UAE WAGES PROTECTION SYSTEM 
UNEP UNITED NATIONS ENVIRONMENTAL PROGRAM
VA VIRTUAL ASSETS
UN UNITED NATIONS
UNEP UNITED NATIONS ENVIRONMENTAL PROGRAM
VA VIRTUAL ASSETS
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