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The Higher Shari’ah Authority (“HSA”) has
reviewed and discussed an inquiry regarding
Investment Products Backed by Conventional
Assets, and issued the following Resolution:

“The HSA has been presented with an investment
product. This product is based on the creation of
an entity such as an orphan special purpose
vehicle whereby investors enter into a Murabaha
with the entity for the purpose of Tawarrug. The
proceeds from this Tawarrug are used by the
entity to invest in non-Shari’ah compliant
transactions. Furthermore, amounts returned to
investors (either principal or returns) are
structured in a way that are linked to non-Shari’ah
compliant transactions. In addition, investors are
connected to the entity either directly or through
one or more other such entities.

The HSA has determined that this structure is
forbidden from a Shari’ah perspective as it is a
means to dealing in forbidden matters. This
prohibition applies equally whether or not an
invested amount (together with returns) are linked
to non-Shari’ah compliant transactions, as long as
the proceeds of a Tawarrug are used in non-
Shari’ah compliant transactions. Increasing the
number of special purpose entities has no affect in
changing this ruling.”
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For more information, you may contact the HSA 43l e Jucal 5l 2SS0y ¢l slaall (0 3y 3all g
Secretariat via the following email: | SOP PR M QRN S ERV C1PL W
shariaauthority@cbuae.gov.ae

Your faithfully, / cal ial) (318 J guy ) liadi
/u-"

A Hall Llal) Al puu Cypal
The Head of Higher Shari’ah Authority Secretariat

*Copy to the Chairman Internal Shari’ah Supervision Committee and the Head of Internal Al dae Sl A8 I and (a5 Aol due 8l A8 ) Aad Gt ) Adi*
Shari’ah Control Department.
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