United Arab Emirates

Notice CBUAE/MMD/2026/3004

No.

Date : 07/09/2026

Class. Public

To : All Deposit-Taking Licensed
Financial Institutions

Subject Foreign Exchange

Mugayadah Facility
After greetings,

Effective 14 September 2026, the Central Bank
of the UAE (CBUAE), as part of implementing
the new Dirham Monetary Framework, will
introduce the “Foreign Exchange Mugayadah
Facility” as a new Shari’ah-compliant liquidity
management facility.

Attached are the general Terms and Conditions of
the Foreign Exchange Mugayadah Facility, as
well as related operational procedures and
settlement arrangements. These Terms and
Conditions define the discretionary powers
related to activation of this facility.

The CBUAE will use the Foreign Exchange
Mugayadah Facility, at its own discretion, for
fine-tuning open market operations, primarily
with the goals of managing liquidity held by
licensed financial institutions that carry out all or
part of their activities and business in accordance
with the provisions of Islamic Shari’ah and
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CBUAE Classification: Public

steering overnight interbank transaction rates
towards the Base Rate of the CBUAE.

Any queries may be addressed to the Monetary
Policy Department at the CBUAE via the
following email:
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Monetary.Policy@cbuae.gov.ae
Monetary.Management@chbuae.gov.ae

Yours faithfully,
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Khaled Mohamed Balama
Governor
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