Notice No. CBUAE/MMD/2024/2554

Date 1 29/05/2024

Class. Public

To . All Deposit-Taking Licensed
Financial Institutions

Subject Monetary Bills Buy-Back

Program (MBP)

After greetings,

Effective 10 June 2024, the Central Bank of the
UAE (CBUAE) will introduce a new liquidity
management facility called the “Monetary
Bills Buy-Back Program (MBP)”, as part of
the implementation plan of the new Dirham
Monetary Framework (DMF).

Attached are the general Terms & Conditions of
the MBP, related operational procedures, and
settlement arrangements. The objective of these
general Terms & Conditions is to define the
discretionary powers related to activation of this
program.

The MBP is a structural open market
operation and shall not be construed as
redemption of Monetary Bills. Instead, it
provides structural liquidity to eligible
counterparties via the outright purchase of M-
Bills to align overnight interest rates to the
prevailing Base Rate (the official policy rate of
the CBUAE). The CBUAE may, at its own
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discretion, activate the MBP, with allocation  Jad ()i calll o 2551 188 5 ¢ 5 38 yall (i jucaall
and pricing to be determined via auction. oy O e Al il g3V ) ydisale ) s "

A A e e 5 Ganadl) aaad

Any queries in this regard may be addressed to okl 1 bl i) 4 4a g Sy
the Monetary Policy Department of the CBUAE e 5 S el G paally dpamll A ubudl 3 0

via email to: (9 IV )

monetary.policy@cbuae.gov.ae

Yours faithfully, cal a8 J sy ) gliad g
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Jadlaal)
Khaled Mohamed Balama
Governor
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